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Head of Senate Transport Study Adopts ‘Brass Tacks’ Approach 


Study under S.Res. 29 has objective of achiev- 
ing best over-all transportation capability, ac- 
cording to Maj. Gen. Doyle (U.S. Air Force, re- 
tired), director of study staff. Groundwork t« 
be done by means of individual contacts between 


staff members and those chosen by various seg- 
ments of transport industry to act as advisors, 
before there are any public hearings, he says. 
Names of industry advisors are disclosed. Ac- 
tion taken to include rural transport in study. 
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White House ‘Pressure’ In Alleghany Corp. Cases at ICC Alleged 


Four stockholders seek ruling by federal court 
that ICC decisions on Alleghany Corp. status 
and its control of New York Central were viti- 


ated by improper influence. Ask ‘untainted’ 
hearings. Securities & Exchange Commission 
modifies proposed holding-company legislation. 
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Railroad Net Income Up Sharply in June, First Half of 1959 


Association of American Railroads reports esti- 
mated net income of Class I railroads for June 
as $73 million, compared with $49 million in 


June, 1958. For first six months of 1959, net in- 
come of railroads is estimated at $308 million, 
compared with $127 million in 1958 period. 


Page 26 


Regular Common Carrier Conference Adopts ‘Recognition’ Emblem 


‘Task force’ directing program to win wider pub- 
lic recognition of services of member companies 
of conference favors emblem to be displayed on 


vehicles, stationery, freight bills and in carrier 
‘ads.’ Interviews on importance of preserving 
common carrier transport system reprinted. 
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Reduced Rail Sugar Rates at ‘Full-Cost-Plus’ Level Approved 


ICC, in decision on lowered rail rates on sugar 
from Gulf and south Atlantic ports to midwest, 
says public interest would not be served by re- 
quiring rail rates which substantially exceed 
full rail costs to be differentially higher than 


cost of transportation of like goods by water. 
Citing amended rate-making rule in 1958 trans- 
port act, Commission says railroads are not re- 
quired to forego fully compensatory rates solely 
to protect competing inland water carriers. 
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There are Watson terminals and offices 
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with substantial sea savings, contact Sea-Land today! 


coc. OEALAND & SERVICE 


ACHIEVEMENT AWARD TROPHY 
BY THE ROBERT L. HAGUE 


T MARINE INDUSTRIES POST PAN-ATLANTIC STEAMSHIP CORPORATION 


AMERICAN LEGION 
A MCLEAN INDUSTRIES COMPANY 


FOOT OF DOREMUS AVENUE, PORT NEWARK, N.J. (P.0. BOX 1050) 
PUERTO RICAN DIVISION: 19 RECTOR STREET, NEW YORK, N.Y. 
PORT OFFICES: HOUSTON, JACKSONVILLE, MIAMI, NEW ORLEANS, TAMPA, SAN JUAN, P R.; PONCE-MAYAGUEZ, 








TRAFFIC Woru 


Freight At Shipside 


Think about the fellow at the other end 


The pipeline —all 600 miles of it—was to be laid» 


far in the interior of South America. Each length 
of pipe was beveled at the ends. If those carefully 
machined ends survived the long trip from the 
United States, they would butt together perfectly. 
But give the pipe one little bang and the welders 
in the back country would be in real trouble. 
That thought was in the Foreign Freight For- 
warder’s mind all the time he was handling this 
70,000 ton shipment. First, he saw to it that the 
cranes at every handling point were equipped 
with bronze hooks — softer than the steel. Know- 


ing that any attempt to jockey the pipe through 


Ship via... 


small hatches would be disastrous, he made sure 
that every ship used had hatches large enough to 
lower the 46-foot length horizontally. And as a 
final precaution, he had his own man present to 
supervise the loading of every length. 

The Foreign Freight Forwarder can never think 
of his job as finished when the cargo is aboard 
and the papers all in order. Mentally he has traced 
the shipment through to its destination. What 
climatic conditions will it encounter? How will it 
be unloaded? By anticipating the hazards and 
finding ways to avoid them, the Forwarder saves 


the cost of his services many times over. 


NEWPORT NEWS 


on Hampton Roads, Virginia 
It’s Easier and Saves Money 


When your Freight Forwarder suggests ship- 
ping through Newport News, his recommen- 
dation .is based on his intimate knowledge of 
ship schedules, dock facilities, port charges 


and inland freight differentials. 


Chesapeake and Ohio Railway 


WORLD COMMERCE DEPARTMENT, NEWPORT NEWS, VA. 


New York 7, N. Y., 233 Broadway + Chicago 4, Iil., 327 S. LaSalle Bldg. 


World Commerce Department Offices: 


Detroit 26, Mich., 525 Lafayette Bldg. « Richmond 10, Va., 823 East Main St. 


Stockholm, Sweden, Kungsgatan 7 
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One of a series of true stories showing how the Foreign Freight Forwarder’s 
know-how saves time, money and worry for the shipper 
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DAY — RAIL-TRAILER, CHICAGO. 
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Editorial 


Closing of ‘Back Doors’ of Regulatory Agencies 


§ USED IN RECENT HEARINGS on Capitol Hill 
and in Senate debate, with reference to the making 
of representations to one or more members or employes 
of a regulatory agency, the Latin term ex parte bears a con- 
notation that goes beyond the dictionary definition of it: 
“From one side, for the sake of only one party.” In such 
forums, the words “ex parte communications” imply the 
making of secret or surreptitious representations to the 
le who handle cases that await decision in the regula- 
tory bodies. There would probably be less confusion in 
the minds of all concerned if the term “ex parte” were 
discarded and if the subject of the debate were designated, 
in plain and understandable English, as “off-the-record 
communications.” 

The subject of “back door” approaches to commission- 
ets, examiners and/or others in positions of responsibility 
in regulatory agencies, by people in or out of the govern- 
ment who might want to exercise influence so as to obtain 
a decision favorable to themselves or to a friend or friends 
was studied by the legislative oversight subcommittee of 
the House interstate and foreign commerce committee in 
panel-type hearings it held in June (T.W., June 27, pp. 
28 and 31). Two weeks ago, a subcommittee of the 
Senate judiciary committee covered similar ground in a 
hearing on a bill, S. 2374, introduced by Senator Carroll, 
of Colorado, which would provide for a year’s imprison- 
ment of, and/or imposition of a fine in the maximum 
amount of $10,000 on, “any person” (including anyone 
in the executive or legislative branch of the federal gov- 
ernment) if, after a case has been set for hearing, it is 
found that such person, “‘with intent to influence to con- 
sideration or decision” of such proceeding, has com- 
municated “ex parte, directly or indirectly, with any agency 
member or hearing officer” concerning such pending pro- 
ceeding, “except in circumstances authorized by law or 
upon reasonable notice to all parties of record.’’ On the 
two days of the hearing, July 23 and 24, the Carroll bill 
was assailed on the Senate floor in remarks by Senators 
Dirksen, of Illinois, and Mansfield, of Montana, and was 
defended by its author (T.W., Aug. 1, p. 41). 


ENATOR Mansfield said he thought it was a part of 

his responsibility in behalf of his constituents to ap- 
pear before the government’s ‘‘quasi-judicial agencies,” to 
call them up, and to do what he could to see that his con- 
stituents got “‘a fair deal” and that their requests were 
given “legitimate consideration.” He added that in no 
way was he stating or implying that any pressure of any 
kind was resorted to. Senator Dirksen said that he had 
been “‘calling agencies for 25 years” and that he was 
making no apology for having done so. 


“I do not know,” he said, “how, otherwise, a member 
of Congress can serve his constituents in a big, baffling, 
labyrinthian government, in which even senators and rep- 
tesentatives in Congress get lost and cannot find where 
the authority in a certain field rests. What shall the av- 
erage citizen do? Are we to be put on the carpet because 
we represent our constituents, make inquiries, and find 
out what the status of matters is, and so serve our con- 
stituents? . . .” 


Senator Carroll made the point that in “the Sangamon 
Valley Television case” there had been some private ex 


parte communications and that “because of this the court 
threw the case back to the (Federal Communications) 
Commission and ordered it reopened for further hearings.” 
Consequently, he said, if the court’s decision were per- 
mitted to stand, in all cases where ex parte communications 
had been made the decisions would be “vitiated and set 
aside.” He endorsed a government official’s assertion that 
“any applicant that seeks favored treatment through ex parte 
pleas to commissioners must be unmistakably told that the 
doors of the agency are closed to him.” 

“How,” asked Senator Carroll, ‘‘can there be a fair and 
impartial hearing if the Senator from Illinois (Mr. Dirk- 
sen) enters by one door and the junior Senator from 
Colorado—I will put myself into the case—enters through 
the other door? The question then becomes, how many 
senators can be loaded on this side of the case, and how 
many can be loaded on the other side? That is not con- 
ducive to due process. That is not the way to determine 
decisions in adversary proceedings. The court has spoken. 
We are not dealing in a vacuum... .” 

OR our part, we don’t think a member of the House 

or Senate is engaging in reprehensible conduct if he 
tries to ascertain, for a constituent, the status of a regulatory 
agency case in which that constituent is interested. The 
constituent may have waited for two or three years for 
action on a case of vital importance to him; he may have 
obtained from the agency, in response to his inquiries, a 
reply no more informative than the reply newspapermen 
often receive when they call a hospital to ask about the 
condition of some more or less prominent citizen who's a 
patient there: “He is doing as well as can be expected.” 

As to advisability of appearance of a U.S. senator or 
House member before a regulatory agency as an advocate 
in a case on behalf of some or all of his constituents, we 
have some doubts. If the side for which he appears wins 
a decision favorable to it, somebody will profit financially. 
Someone on the bench might be evil-minded enough to 
harbor a suspicion that the legislator himself might receive 
some sort e tangible reward, and might wonder why this 


or any other lawmaker should be so insistent on perfection 


of conduct of regulatory agency members. 

We just can’t become very enthusiastic about the Carroll 
bill. In event of its enactment, we would be distressed by 
the possibility—remote though it might be—of seeing 
some member of Congress headed for the “brig’’ because 
of an attempt to “influence” a regulatory agency decision. 

A more practical ganar to the “problem,” to the 
extent it exists, we think, would be to require by law that 
all communications to regulatory agencies concerning cases 
pending in those agencies be matters of public record. 
Senators Dirksen, Mansfield, Carroll and others indicated 
they would have no objection to such a requirement, and 
the idea was supported by several witnesses in the legis- 
lative oversight subcommittee hearings. Of course, the 
best way to deal with the “influence problem” is to staff 
the regulatory agencies with individuals who are impervious 
to any and all “off-the-record” attempts to sway their 
judgment—individuals of the caliber of the men who 
now constitute the Interstate Commerce Commission and 
of those who, in the course of the 72 years of its exis- 


tence, have given loyal and honorable service as members 
of that body. 
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For Every Hauling Need 


36” Lightweight Cast Steel Coupler . . . 
Simplified design permits fewer parts .. . 
less maintenance. Only one operation nec- 
essary. Positive protection against acci- 
dental unlocking. Also available as a slid- 
ing coupler. 





RUBBER COMPRESSION BUSHINGS require no 
greasing and eliminate wear of old- 
type metal-to-metal bushings. 


LIGHTWEIGHT. . . only 275 Ibs. Available 
with mounting plate and high or low 
support brackets. 


STRONG ... high alloy steel coupler plate 
reinforced by ribs. Fully 36” wide for 
better load support. 


MAXIMUM SAFETY COUPLER JAWS . .. completely 
encircle king-pin. 


Also Available : 
@ 36” HEAVY DUTY CAST STEEL with rubber 


mounted coupler plate reinforced by | 


heavy cast steel ribs. 


@ 36” POWER TRANSMISSION TYPE transfers 
power from tractor to Trailer ... effec- 
tive in operation of dump units. 


@ 36” LIGHTWEIGHT PRESSED STEEL with spring 
steel mounts . . . rated for 30,000 
pound king-pin load. 

@ 36” AUTOMATIC permits raising and low- 
ering Trailer supports automatically. | 
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World's Largest Builder of Truck-Trailers 


FRUEHAUF TRAILER COMPANY | 
10940 Harper Avenue © Detroit 32, Michigan | 


* * 


Your Local Fruehauf Branch has a | 
Full Line of I.C.C. Approved Parts 
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and Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D, ¢ 
No attention will be paid to anonymous communications or questions from nonsubscribers 


State v. Interstate— 
Movement by Common Carrier 
Following Movement by Private Carrier 


Question—New York 


A corporation in the United States, 
which purchases newsprint in rolls from 
a Canadian mill, takes delivery and title 
at the Canadian port. This purchaser 
arranges transportation by private water 
carrier to a port in the United States, 
where he sells and delivers the cargo 
on our dock, at which time we assume 
title. 

Whether or not we undertake to make 
some deliveries immediately, and ware- 
house the balance of the cargo, is im- 
material, due to the fact that on these 
deliveries, within the state, we are en- 
titled to the intrastate rate. 

Would the stencilling of customers’ 
names on the rolls affect the right to 
the intrastate rate? 

The affirmative contention is based 
on Administrative Ruling No. 93, dated 
November, 1940, plus the fact that, in 
all cases of inland transportation, our 
company is the shipper. 

We have researched some of the de- 
cisions of the Supreme Court and rul- 
ings of the Commission, but have found 
little material relating to our product. 


Answer 


In Pennsylvania R. Co. v. Public Utili- 
ties Commission of Ohio, 298 U.S. 170, 
the court, in speaking of transportation 
by private carrier from a point in Penn- 
sylvania to Negley, O., said: 

“Appellants say that from the mo- 
ment the coal left the mines in Penn- 
Sylvania there was a continuing inten- 
tion to deliver it to consumers in another 
state, whether their identity at the be- 
ginning was known or unknown, and 
that a movement impelled by that in- 
tention is interstate commerce which 
Congress has the power to regulate at 
any stage of the ensuing transit. Balti- 
more & Ohio S. W. R. v. Settle, 260 U.S. 
166, 173; Ohio R. R. Commission v. 
Worthington, 225 U.S. 101, 108; Federal 
Trade Commission v. Pacific Paper As- 
sociation, 273 U.S. 52, 64. But there is 
confusion of thought in such a state- 
ment of the problem. Not all commerce 
is transportation, and not all trans 
portation is by common carriers by rail. 
The question for us here is not whether 
the movement of the coal is to be classi- 
fied as commerce or even as commerce 
between states. The question is whether 
it is that particular form of interstate 
commerce which Congress has subjected 


In this column will be published answers to questions relating to traffic, of general reader 
interest. A specialist in interstate transportation, who is a member of our special service 
department, will furnish references to regulations and decisions and will answer questions of 
application of tariff schedules and practical traffic problems. 
place of the traffic man, but to help him in his work, nor do we undertake to render legal 
The right is reserved to refuse to answer any question that does not seem to be 
of general interest or that may appear to us unwise to answer or too complex for the kind 


opinions. 


of investigation herein contemplated. 
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common control, management, or ar- 
rangement for a continuous carriage or 
shipment’. Sec. 1(1)(a). Cf. Cincinnati, 
N. O. & T. P. R. Co. v. Interstate Com- 
merce Commission, 162 U.S. 184; Louis- 
ville & N. R. Co. v. Behlmer, 175 US. 
648; Standard Oil Co. v. United States, 
179 Fed. 614; National Transit Co. y, 
United States, 178 Fed. 664. There are 
limitations, moreover, in respect of the 
conduct to be controlled in addition to 
the foregoing limitations in respect of 
the carriers to be regulated. Even though 
the activities are those of common car- 
riers by rail, the statute does not apply 
‘to the transportation of passengers or 
property * * * wholly within one state 
and not shipped to or from a foreign 
country from or to any place in the 
United States’. Sec. 1(2)(a), (b). For 
many purposes, as for example in test- 
ing the validity of state taxation, mer- 
chandise is deemed to be in interstate 
commerce when it has started on its 
journey, though still in the possession 
of consignor or seller. Hughes Bros. Co. 
v. Minnesota, 272 U.S. 469, 475; Cham- 
plain Co. v. Brattleboro, 260 US. 366. 
Not so, however, in determining the ap- 
plication of this act. Transportation be- 
gins for that purpose, if not for others, 
when the merchandise has been placed 
in the possession of a carrier. Hughes 
Bros. Co. v. Minnesota, supra; Coe Vv. 
Errol, 116 U.S. 517, 528; Diamond Match 
Co. v. Ontonagon, 188 U.S. 82, 95; South- 
ern Pacific Terminal Co. v. Interstate 
Commerce Commission, 219 U.S. 498, 527. 
And ‘wherever the word “carrier” is 
used in this chapter it shall be held to 
mean “common carrier”’.’ Sec. 1(3). 
“With the aid of these definitions the 
problem before us takes on a new sim- 
plicity. The only transportation of this 
coal by a common carrier of merchandise 
either by railroad or by water was intra- 
state transportation in Ohio between 
Negley and Youngstown. The transpor- 
tation between Pennsylvania and Ohio 
was by the owner, who was not a com- 
mon carrier, but furnished implements 
of carriage for his own use exclusively. 
Appellants would have us hold that this 
interstate transportation by an owner 
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who does not carry for any one else will 
be tacked to the intrastate transporta- 
tion by railroads who are in business as 
common carriers, and the movement 
thus consolidated brought within’ the 
statute. The statute and the decisions 
as we read them forbid this unifying 

ess. The Pipe Line Cases, 234 US. 
548, 562; McCluskey v. Marysville & 
Northern R. Co., 243 US. 36, 39, 40; 
Atlantic Coast Line R. Co. v. Standard 
Oil Co., 275 U.S. 257; Campbell River 
Mills, Ltd. v. Chicago, Milwaukee & St. 
Paul R. Co., 42 F.2d 775, 777, 778; aff'd, 
53 F.2d 69, 72, 73; Pennsylvania R. Co. 
y. M. McGirr’s Sons Co., 287 Fed. 334.” 


Inasmuch as the instant shipments 
move via private carriage from Canada 
to the United States’ port, at which port 
they are, in part, interchanged with a 
common carrier, as defined above it is 
our opinion that the movement from 
the port to a point in the same state is 
intrastate and the same is true of that 
portion of the shipment which is ware- 
housed, pending shipment at a later 
date. We do not believe that the sten- 
cilling of the customers’ names on the 
rolls at the Canadian plant would affect 
the application of the intrastate rate, 
as long as the goods move across the 
international boundary by private car- 
riage. 

Inasmuch as Administrative Ruling 
No. 93 applies to a shipment from a 
warehouse to a point in the same state 
by private carriage, following an inter- 
state movement, we do not feel that this 
ruling should be used as a basis for 
your claim to the intrastate rate. 


liability of Carrier— 
Protection of Perishables 
Where No Tariff Authority in Effect 


In our reply to New York, on page 8 
of the July 18, 1959, issue of TRAFFIC 
Wortp, under the above caption, we 
quoted quite extensively from the report 
of the Commission in Heater Service 
Charge From Chicago to East, 61 M.C.C. 
473, wherein the Commission ruled that, 
ordinarily, rates or charges for heater 
service should be stated separately from 
the line-haul rates or charges. 


It has been brought to our attention 
that a petition for reconsideration was 
filed in this case, and that the Commis- 
sion, on January 18, 1957, issued an 
order denying this petition, on the 
grounds that the question was moot, 


because of the Commission’s order in | 
Docket No. 31450, Publication of Rules | 
and Charges for Accessorial Service by | 


Rail and Motor Carriers. 


The proceeding in Docket No. 31450 
was instituted by Division 2, on January 
22, 1954, and set forth proposed tariff 
circular rules suggesting rules pertain- 
ing to separate publication of charges 
for protective service. On June 18, 1956, 
the Commission disposed of this pro- 
ceeding by an order, reading: 


“... That the practice of maintaining 
Single-factor rates on perishable traffic 
by the motor carriers is of long stand- 


ing; and that the establishment of rates, | 


charges, rules, and regulations covering 
protective service against the weather, 
such as heating, icing, and refrigera- 
tion, separately from the line-haul 
charges would present great difficulties, 
and cause much confusion and disrup- 
tion of important existing competitive 








relations, without apparent public bene- 
fits; 

“... That the revisions proposed would 
not be in the public interest at this 
time. .. .” 


Tariff Interpretation— 


Application of Ex Parte 212 
Increases to Export Traffic 


Question—Pennsylvania 


We had an export shipment of stone 
crushers, from Allentown, Pa., through 
the port of New York, and wish to be 
advised as to the application of item 
100 in tariff X-212. 

Since Central Territory Railroads 
Tariff Bureau tariff No. E-1009 is not 
applicable on export shipments, the 
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classification rating is taken out of Con- 
solidated Freight Classification No. 21, 
Class 40, and the rate out of Trunk Line 
Territory Tariff Bureau tariff No. 64, 
ICC No. A-334. 

In supplement No. 246 of tariff No. 
64, under the explanation of Columns 
A and B, it is provided that Column A 
applies only where the applicable rating 
is published in exceptions to official 
classification. Further, it provides that, 
in the absence of specifically designated 
export or import rates, ratings are ar- 
rived at in the official classification or 
exceptions thereto, and Column A rates 
apply. 

Since Column A is applicable on ex- 
ception ratings only, and also on ratings 
arrived at in the official classification 
for export shipments, the application 








Use the Red Carpet System for Red Carpet Service. Your 
LTL shipments receive our famous Red Carpet Service all 
the way when you ship by Wilson. From Sea Shore to Lake 


Shore . 


. . from New England to Dixie. . 


. use the Red 


Carpet System for Red Carpet Service. Ask your Wilson 


representative for details, or write: 


YOUR RCS LINE ow 


LJiLso 
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General Offices 


N FREIGHT 


FORWARDING COMPANY 


3636 FOLLETT AVENUE 
CINCINNATI 23, OHIO 


Is 
Private Carriage 
Your Baby? 


WE wouLpD BE FOOLISH to pretend that we welcome a 
shipper’s turning from common carrier transportation to 
private carriage—or from motor carrier service to a com- 
petitive form, or from us to a direct competitor. But it’s 
axiomatic that shippers should have the freedom to choose 
among carriers and forms of transportation, and it seems 
to us that the common carriers, in beating their breasts 
about the erosion of the common carrier system, have wasted 
valuable time that could better be spent in demonstrating 
the inherent advantages of coordinated common carrier 
transportation. Rather than cry panic at the sign of a 
switch to private carriage, it behooves us as common car- 
riers to assist shippers to determine whether private car- 
riage is really the answer to their transportation problems 
or whether it is a stopgap measure forced on them by a 
failure of the competitive forms to provide coordinated 
common carrier transportation. We at MIDDLE ATLANTIC 
feel that when the common carriers do get together to 
provide truly coordinated common carrier transportation, 
there will be little need for shippers to consider private 
carriage—and we are ready to show shippers that we can 
do our part, right now. 


PROGRESSIVE MOTOR FREIGHT TRANSPORTATION 


TRAFFIC W 


would seem to be ambiguous. ; 
fore, export ratings arrived at in 
Official classification could be consi¢ 
exception ratings for the purpose of 
plying X-212, item 100, part 2b, an 
therefore, the commodity stone crw 
could not be increased under X-212. ¥ 
carrier takes the view that, since 
ratings are arrived at in the of 
oe they are considered ¢ 
rates. 


Answer 


Item 100 specifies the amount of § 
crease to be applied to line-haul 
and charges, except those applying 
export, import, coastwise and int 
coastal freight, as covered by item 2 
C of supplement No. 11 to Tariff ¢ 
Increased Rates and Charges X-212. 
is interesting to note that item 229 
applies on export, import, coastwise 
intercoastal freight, but it does not sa 
that the freight must be moving uné 
rates that are designated as such, 
other words, item 220-C applies on 
this traffic, even though it may me 
under domestic rates. 


Inasmuch as item 220-C applies 
import freight, it is our opinion tha 
the increase provided for therein 
apply to the exclusion of that provid 
for in item 100. 


Sales— 


Passage of Title and Risk of Transpo 
Where Goods Sold F.0.B. One Point 
But Shipped From Another Point 


Question—New Jersey 


A concern, located in the east, . 
Newark, N.J., in its sales brochure 
specifically states terms F.O.B. its pl nt, 
Newark, N.J. Due to some operatiz 
difficulties, shipments of the parti 
material are temporarily made from @ 
sub-plant, located in Louisville, Ky. Ine 
voices and all sales documents continug 
to show F.O.B. the New Jersey plan 
although it is obvious that the bill o 
lading must show Louisville as origin. 


It is generally accepted that FOB, 
named point indicates the point at which 
title passes and all risk in transportation 
is with the owner of the shipment. 


In view of the above, can it be ruled 
that F.O.B. the New Jersey plant gov- 
erns, insofar as passage of title and risk 
of loss or damage in transportation 
are concerned? 


Answer 


The ordinary rule is that when the 
place of delivery is specified in the sales 
contract, delivery must be made at that 
point, if not, title and risk in transpor- 
tation remain with the seller. In other 
words, title and risk do not pass to the 
purchaser until delivery is made, as 
called for in the sales contract. Hick- 
man, Williams & Co. v. Murray Transp. 
Co., 31 F.Supp. 820; Austin Nichols Co, 
v. Heermanse Storage Co., 192 N.YS. 
71; A. J. Niemeyer Lumber Co. v. Bur- 
lington & M. R. R. Co., 74 N.W. 670; 
Hatch v. Standard Oil Co., 100 U.S. 124; 
and State v. Pan-Am Southern Corp., 89 
So. 2d 1747. 


It would seem to us that a contract 
calling for delivery at Newark would 
have no application to a shipment made 
from Louisville, and that title and risk 
in transportation would remain with the 
seller until the goods were delivered to 
the buyer’s place of business. 
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TIME-SAVER 
SERVICE 


"Baby-like” is the word for 
BaO's careful handling 
of less-carload freight 


B&O tries to surround your merchandise with every 
practicable safeguard. B&O operating and terminal 
people are trained and supervised to save time on LCL 
without sacrificing care. Try Time-Saver Service, 


see how it ‘“‘babies”’ less carload freight. 
Ask our man! 


_ 1 _ _ Bie 


B.0 BALTIMORE & OHIO RAILROAD 


These who know—use the B&O! 
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Advanced plannin; 
by Global Van Lines. 





» 


ee a 
g. SY LE py 
“ - 













hy 1 
Laeae sy i 
SERS OE 
£8 Et sé oe 
ae bat % he J 
Za 42 3 ‘ 
7714.34 2. SMB ee im 
rt tT Tit : CLE mA 
a & To mes. 3 2 
Geir 2 TT th 111. TT 
3 r i ER 
: Troe 
ee ag 2B & 
TT 
“i 
"1 i 7 9 BE 
1 TT 
ae eT 
et woe 
+ TT 
ie: a 
Sen Cot =e 
+ a Fe BCMtmaena BE eee 8 
ce ory y [ce eeaeee wees 
+ ee ‘ TTT te 
see ac TOUTE 
+ aE K TTT 
gf am Titi 
= Ba sa Caeaont' es 
tt ay i Uaeeee « 
HH es TOLL 
tot Trt RIT 
ad tr rTTit 
+ -cB88e ok See" ee 
8 ew wTTTTT ITT 
attri tii. 


FW TECHNOL 


... anything, scasadhore 


Every move by GLOBAL VAN LINES is made twice. 


First, a “dry run” rehearsal by a Materials Handling Engineer. 

He methodically plans the move...from loading to final installation 
of equipment. All your moving problems are solv ed in advance. 

Costly delays are eliminated. GLOBAL VAN LINES “engineers’’. your move 
to save you time, money and effort. Move anything, 

anywhere... the modern way. Call your GLOBAL AGENT. 


The modern, methodical, moving service for industry 


P.O. Box 3313 Terminal Annex, Los Angeles 54, California 
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From Our Readers — 


‘Per Diem Bill’ Passage Urged 


St. Paul 1, Minny 


I wish to compliment you on the edj 
torial in your July 11 issue, in which yoy 
discuss the recurring problem of car 
shortages. 

I am glad to see your very influen 
publication “join in agitation for action! 

As you say, “the Senate co 
report on the per diem bill, S. 1789, makes” 
a convincing case for passage of such q 
measure.” 

I have been advocating legislation of 
this character since 1953, and hope that 
Congress will take affirmative action at 
this session. — Rosperr S. MAcFARLANE 
(President, Northern Pacific Railway 
Company]. 


P.O., Express and Subsidies 


Los Angeles 12, Calif. 

I just finished reading the July % 
issue of the TraFFIc WorLD, and there 
are two items to which I would like to 
have every reader of TRAFFIC WorLD give 
serious thought. 

First, the proposal by Senator John- 
son (chairman of the Senate post office 
and civil service committee) that the’ : 
Post Office Department acquire the 
equipment and facilities of the Railway 
Express Agency is utter nonsense. The 
Post Office cannot pay its own way now, 
and any deficits would be made up 
through an increase of our taxes which 
would amount to a subsidy. We now 
have far too many subsidies in govern- 
ment. Should this idea come to pass, 
lawsuits could be the outcome. How do 
you expect private capital to compete 
under such conditions? 

Second, I was very happy to see the 
article about Flying Tiger rejecting a 
cargo subsidy offered by the CAB. Fly- 
ing Tiger has set a wonderful and un- 
usual example, which could very well be 
copied by others in the transportation 
business. Top management of Flying 
Tiger are to be complimented. Such an 
announcement should be worth a few 
hundred pounds of freight. 

Doling out subsidies should certainly 
be more difficult to come by than the 
reading of this article seems to imply. 

When Railway Express Agency is 
settled and gets set to go out for new 
business, which should be their right, 
they can do a lot for railroads in meet- 
ing competition. Here will be a single 
agency, unequaled by any others except 
perhaps the Post Office Department, 
reaching over 23,000 communities and 
insuring your shipments free at $50. 
Railway Express should liberalize their 
tariffs to include more freight items 
(so-called small shipments, less than 
5,000 pounds). 

Railway Express should get into the 
air freight business, as a freight for- 
warder, to the end that they may be 
able to handle properly the consignments 
of merchandise entrusted to their care, 
giving the shipper an enlargement of 
present possibilities in one management 
control. They should also enlarge their 
use of piggyback service. To do so would 
enable the agency to reduce rates and 
give relatively the same service. Rail- 
way Express Agency has been given @ 
new lease and should find new concepts 
to bring additional tonnages to the 
agency.—ARTHUR T. WuITE, Theodor of 
California, 229 South Los Angeles Street. 


gn important announcement to shippers 
ho Must have GOOD cars, and whose 
A DING CAN’T AFFORD TO WAIT FOR THEM! 


WHEN YOU SEE Stellan ON THE CAR LINING, YOU 
KNOW YOUR LADING'S SAFE AND CLEAN-YOU KNOW 
YOUR RAILROAD IS PROVIDING BETTER CARS, FASTER 


Steel-Corr, Ford’s latest miracle material, is the new corrugated, laminated THE INSIDE STORY OF 
board with embedded steel strapping which enables one man to upgrade and STEEL-CORR—THE SILVER 
weatherproof the normal damage area (4%4’ high) of a freight car for bagged or LINING TO THE FREIGHT CAR 
bulk shipping—within an hour. Two men can line a car from floor to roof (9 SHORTAGE PROBLEM... 
high) in the same time. 

This is exciting news—not only to railroads and companies who can pull cars 
off the “shopping list” and put them into immediate revenue-production, but 
to shippers who need good clean cars to speed shipments in. 

Steel-Corr is available to railroads, private firms, or car companies; delivered 
in car kits; for 40’ or 50’ cars. 


FEEL SECURE WHEN YOU SEE A STEEL-CORR LINED CAR LOADING ON YOUR TRACK 


| 
Send for brochure: @ LINER BOARD 
Three sheets of tough, impregnated, | 
puncture resistant liner board. 
FORD CARLINER DIVISION com wc | 
Two panels of heavy corrugated | 
board bonded to liner board and steel. 
116 North 40th Street, Omaha 31, Nebraska « Regent 9110 > STEEL | 


Three 3/," steel straps embedded in the heart of 
the panel run full length and width of the car. 












Teamsters Local Asks ICC 
To Reconsider Rights Award 


In Secondary Boycott Case 


The power of the Commission to 
issue motor carrier certificates as 
a means of circumventing a labor 
dispute not only exceeds its statu- 
tory power, but is contrary to the 
policy of Congress, says an Omaha, 
Neb., union local in a petition seek- 
ing Commission reconsideration of 
a decision authorizing rights for the 
Nebraska Short Line Carriers, Inc., 
the request for which was an after- 
math of a labor dispute involving 
a so-called secondary boycott. 


The General Drivers and Helpers 
Union, Local 554, of Omaha, an affiliate 
of the Teamsters Union, asked the 
Commission for reconsideration of its 
report and order in MC-116067, Nebraska 
Short Line Carriers, Inc., Common 
Carrier Application. The local is an 
intervener-protestant in the proceeding. 

In its report and order, the Commis- 
sion authorized the issuance of a cer- 
tificate to Nebraska Short Line, a cor- 
poration formed by 12 Nebraska short 
line carriers, after having determined 
that the carrier-owners had experienced 
difficulties in the interchange of freight 
with certain larger line-haul carriers be- 
cause of the refusal of certain of the 
latter to handle the short line cargo. 
Such refusal was in’compliance with “hot 
cargo” clauses in the contracts the larger 
carriers had with locals of the Team- 
sters Union (T.W., June 13, p. 90, and 
June 6, 18). The Commission required 
the applicants, as a condition to the is- 
suance of the certificate, to get ICC ap- 
proval of the ownership arrangements 
under section 5 of the interstate com- 
merce act. 

Burlington Truck Lines also asked the 
Commission for reconsideration, saying 
that proof of a labor dispute was not 
and could not be proof of public con- 
venience .and necessity for the granting 
of motor carrier rights, a contention 
also made by the local (T.W., Aug. 1, p. 
78). 


Other Remedies 


The local also contended that appli- 
cant’s remedies were not in the granting 
of a certificate, but that, on the other 
hand, “applicant had an adequate rem- 
edy by complaint procedure before the 
Commission and before the National 
Labor Relations Board.” 

“It is the contention in this petition 
for reconsideration,” the union said, 
“that the Commission erred in con- 
cluding that evidence of a labor dispute 
between a union and certain of the car- 


LATE NEWS PAGES 


TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS ISSUE 


rier stockholders of applicant of the 
question of representation and collective 
bargaining, and a consequent strike as 
to some carrier stockholders, is equiva- 
lent to prove public convenience and 
necessity because of a reduction in inter- 
change operations, of carrier stock- 
holders of applicant. 

“In its decision, the Commission at- 
tempted to make unmistakably clear 
that it was not attempting to adjudicate 
any labor dispute or controversy. The 
Commission agrees that it lacked juris- 
diction to consider the legality or pro- 
priety of arguments between labor or- 
ganizations and employers. 


Labor Controversy 

“It is obvious from a consideration of 
the record that the proximate causa- 
tion for the filing of this application 
was the existence of a labor dispute be- 
tween the Teamster Union and certain 
non-union carriers, stockholders of ap- 
plicant. Absent the labor dispute, the 
application would not have arisen. The 
main question in this matter is whether 
the existence of a labor dispute proves 
public convenience and necessity. In 
effect, by the reversal of the examiner’s 
recommendations, the Commission is, in 
effect, entering a labor controversy and 
placing a premium on such controversy 
to non-unionized carriers for resisting 
unionization. This is not a question pri- 
marily of common carriers, unionized 
by a labor organization, bargaining away 
their duties and obligations to the public, 
but, in the final analysis, amounts to the 
granting of valuable rights because of 
the non-union character of stockholders 
of Applicant. 


“The record in this application is un- 
mistakably clear that this matter arose 
by virtue of a labor dispute and, as to 
some of carrier stockholders of applicant, 
was considered by the National Labor 
Relations Board and a federal court. Be- 
cause of this vital fact, the granting of 
authority by the Commission must, of 
necessity, turn upon the existence of a 
labor dispute. The mere existence of such 
dispute, with activity in support thereof 
by a labor organization, does not consti- 
tute public convenience and necessity. 
For the purposes of this discussion, sup- 
pose the applicant becomes unionized it- 
self by the Teamster Union; obviously, it 
would stand in the same position as the 
protesting carriers in this case; would 
the Commission grant valuable rights to 
a@ new set of carrier applicants on the 
basis of the fact that they are non-union 
at the time of application? It is un- 
realistic and not within congressional 
policy for the Commission to close its 
eyes to the basis of this application; to 
do so circumvents Congressional policy 
and opens the door for multitudinous 
applications before the Commission upon 
the non-union status of future appli- 
cants.” 











Carloadings in Week Ended 


Aug. 1 Total 544,464, as 
Steel Strike Shrinks Traffic 


Loading of revenue freight for the 
week ended August 1, totaled 544,464 
cars, the Association of American Rail- 
roads announced, August 6. This, it said 
was a decrease of 78,214 cars, or 12.6 per 
cent, below the corresponding week in 
1958, and a decrease of 196,244 cars, or 


26.5 per cent, below the corresponding 
week in 1957. 


Loadings in the week of August 1, were 
8,034 cars, or 1.5 per cent above the 
preceding week, the AAR reported. It 
was estimated, it said, that there was 
@ loss of about 150,000 cars weekly due 
to the steel strike. 


Coal loading amounted to 98,735 cars, 
a decrease of 9,229 cars below the corre- 
spending week a year ago, and a de- 
crease of 418 cars below the preceding 
week this year, said the AAR, adding: 


Miscellaneous freight loading totaled 288,- 
102 cars, a decrease of 4,938 cars below the 
corresponding week last year, but an in- 
crease of 4,460 cars above the preceding 
week. 

Loading of merchandise less than carload 
freight totaled 39,604 cars, a decrease of 4,- 
573 cars below the corresponding week in 
1958, but an increase of 622 cars above a 
week ago. 


Grain and grain products loadings totaled 
56,921 cars, a decrease of 19,035 cars below 
the corresponding week in 1958, but an in- 
crease Of 2,939 cars above the preceding week 
this year. In the Western Districts, grain 
and grain products loadings for the week of 
August 1, totaled 38,847 cars, a decrease of 
7,619 cars below the corresponding 1958 
week, but an increase of 3,391 cars above the 
preceding week. 

Livestock loading amounted to 3,741 cars, 
@ decrease of 164 cars below the correspond- 
ing week in 1958, but an increase of 216 cars 
above the preceding week this year. In the 
Western Districts, loading of livestock for 
the week of August 1, totaled 2,652 cars, a 
decrease of 13 cars below the corresponding 
week @ year ago, but an increase of 209 cars 
above the preceding week. 

Forest products loadings totaled 42,189 
cars, an increase of 4,843 cars above a year 
ago, and an increase of 1,522 cars above a 
week ago. 

@re loading amounted to 11,708 cars, & 
decrease of 43,334 cars below last year, and 
a decrease Of 1,401 cars below last week. 

Coke loading amounted to 3,464 cars, @ 
decrease of 1,784 cars below a year ago, but 
an increase of 94 cars above a week ago. 

All districts reported decreases compared 
with the corresponding week in 1958 except 
the Southern. All reported decreases com- 
pared with the corresponding week in 1957. 


Cumulative Loadings 
1959 1958 
Five weeks of Jan. 2,742,226 2,716,597 
Four weeks of Feb. 2,291,295 2,111,693 
Four weeks of Mar. 2,398,165 2,148,771 
Four weeks of Apr. 2,489,320 2,105,765 
Five weeks of May 3,419,372 2,730,028 
Four weeks of June 2,813,134 2,491,262 
Four weeks of July 2,249,251 2,142,220 
Week of August 1 544,464 622,678 

















































































































































































































































































1957 
3,212,953 
2,671,830 
2,742,347 
2,695,775 
3,558,395 
2,959 096 
2,707 699 

740,708 

























Total 18,947,227 17,069,014 21,288,803 
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Revisions in Central States 
Bureau By-Laws Submitted 


for Commission Approval 


Central states motor carriers, par- 
ties to a rate-making agreement 
approved by the Commission, have 
asked the Commission to approve 
amendments to their agreement with 
respect to divisions of joint charges, 
emergency procedure, independent 
action, and tariff costs. 


In a petition filed in section 5a appli- 
cation No. 33, Central States Motor Com- 
mon Carriers—Agreement, the parties to 
the agreement asked approval of certain 
amendments to the by-laws of the Cen- 
tral States Motor Freight Bureau, Inc., 
under section 5a of the interstate com- 
merce act. 


Section 5a, the so-called Reed-Bul- 
winkle section of the act, relieves car- 
riers from the provisions of the anti- 
trust laws with respect to agreements 
among themselves for making rates and 
related matters when such agreements 
have Commission approval. 


With respect to the amendment to the 
independent action provisions of the 
pureau’s by-laws, the petitioners said 
that the section would be amended to 
simplify bureau procedures and to serve 
as a convenience to petitioners by cutting 
down on the responsibility and work 
load of their traffic managers in relieving 
them of the responsibility of meticulously 
examining the bureau’s docket bulletin 
for independent action notices of changes 
in commodity rates and deciding 
whether or not they have any interest 
therein. 


Commodity Rates 


“If this latter question was answered 
in the affirmative, under the old pro- 
cedure they would have had to instruct 
the bureau to make publication on their 
behalf,” petitioners said. “Under the 
amended procedure, charges published 
as commodity rates will apply for the 
account of all members unless contrary 
instructions are received within a stated 
period of time. The procedure remains 
the same as the effective procedure for 
charges other than published as com- 
modity rates. 

“It should be pointed out that at least 
one other rate bureau has this provision 
in its by-laws which has been approved 
by the Commission.” 

As to the amendment to the provision 
for the divisions of joint charges, peti- 
tioners said that there had been a 
growing demand for the establishment 
of some clearly integrated procedure for 
the consideration, determination and 
publication of divisions of joint charges. 

Petitioners said that they were not 
Seeking initial approval of the subject 
matter because it had already been 
approved by the Commission. 

“All that is sought herein is the 
approval of certain implementing pro- 
visions which include a divisions agree- 
ment,” petitioners said. “Petitioners re- 
spectfully submit that these changes do 
hot substantially change or modify the 
essential rate-making procedures .. .” 


Emergency Procedure 
The by-laws dealing with emergency 
procedure were being amended to sim- 
plify the procedure, petitioners said. 
They said that under the old procedure, 


LATE NEWS 


when a docket proposal was found not 
to fall within the provisions of the by- 
laws it was necessary to write the pro- 
ponent to ascertain whether or not it 
was desired that the docket proposal 
be handled under regular procedure. 


Under the amended provision, they 
said, the docket proposal could be failed 
of adoption for reasons stated in the 
disposition and furnished proponent, and 
then, if the proponent so desired, the 
docket proposal could be refiled under 
regular procedure. The amendment pro- 
cedure would save time and needless 
correspondence, they said. 


As to tariff cost, the petitioners said 
that their original by-laws had been 
amended, but that through experience 
it was found that the first amendment 
would not work in that it did not produce 
an equitable means of determining 
charges for independent publications. 
For that reason, petitioners elected to 
return to the original wording of the 
by-laws with respect to charges, they 
said. 


The amendments and new matter did 
not change or modify the essential rate- 
making provisions previously approved, 
said the petitioners. It had been demon- 
strated that as far as divisions of joint 
charges was concerned, the principle 
had already been approved by the Com- 
mission, and the only approval sought 
herein concerned sections which would 
implement the basic principles, peti- 


tioners said, adding that the other 
changes were dictated by past experience. 


Special Reports Required 
Of Western Truck Lines 


The Commission, division 2, has re- 
quired Class I and Class II motor com- 
mon carriers of general freight in the 
Rocky Mountain Region and the Pacific 
Region to compile certain data for filing 
with the Commission. 


In two orders entitled “The Matter of 
Special Reports to be Filed By Motor 
Carriers of Property Being Under Con- 
sideration Pursuant to Section 220(a) 
of the Interstate Commerce Act,” the 
Commission directed the Class I and 
Class II motor common carriers of gen- 
eral freight having revenues over $200,- 
000 to compile information necessary to 
complete forms attached to the orders. 
Each group of carriers was required to 
compile the data called for by Forms 2, 
7, 10 and the field report. Forms 7 and 
10 are due November 1; Form 2, No- 
vember 15, and the field report, March 
31, 1960. 

Form 2 is entitled “Test Study Distri- 
bution of the Shipments and Billed 
Weight (Pounds) of Intercity Revenue 
Freight by Weight Brackets,” Form 7 is 
an “Intercity Trip Report,” and Form 10 
is concerned with “Platform Handlings 
on All Intercity Traffic for Two-Day Test 
Period.” The field report is used to sup- 
plement information in the annual re- 
ports of motor carriers. 


Negotiations Between Barge 


Lines, Unions Are Resumed 


A Washington spokesman for the Fed- 
eral Mediation and Conciliation Service 
said, August 5, that efforts of two of 
the commissioners of the service had 
resulted in the resumption of meetings 
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between representatives of the barge 
lines and the unions in an attempt to 
reach an agreement in a dispute which 
has tied up barge operations on the 
inland waterways since July 1. 

The strike materialized after efforts 
to arrange an extension of the contracts 
with three unions, which expired at 
midnight June 30, proved unsuccessful 
(T.W., July 1, p. 16, and July 25, p. 18). 

Through the efforts of Commissioner 
C. K. Call and Commissioner Eugene J. 
Barry, of the mediation service, the par- 
ties took up the interrupted negotiations 
the afternoon of August 5 in St. Louis. 
Earlier negotiations had been broken off 
July 18. 

The three unions involved in the dis- 
pute are the Masters, Mates and Pilots 
Union, the Engineers Beneficial Asso- 
ciation and the National Maritime Un- 
ion. While negotiations were suspended 
the NMU filed a complaint with the Na- 
tional Labor Relations Board that the 
barge lines had indulged in unfair labor 
practices, by in effect “locking out” the 
barge workers, 


Rail Labor Leader Asserts 
Drive of ‘Extreme Ferocity’ 


is Aimed at Union Workers 


George M. Harrison, president of 
the Brotherhood of Railway Clerks, 
asserted August 6 that employer as- 
sociations and professional groups 
serving employers were waging a 
two-pronged “campaign of extreme 
ferocity” against union employes by 
moving business to low-wage and 
non-union areas and by seeking to 
enact laws to ban union shop agree- 
ments. 


This campaign attacked not only un- 
ions as such, but also attacked individual 
labor leaders as radicals seeking to rule 
the country, Mr. Harrison said in a 
speech at the grand aerie convention of 
the Fraternal Order of Eagles, meeting 
in Toronto, Canada. 

“What do we have a right to expect,” 
he asked, “from those who control our 
economic welfare? Basically, of course, 
industry, commerce and finance exist to 
produce and supply what our society 
needs and wants. ... 

“We accept the profit motive as an 
element in our economic life because we 
believe that it serves our purpose; we 
believe it supplies our necessary goods 
and services as efficiently, as econom- 
ically and as honestly as possible. When 
it ceases to do that, it may well lose its 
reason for being. 


‘Grants’ to Business 


“Society, as a whole, has granted great 
prerogatives to the business community. 
We have permitted the formation of 
giant business corporations which have 
been allowed to perform many of the 
functions normally reserved to the state. 
Businessmen are permitted to bring to- 
gether great aggregations of capital, they 
unite large numbers of investors in or- 
ganizations which permit those investors 
to escape their personal responsibility, 
they act collectively through their repre- 
sentatives to wield influence for the ben- 
efit of their community alone. 

“In return for those privileges, and the 
whole legal framework by which the 
property rights of businessmen are pro- 
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tected, our businessmen have upon them 
the responsibility of serving the needs 
of all of the people in every branch of 
our society.” 

But, Mr. Harrison said, business lead- 
ers in the United States had not always 
accepted that responsibility and he said 
there was no assurance that they would 
in the future. In fact, he said, the same 
problems in a new form kept coming up. 


Automation and Loss of Jobs 


“Take automation, for example,” he 
said. “This is currently causing the elimi- 
nation of many jobs in both our coun- 
tries, but it is a problem which we have 
been considering under the name of 
‘technological unemployment’ ever since 
power was first harnessed to a machine. 


“But, like everything else in our 
modern world, the pace of job displace- 
ment has been stepped up through 
automation; it has been stepped up as 
part of the employer plan to get more 
and more production for less and less 
money. 


“Another facet of this drive for more 
profits with little thought of the havoc 
it inflicts on the lives of workers and 
their families is the trend by employers 
to run away from areas where decent 
labor standards have been established 
to the low-wage, non-union backwaters 
of our countries. 


“Never before in the history of this 
continent has this movement been so 
near a mass migration as it is today; 
never before has management shown as 
little willingness to meet this problem 
on a humane and democratic basis.” 


Banning of Union Shops 


Then he mentioned the goal of busi- 
ness for banning union shops, which he 
termed another example of the “cam- 
paign of extreme ferocity against work- 
ing men and women and their unions.” 
He added: 

“What amazing effrontery these man- 
agement representatives have to preach 
that they are trying to protect the in- 
dividual working man against his union. 
What did the working man ever get 
through anything else but his union and 
the opportunity for, united action that it 
provided? 

“Yet these employers claim to be 
fighting for the ‘right to work.’ I am 
reminded of the employer representa- 
tives of 30 and 40 and 50 years ago who 
were ready to fight, bleed and die for the 
right of a man to work long hours at 
starvation wages. They were willing to 
fight, bleed and die to uphold the sacred 
privilege of a father to put his 8-year- 
old daughter to work in a textile mill. 

“Some of these old attitudes survive 
today. I am not saying all employers 
are so primitive in their attitudes. Many 
of them are beginning to recognize their 
duty to deal fairly with consumers, com- 
petitors and employes. 

“However, the tone of the modern 
business society is too often set by the 
throwbacks in the business community 
who refuse to recognize their social re- 
sponsibility and to see that they have 
an obligation to support democratic and 
humane practices in industry. 

“This survival of old ways of doing 
things and of old attitudes can be dan- 
gerous, not only in our own countries 
but in those lands overseas in which we 
now have a vital concern. The ability 
of our businessmen and our labor move- 
ments to recognize and meet their social 
responsibilities may well be a deciding 
factor in world relationships.” 


LATE NEWS 


BLFE Asks Five-Way Merger 
Of Rail Operating Unions 


Delegates to the convention of the 
Brotherhood of Locomotive Firemen and 
Enginemen voted, August 5, in St. Paul, 
Minn., to propose to four other rail op- 
erating employe unions that the five 
merge. 

The action was by adoption of a re- 
solution urging the merger. 


The other unions are the Brother- 
hood of Locomotive Engineers, the Broth- 
erhood of Railroad Trainmen, the Order 
of Railway Conductors and Brakemen, 
and the Switchman’s Union of North 
America. 






ICC Assigns 18 Released 


Rates Cases for Hearing 


The Commission has assigned 18 re- 
leased rates application proceedings for 
hearing in New York City in the US. 
Army Reserve Building on September 
22 before Examiner John A. Russell. 

Fifteen of the proceedings are said 
to concern wearing apparel and cloths 
and yarns from which apparel is made. 
They were reopened for reconsideration 
last year (T.W., Aug. 2, 1958, p. 73). 

At the Commission it was stated that 
two of the 18 proceedings involved 
“partial settlement” arrangements. These 
were Released Rates Application MC- 
687—Metal or Metal Allovs, and Released 
Rates Application MC-1615 of the same 
title. In these two cases, it was said, 
the issue was whether the authority 
previously granted should continue be- 
yond April 16, 1960, subject to a partial 
settlement rule. 

The ICC, at the time the apparel cases 
were reopened, said that released rates 
orders theretofore issued in those pro- 
ceedings authorized relief “which may be 
unlawful because it is the same as, or 
similar to, that which was found unjust 
and unreasonable by the Commission in 
Dry Goods, Piece Goods, Dependent on 
Value, 53 MCC 157.” 

That proceeding was decided in 1951, 
by the Commission, division 3. With re- 
spect to released rates, the division said 
that section 20(11) of the interstate com- 
merce act, which was made applicable to 
motor carriers by section 219 of the act, 
restated the common law rule that a 
common carrier was ordinarily an insurer 
against loss, damage, or injury to prop- 
erty committed to it for transportation, 
and declared any limitation of liability, 
or recovery, to be unlawful and void. 

The division added, however, that the 
ICC “may modify this general rule by 
garnting partial exemption from full 
liability in cases where rates dependent 
upon, and varying with, declared or 
agreed values would, in its opinion, be 
just and reasonable under the circum- 
stances and conditions surrounding the 
transportation.” 

Besides the aforementioned two pro- 
ceedings on metal or metal alloys, the 
cases set for hearing September 22 are: 
Released Rates Application MC-61— 
Peoples Express Co.; MC-239—Highway 
Express Co.; MC-271—Yale Transport 
Corp.; MC-330—Goodmanis N.Y. & 
Conn. Expres Corp.; MC-347—Carriers 
Parties to Middle Atlantic States Motor 
Carriers Conference, Inc., Agent (now 
known as Middle Atlantic Conference), 
Tariff MF-ICC MF-A-10 and subsequent 
issues. 
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Released Rates Application MC-358~ 
Empire Carriers Corp., Inc.; MC-36]— 
Carriers Parties to G. F. Morgan, 
Tariff MF-ICC No. 1 and Subseq 
Issues; MC-369, A. Towle Co. and Stoney 
Express, Inc.; MC-370—Same; MC.38 
Carriers Parties to Middle Atlante 
States Motor Carriers Conference, Ing 
Agent, Tariff MF-ICC A-106 and Subse 
quent Issues; MC-390, Same, MF-IGg 
A-106, and Subsequent Issues; MC-4992 
Same, MF-ICC A-115 and Subsequem 
Issues; MC-401—P. B. Mutrie Mot 
Transportation, Inc.; MC-424—Coopery 
Express, Inc.; MC-512—Levitan Inte 
state Transport, Inc., and MC-677. 
Dorado Transportation Co., Inc. 



























CAB Orders Study Study of Local 
Air Transport in Southwest 


Continuing its “area-by-area” 
method of determining the need for 
cal air transportation, the Civil A 
nautics Board has instituted a new 
vestigation of that need in a southwi 
ern area of the United States de 
as one “bounded by the cities of Li 
Rock, Shreveport, Beaumont-Port 
and Galveston, on the east; 
Rock, Tulsa, Oklahoma City, A 
and Denver, on the north; Denver, Ak 
buquerque and El Paso, on the west, and 
the U.S.-Mexican border, on the south?” 


The proceeding was instituted by order 
No. E-14312 in No. 10758, Southwea 
Area Local Service Case. 

The board said that in the interest 
expediting and improving the han 
of “the air service pattern in this 
it was instituting the case and console 
dating pending applications in the area, 
instead of following its former proceduré 
of awaiting the holding of a prehearing 
conference before consolidating the var- 
ious applications. 


Applications of the following carriers 
were consolidated for hearing and deci- 
sion: Central Airlines, Inc.; Frontier Air- 
lines, Inc.; Trans-Texas Airways; 
Pioneer Air Lines, Inc. (now Continental 
Air Lines, Inc.); Braniff Airways Inc, 
and Continental Air Lines, Inc. 


Petitions of various cities and chambers | 
of commerce in the area to be considered 
were also consolidated in the new pro 
ceeding for hearing and decision. 

The board said the proceeding would 
include an investigation pursuant to sec 
tion 401(g) of the federal aviation act of 
1958 to determine “whether the publi¢ 
convenience and necessity require and 
the board should direct the amendment 
of the certificates of the local service air 
catriers operating within the area of this 
proceeding so as to authorize them to 
conduct skip-stop operations over exist- 
ing route segments within the area and 
over such additional route segments as 
might be awarded to these local servicé 
air carriers in this proceeding.” 

Also included in the investigation, the 
board said, was the question whether it 
should order suspension, continued sus- 
pension, or the termination of the author- 
ity of certain carriers at named points 
in the area. Those carriers were Ameri- 





























































































































































































Jarring s 
lading cu 
























can Airlines, Inc.; Braniff; Continental; Air-Blok 

and Delta Air Lines, Inc. tied witt 
Interested parties have 30 days from 

August 4, the date of the order, to file 

all additional applications, motions, pe- Put Fir: 

titions, etc., and answers to those docu- show sz 

ments may be filed within 45 days of the Product 






date of the order. 
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Now, ship with greater safety for less cost 
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with Firestone’s 
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Dunnage cushion assures damage-free delivery 


Jarring starts and jolting stops can’t harm Air-Blok is easy-in, easy-out dunnage; one 
lading cushioned by Air-Bioks. man can block entire car swiftly. 


Tough bladder is encased in treated canvas 
envelope for double protection. 


Air-Bloks are quickly deflated, rolled and 
tied with built-in straps for easy return. 


Put Firestone Air-Blok to the test. A few experimental shipments will 
show savings in every way. For information write Firestone Industrial 


sof the} Products Company, Noblesville, Indiana. 


Air-Blok is a tough Firestone rubber bladder 
encased in treated canvas. It supports lading with 
a uniform pressure over the entire surface of the 
dunnage. It absorbs shock, takes up slack and 
tightens the load to assure delivery without 
damage. 


Air-Blok pneumatic cushions give lading maximum 
protection in shipment—save you the lost time 
and extra expense of filling the same order twice. 
Pneumatic dunnage has been proved in practice 
by the U. S. Army Quartermaster Corps. 


Air-Blok is the no-waste dunnage. You buy 
cushions once, use them repeatedly, and save 
more with each trip. Customers return the Air- 
Bloks instead of the cargo. 


Air-Blok lets one man block lading quickly and 
easily, lets cars load and empty faster. Labor costs 
come down, demurrage charges disappear. 
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BETTER RUBBER FROM START TO FINISH 
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PORTSIDE SERVICE 
ALL ALONG THE GULF 


This is just a reminder . . . chances are you 
already know about Missouri Pacific’s fast, 
efficient pickup-delivery service at these twelve 
principal Gulf Ports: 


Baton Rouge Houston 
Beaumont Lake Charles 
Brownsville New Orleans 
Corpus Christi Orange 
Freeport Port Isabel 
Galveston Texas City 


... plus Brownsville and Laredo, Texas— 
Rail Gateways to Mexico! 


Need specific information? Just contact: 
J. N. SANDERS 

Foreign Freight Traffic Manager 

1706 Missouri Pacific Bldg. 

St. Louis 3, Missouri 
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|The Week in Transportation 


NEWS OF SIGNIFICANCE TO TRAFFIC AND TRANSPORTATION MEN 


Director of Senate Transport Study 
Has Best Industry Capability as Goal 


Gen. Doyle Says He Hopes S. Res. 29 Investigation Will Lead to 
Legislation to Give United States the Best Possible National 
Transportation Capability. Staff, Adviser Choices Made Known. 


By STANLEY HAMILTON 


Maj. Gen. John P. Doyle (US. Air 
Force, retired), the man heading the 
Senate interstate and foreign com- 
merce committee’s over-all trans- 
portation study under S. Res. 29, told 
TRAFFIC Wortp August 5 that his 
primary goal was to achieve the best 
possible national transportation 
capability, but not, he emphasized, 
by duplicating territory already 
covered. 


At the same time, Gen. Doyle outlined 
the general mechanics of how the study 
would be conducted. He also reported 
the appointment of the first two mem- 
bers of the staff of the study group. 
TrarFric WorL~p, meantime learned the 
names of three more men nominated 
by their respective modes of transport 
to serve on the industry advisory panel 
to the study group. 

Gen. Doyle, who was made director 
for the study July 1, made it clear that 
he considered the study one that could 
provide the groundwork for developing 
the nation’s transportation in the best 
way from the standpoint of capability 
and requirements both in peacetime 
and in case of emergency. 


Possible Legislative Action 


‘I think this is a very necessary 
something,” he said. “I hope it can lay 
the foundations for legislative action 
to give us the best possible national 
transportation capability—the capabil- 
ity to move our people and their things. 


“This isn’t a study to cure the ills 
of the railroads, the airlines, the truck- 
ers or the water carriers as individual 
segments except as their part of the 
whole. I think it is about time we 
started thinking about this national 
transportation capability.” 

It was in this line, he said, that the 
industry advisers would play a key role 
in his group’s research and analysis. 


“We hope to get three things,” he 
Said. “First, when the study is over 
there will be no segment of transporta- 
tion that didn’t have a chance to express 
its views. Second, I don’t know of any 
better source of information on what’s 
wrong with transportation and how to 
cure it than the industry itself. Third, 
we have got to start with these conflict- 
ing views. i 


“Now this doesn't exclude other 


sources. This is the main purpose of the 
advisory council, as I see it.” 
It was here that the General sketched 


‘the direction he said the physical work- 


ings of the study group would take. 

He said the greatest part of the pre- 
liminary work would be done on an in- 
dividual basis between members of his 
staff and members of the advisory group. 
He emphasized that although the dis- 
cussions would take this form, he would 
keep the entire industry informed about 
the status of the survey. 

“Unquestionably there will be some 
public hearings as things develop,” he 
said. “But there will be a great deal of 
work necessary before we’ll be ready for 
hearings. I would think we would call 
meetings between members of the staff 
and transportation interests before we 
reach the point of hearings.” 


Basis for Study 


The terms of S. Res. 29 call for the 
study to run only through January 31, 
1960, but Gen. Doyle said he did not 
see any end point for the investigation, 
“particularly at this moment, because 
the subject is ever changing.” The Sen- 
ate could take the same action it took 
this year to extend the study. Late in 
the previous Congress a similar resolu- 
tion, S. Res. 303, was adopted, but only 
$4,080.80 of $100,000 authorized was ex- 
pended. S. Res. 29 sets a figure of $290,- 
000 


Gen. Doyle was director of transpor- 
tation at Air Force headquarters from 
1952 until his retirement June 30, 1956, 
after 30 years of military service. He 
joined the Washington, D.C., firm of 
Transportation Consultants, Inc., leaving 
it January 1, 1958, to become executive 
director of the Independent Airlines As- 
sociation. He resigned from that post 
April 30, 1959, to return to Transporta- 
tion Consultants (T.W., July 4, p. 58). 

To help him with the study, he al- 
ready has appointed two assistants. He 
said the number of assistants would be 
increased to about 15. 

Now with him are Jesse J. Friedman, 
of the Washington economic consultant 
firm of Jesse J. Friedman & Associates, 
and Richard A. Heilprin, until recently 
an attorney adviser with the Bureau of 
Rates and Practices of the Interstate 
Commerce Commission. Mr. Friedman 
was a consultant to the anti-trust sub- 
committee of the Senate Judiciary com- 
mittee in 1956 and 1957. 

Still another aide is Gerald B. Grin- 
stein, a member of the staff of the in- 
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Study to Include 
Rural Transport Survey 


A survey of the adequacy of 
transportation service to and from 
rural communities will be included 
in the scope of the broad trans- 
portation study being conducted 
under terms of S. Res. 29. 

The rural survey was requested 
July 29 by Senator Aiken, of Ver- 
mont, and was endorsed the next 
day by Senator Magnuson, of 
Washington, chairman of the 
Senate interstate and foreign 
commerce committee under the di- 
rection of which the S. Res. 29 
study is being made (T.W., Aug. 1, 
p. 18). On August 5 the commit- 
tee voted to include the Aiken 
proposal in the over-all study. 

“| took the matter up informally 
with some committee members,” 
Senator Magnuson said before the 
vote. “Although it is not specifi- 
cally spelled out in the resolution, 
we have agreed the proposal 
would be a good addition to the 
transportation study. We intend to 
make it a part of the study.” 

Senator Aiken had introduced a 
resolution (S. Res. 151) calling 
for the inquiry into rural transport. 


terstate and foreign commerce commit- 
tee. He has been assigned to handle the 
maritime phase of the study (T.W., Aug. 
1, p. 45). 

Senator Magnuson, of Washington, 
chairman of the interstate and foreign 
commerce committee, said he would wait 
until all the nominations had been made 
by the various transport groups before 
announcing the makeup of the advisory 
panel. However, the names of six of 
those nominated have been reported 
before, and three more have now become 
known. 

Those three are O. Arthur Kirkman, 
executive vice-president of the High 
Point, Thomasville & Denton Railroad, 
for the American Short Line Railroad 
Association; Lewis C. Burwell, chairman 
of Overseas National Airways, for the 
Independent Airlines Association, and 
Edwin F. Steffen, chairman of the na- 
tional agriculture cooperative transpor- 
tation committee of the National Coun- 
cil of Farmer Cooperatives, for that 
organization. 


Previously announced were: William 
T. Faricy, retired president of the As- 
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sociation of American Railroads; Neil J. 
Curry, former president of the American 
Trucking Associations, Inc.; Morris For- 
gash, chairman of the board of gov- 


ernors of the Freight Forwarders Insti- 
tute; Frazier A. Bailey, managing 
director of American Export Lines; G. 
C. Taylor, president of the Mississippi 
Valley Barge Line Co., and Edmond J. 
Moran, president of Moran Towing & 
Transportation Co., Inc. (T.W., June 27, 
p. 44). 


White House ‘Pressure’ in Alleghany 
Corp. Cases Before ICC Is Alleged 


Stockholders Ask U.S. District Court to Rule That ICC Decisions 
On Status of Alleghany and Its Control of New York Central Were 
Vitiated by Improper Influence, and to Order ‘Untainted’ Hearings. 


Certain Alleghany Corp. and New 
York Central stockholders allege, in 
a suit filed in a federal district 
court, that “undue and improper in- 
fluence” was exerted on the ICC by 
the White House and two high fed- 
eral government officials in connec- 
tion with the ICC’s determination 
of the status of Alleghany Corp. 
under the interstate commerce act 
and in connection with the Commis- 
sion’s refusal to investigate Alle- 
ghany’s acquisition of control of 
Central. They asked the court to 
order further and “untainted” hear- 
ings for a determination of those 
issues. 


In a “complaint for declaratory and 
mandatory relief,” the Central and the 
Alleghany Corp. asserted that Dr. Milton 
Eisenhower, the President’s brother, vis- 
ited the late Robert R. Young in a 
period when Dr. Eisenhower accepted 
free plane transportation from Alle- 
ghany, and that the friendship between 
the two men influenced the ICC’s deter- 
minations. 

The complainants also asserted . that 
the White House, “through Mr. Sherman 
Adams,” made clear it did not want 
an investigation of Alleghany; that a 
demand by Mr. Adams for the resigna- 
tion of former Commissioner J. Monroe 
Johnson was withdrawn when the com- 
missioner allegedly voted to deny the 
investigation, and that former Commis- 
sioner Charles D. Mahaffie, “who had 
voted to investigate Alleghany,” was re- 
tired by a Presidential directive because 
he had passed the age of 70. 


The plaintiffs also alleged that former 
Commissioner Knudson, “the other com- 
missioner who sought to investigate Al- 
leghany,” was not reappointed. They 
mentioned that, “subsequent to” the 
Commission’s “various determinations in 
favor of” the Young interests, two of 
the commissioners were made vice- 
presidents, one of the Chesapeake & 
Ohio, the other of the Central. However, 
the latter, Commissioner Robert W. 
Minor, was not a member of the Com- 
mission in the period when the Alle- 
ghany-Central acquisition matter was 
before the ICC. 


ICC Members Are Defendants 
The complaint, filed in the federal 
district court for the District of Colum- 
bia, is identified as civil action No. 2086- 
59, Myron Neisloss and Randolph Phil- 


lips, Individually and on Behalf of the 
Class of Stockholders of Alleghany Corp.., 
and Frank Robert Lowing and Celia 
Smith Lowing, Individually and on Be- 
half of the Class of Stockholders of the 
New York Central Railroad Co., Plain- 
tiffs, v. Anthony F. Arpaia, Howard G. 
Freas, Abe McGregor Goff, Everett Hut- 
chinson, Donald P. McPhearson, Jr., 
Richard F. Mitchell, Rupert L. Murphy, 
Kenneth H. Tuggle, Laurence K. Wal- 
rath, Charles A. Webb, and John H. 
Winchell, Individually and as Members 
of the Interstate Commerce Commission, 
Defendants. 

The complaint was filed by Joseph L. 
Rauh, Jr., and John Silard, Washington, 
D.C., as attorneys for plaintifis, and was 
also signed by Randolph Phillips, 
“pro se”. 

Commissioner Mitchell resigned from 
the Commission as of June 15. 

The suit was filed on August 1, a 
Saturday, and was given prominent 
“play” in Washington papers of that 
evening and of the following day. 


Three ‘Claims’ 


Three “claims” are made as the bases 
for the request for court action, as fol- 
lows: 


“First Claim: The Interstate Com- 
merce Commission’s 1954 ruling against 
an investigation to determine whether 
the transactions for the acquisition of 
control over the New York Central Rail- 
road violated the interstate commerce 
act, or the Commission’s 1945 order, was 
vitiated by undue and improper influence 
exerted upon the Commission. 


“Second Claim: On the basis of its 
patently erroneous construction of sec- 
tion 5(2) of the interstate commerce 
act, the Commission has wrongfully 
failed to exercise jurisdiction conferred 
upon it under that provision of law over 
Alleghany’s acquisition of control of the 
New York Central Railroad Co. and its 
system of 73 affiliated carriers. 


“Third Claim: The Commission’s 1955 
ruling that it has no jurisdiction under 
section 5(2) of the interstate commerce 
act over Alleghany’s acquisition of con- 
trol of the New York Central Railroad, 
was vitiated by undue and improper in- 
fluence exerted upon the Commission 
through ex parte representations and 
means other than the recognized and 
public processes of adjudication.” 


See Late News, Pages 14, 15 
and 16, for other transporta- 
tion news developments. 


In a general statement of their alle 
gations that they suffered, and contig. 
ued to suffer damages, and in 
prayer for relief, individuals whose fam 
ily names only are mentioned are: Ro} 
ert R. Young, deceased, chairman @ 
Alleghany Corp., who directed the p 
battle which resulted in the control 
the New York Central by Allegha 
Allen P. Kirby, president of Alleg 
and Clint W. Murchison and Sidney W 
Richardson, Texas financiers with larg 
oil interests. 


Allegations and Prayer 


The general allegation of damages ang 
the prayer for relief in the complain 
read as follows: 


“Plaintiffs have exhausted all adminis. 
trative remedies available to them op 
account of the violations of law herein. 
before alleged. 


“As stockholders of Alleghany Corp 
and the New York Central Railroad Co, 
plaintiffs have suffered and continue tp 
suffer serious damage and injury and 
will suffer further irreparable injury 
unless the relief prayed for is granted 
As a result of the Interstate Commerce 
Commission’s failure to take jurisdic 
tion: of and render relief against Alle 
ghany’s acquisition of control of the Ney 
York Central and the wrongful transac. 
tions for the personal benefit of Young, 
Kirby, Murchison and Richardson, in- 
cident to that acquisition, Alleghany 
Corp. has illegally frozen or otherwise 
diverted more than $61 million of its 
assets, including $1,300,000 loaned with- 
out interest to Young, Kirby, Murchi- 
son and Richardson and persons affili- 
ated with them; 104,000 shares of Chesa- 
peake & Ohio dividend-paying stock sold 
at less than fair value and not for the 
benefit of Alleghany Corp.; the unprofit- 
able investment of $28 million of Alle- 
ghany funds in New York Central stock 
which has not paid a dividend for § 
months; and $33,000,000 in outstanding 
securities sold in order to provide said 
monies and funds. Had Alleghany in- 
vested $28 million in 1954 in Chesapeake 
& Ohio stock, instead of selling its stock, 
it would today have a realizable market 
profit of more than $30,000,000 and own 
850,000 shares paying $4.00 a share an- 
ual dividends or some $3,400,000 per year, 
compared with a market loss of almost @ 
million dollars, as of July 19, 1959, on 
its New York Central stock holdings 
The New York Central Railroad Co. hag 
been subjected to and continues subject 
to unauthorized and illegal control by 
Alleghany Corporation, not in the in- 
terest of the New York Central but only 
in the interest of Young, Kirby and 
persons affiliated with them. 


“Plaintiffs have no adequate remedy 
at law on account of the unlawful acts, 
hereinbefore alleged, of the defendants 
and their predecessors in office. 


“Wherefore, plaintiffs pray: 


“1. On account of their first claim 
herein: 


“a. That this court declare that the 
Interstate Commerce Commission’s April 
6 and May 18, 1954, rulings not to in- 
vestigate whether the transactions in 
connection with the attempt by Young, 
Kirby and Alleghany to acquire control 
of the New York Central Railroad Coa 
violated the interstate commerce act, the 
Clayton act or the Commission’s 1945 
order, were vitiated and rendered de- 
fective by undue and improper influence 
exerted upon the Commission through 
ex parte representations and means other 
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than the recognized and public processes 
of adjudication. 

“». That this court direct the defend- 
ants to hold, or to cause to be held 
pefore an independent examiner, an 
evidentiary hearing with full right of 

icipation by all interested parties 
to determine all the facts concerning 
undue and improper influence through 
ex parte representations or otherwise 
exerted upon or attempted to be ex- 
erted upon members of the Interstate 

Commerce Commission in connection 
with its aforesaid 1954 rulings. 

“ec. That this court direct the defend- 
ants to determine in an untainted pro- 
ceeding, before members of the Inter- 
state Commerce Commission none of 
whom are disqualified for any reason 
from participating in the determina- 
tio, whether the Commission should in 
1954 have investigated or whether the 
Commission should now investigate the 
complaint that the transactions in con- 
nection with the acquisition by Young, 
Kirby and Alleghany of control of the 
New York Central Railroad Co. violated 
the provisions of the interstate com- 


merce act, the Clayton act or the Com-— 


mission’s 1945 order. 

“d. That this court direct defendants 
to initiate a formal investigation by 
the Commission to determine whether 
the transactions in connection with the 
acquisition by Young, Kirby and Alle- 
ghany of control of the New York Cen- 
tral Railroad Co. violated the provisions 
of the interstate commerce act, the 
Clayton act or the Commission’s 1945 
order. 

“e. That plaintiffs have such other and 
further relief as the Court may deem 
just and proper. 

“2. On account of their second claim 
herein : 

“a. That this court declare that the 
acquisition of control by Alleghany Cor- 
poration of the New York Central Rail- 
road Co. and its system of 73 affiliated 
carriers was the acquisition of ‘control 
of two or more carriers through owner- 
ship of their stock or otherwise’ within 
the meaning of Section 5(2) of the in- 
terstate commerce act and thus subject 
to the jurisdiction of the Interstate Com- 
merce Commission thereunder. 

“b. That this Court direct the defend- 
ants to take jurisdiction over Alleghany 
Corp. and its allied interests, acquisition 
of control of the New York Central Rail- 
read Co. and its system of affiliated 
carriers and with respect to that acqui- 
sition to exercise all appropriate powers 
vested in the Commission by the inter- 
state commerce act. 

“c. That plaintiffs have such other and 
further relief as the court may deem just 
and proper. 

“3. On account of their third claim 
herein: 

“a. That this court declare that the 
Interstate Commerce Commission’s 1955 
tuling that it has no jurisdiction under 
section 5(2) of the interstate commerce 
act over Alleghany Corp.’s acquisition of 
control of the New York Central Rail- 
road Co., was vitiated and rendered de- 
fective by undue and improper influence 
exerted upon the Commission through ex 
parte representations and means other 
than the recognized and public processes 
of adjudication. 

“b. That this court direct the de- 
fendants to hold, or to cause to be held 
before an independent examiner, an 
evidentiary hearing with full right of 
participation by all interested parties, 
to determine all the facts concerning 


Members of Official ‘Family’ of Allied Van Lines 


Officers and directors of Allied Van Lines, Inc., posed for this picture after their election at the 


company’s recent thirty-first annual meeting in Chicago. 


Seated from left: Martin H. Kennelly, 


Werner-Kennelly Co., Inc., Chicago; Vice-President James Cummins, Market Street Van and 
Storage, Inc., San Francisco; Vice-President Jerry F. Leonard, Leonard Brothers Van & Storage 
Co., Inc., Detroit; President Richard LaBelle, LaBelle Safety Storage and Moving Co., Inc., Min- 
neapolis; Vice-President H. L. Gormley, Keystone-Lawrence Transfer & Storage, New Castle, Pa.; 
Treasurer David M. Liddle, Merchants Transfer & Storage, Des Moines; A. V. Cresto, Federal Van 
& Storage Co., Kansas City, Mo. Standing from left: Louis C. Schramm, Chelsea Fireproof Storage 
Warehouses, Inc., New York; Fred Nason, Beverly Hills Transfer & Storage Co., Inc., Beverly Hills, 
Calif.; J. B. Craddock, Jr., Binyon-O’Keefe Storage Co., Inc., Fort Worth, Tex.; Secretary Stewart 
C. Johnson, Scobey Fireproof Storage, San Antonio, Tex.; J. C. Aspinwall, Jr., Interstate-Trinity 
Warehouse Co., Dallas; Wesley E. Bourne, Eldridge & Bourne Moving & Storage Co., Hyannis, 
Mass.; Harry P. Sanders, O. K. Transfer & Storage, Louisville, Ky.; George H. Coffin, Lightning 
Moving & Warehouse Co., Phoenix, Ariz., and W. Frederick Petry, Petry Express & Storage Co., 


Inc., Trenton, NJ. 


Directors not pictured are R. G. Dameron, Weicker Transfer & Storage Co., 


Inc., Denver, and J. L. Wilkinson, Jr., Carolina Transfer & Storage Co., Charlotte, N.C. 


(See story on page 39) 





undue and improper influence exerted 
through ex parte representations or 
otherwise upon, or attempted to be ex- 
erted upon, members of the Interstate 
Commerce Commission in connection 
with its 1955 determination whether the 
Commission has jurisdiction under sec- 
tion 5(2) of the interstate commerce act 
over the acquisition by Alleghany Corp. 
and its allied interests of control of 
the New York Central Railroad Co. and 
its system of affiliated carriers. 

“ce, That this court direct the defend- 
ants to determine in an untainted pro- 
ceeding, before members of the Interstate 
Commerce Commission none of whom 
are disqualified for any reason from par- 
ticipating in the determination, whether 
or not the Commission has jurisdiction 
under section 5(2) of the interstate 
commerce act over the acquisition by 
Alleghany Corp. and its allied interests 
of control of the New York Central 
Railroad Co. and its system of affiliated 
carriers. 

“d. That this Court direct the defend- 
ants to determine in an untainted pro- 
ceeding, before members of the Inter- 
state Commerce Commission none of 
whom are disqualified for any reason 
from participating in the determination, 
whether by virtue of wrongful conduct 
on the part of Alleghany and persons 
affiliated with Alleghany it is or should 
have been disqualified from obtaining 
approval of its acquisition through it- 
self and its allied interests of control 
of the New York Central Railroad Co. 
and its system of affiliated carriers. 


“e. That plaintiffs have such other 
and further relief as the court may 
deem just and proper.” 

“The first claim seeks relief against 
the Commission’s 1954 ruling not to in- 
vestigate the Young-Kirby-Alleghany 
transactions for the acquisition of con- 
trol over the New York Central,” the 
plaintiffs said. 

They also asserted that “the Commis- 
sion’s decision not to conduct such an 
investigation was vitiated and rendered 
defective by the efforts of Young, Kirby 
and Alleghany and persons affiliated with 
them, to control the Commission’s ac- 
tion by undue and improper influence 
exerted through ex parte representations 
and means other than the recognized 
and public processes of adjudication.” 

In connection with the first claim, the 
plaintiffs reviewed the history of the loss 
of control of the Chesapeake & Ohio 
Railway Co., and control of the C&O 
by Alleghany, to the point in 1945 when, 
In the Matter of Chesapeake & Ohio 
Railway Co. Purchase, 261 ICC 239, the 
ICC required Alleghany and the C&O 
to place in a voting trust the stocks 
of any other carrier either company 
might acquire in the future. Ultimately, 
by August, 1933, the plaintiffs said, there 
had been deposited in the voting trust 
a total of 800,000 New York Central 
shares. 


The plaintiffs asserted that Messrs. 
Young and Kirby knew that these 800,000 
shares in trust were “indispensable to 
their acquisition” of control of the Cen- 
tral, and that they “designed and put 
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into effect” a multiple transaction “to 


free hose 800,000 shares from the voting - 


trust and to have them voted for the 
Young-Kirby slate in the 1954 proxy con- 
test for control of the New York Cen- 
tral.” 

The plaintiffs then described the vari- 
ous steps in a plan which, they said, 
investigators for the ICC had reported 
as “an extremely complicated and deli- 
cate financial transaction designed by 
experts, which, frankly, we do not fully 
comprehend,” under which the two 
Texas financiers, Messrs. Murchison, and 
Richardson purchased the shares “for 
the benefit of and in concert with Young 
and Kirby... .” 

As to the denial by the Commission 
of a petition by the New York Central, 
then headed by W. W. White, to de- 
termine whether the Clayton act or the 
Commission’s 1945 order were being vio- 
lated, the plaintiffs said that in spite of 
recommendations by the chief counsel 
of the ICC, the director of its Bureau of 
Inquiry, and the director of its Bureau 
of Finance, favoring the investigation, 
and the report of its investigators, the 
denial was “because of undue and im- 
proper influence exerted upon the Com- 
mission” as alleged later in the com- 
plaint. 

Similarly, the plaintiffs alleged that 
the Commission, by an order of May 18, 
1954, also denied a petition of the Central 
for a declaratory order that acquisition 
of control of the Central by Alleghany 
and Messrs. Young and Kirby would be 
contrary to section 5(4) of the interstate 
commerce act, requiring ICC approval of 
the control of two or more carriers pur- 
suant to section 5(2) of the act (T.W., 
May 22, 1954, p. 28). 

After asserting that Messrs. Young 
and Kirby “could not afford to risk an 
impartial ruling” by the ICC on the Cen- 
tral petitions, the plaintiffs alleged that 
those individuals and Alleghany had 
“initiated a scheme” to obtain favorable 
rulings and sought to accomplish this 
by “the exertion, by ex parte representa- 
tion and other means, of undue and 
improper influence upon the Interstate 
Commerce Commision. They added: 


“Some of the means, among others, 
used by Young, Kirby and Alleghany to 
exert undue and improper influence upon 
the Interstate Commerce Commission 
were: Rendering of services and the 
giving of considerations of value to mem- 
bers of the Interstate Commerce Com- 
mission and other officials in a position 
to influence the Commission’s actions; 
ex parte representations covertly made 
to members of the Interstate Commerce 
Commission and other officials in a posi- 
tion to influence the Commission’s ac- 
tions; removal of independent members 
of the Interstate Commerce Commission 
critical of Alleghany’s acts and their re- 
placement by commissioners favorable to 
Young, Kirby and Alleghany; threat of 
removal communicated from officials of 
the White House staff to members of the 
Commission critical of Young’s, Kirby’s 
and Alleghany’s acts; intercession in the 
Commission’s decision by high govern- 
ment officials through er parte commu- 
nications to members of the Commission. 

Developing those general allegations, 
the plaintiffs said: 


“Some of the wrongful acts and prac- 
tices, among others, employed by Young, 
Kirby and Alleghany and persons affil- 


iated with them to exert undue influence 
upon the Commission, include: 

“a. Mr. Clayton Irwin was hired by 
Alleghany in July 1953 at $20,000 a year 
as a ‘contact’ with Dr. Milton Eisen- 
hower. During 1954 Dr. Eisenhower ac- 
cepted free airplane transportation at 
the expense of Alleghany. The value of 
this transportation has been estimated 
by Robert R. Young’s former financial 
analyst, William J. Hudson, Jr., to be in 
excess of $5,000. This transportation was 
used by Dr. Eisenhower in February, 
March, April, June, July, August, October 
and November, 1954, for personal pur- 
poses. Dr. Eisenhower visited Young at 
the latter’s home in Palm Beach and in 
Newport, R.I., during this same period. 
The friedship between Dr. Eisenhower 
and Young was made known to the Pres- 
ident and to persons on the Commission 
or in a position to influence its action, 
and did influence its determinations in 
the matter of Alleghany’s acquisition of 
control of the New York Central. At this 
time Dr. Eisenhower was serving with 
Sherman Adams, assistant to the Presi- 
dent, as a member of the President’s 
committee on Executive Agencies. 


Treatment of Commissioners 


“b. The White House, through Mr. 
Sherman Adams, made clear to one or 
more of the commissioners, including 
Commissioner Owen Clarke, that it did 
not want an investigation of Alleghany. 
Adams’ role is further apparent in re- 
movals and appointments of Commis- 
sioners during this period. Prior to the 
vote of the Commisison in April 1954 not 
to investigate the Alleghany transactions, 
Adams asked Chairman J. Monroe John- 
son, a Democrat, who at that time fa- 
vored the investigation, for his resigna- 
tion on the ground that he was then 75 
years old. Johnson did not resign, but 
during this period took an off-the-record 
trip to Florida to confer with Young. He 
subsequently voted to deny the investiga- 
tion, and the demand for his resignation 
was dropped. 

“Nine months later, on January 4, 
1955, Commissioner Charles D. Mahaffie, 
who had voted to investigate Alleghany, 
was retired by a Presidential directive 
announced by Press Secretary Haggerty, 
because he had ‘passed the age of 70,’ in 
spite of Johnson’s retention past that 
age. Knudson, the other commissioner 
who sought to investigate Alleghany, al- 
though a Republican, was not reap- 
pointed. Commissioner Mitchell, the sole 
Democrat to be reappointed by the 
President in this period, had voted 
against the investigation. In 1957, Ar- 
paia, the other remaining Democrat who 
had voted against the investigation, was 
also reappointed. 

“c. On February 23, 1954, the New 
York law firm of Lord, Day & Lord, the 
firm with which Attorney General 
Brownell was associated prior to his ap- 
pointment, was retained to act as Al- 
leghany’s New York counsel in the proxy 
fight to obtain control of the New York 
Central. The firm demanded a minimum 
fee of $100,000 when no litigation was 
pending and were actually paid $250,000 
for four months’ service in 1954. It was 
Brownell’s unprecedented opinion which 
made it possible to remove Commissioner 
Mahaffie, chairman of Division 4, at a 
time when important and contested Al- 
leghany applications were pending be- 
fore that division. Brownell has returned 
to Lord, Day & Lord and has, on at 
least one occasion, interested himself in 
the pending Alleghany litigation. The 
total fees paid Lord, Day & Lord for serv- 





ices in these and related matters to dah 
exceed $900,000. 

“d. During 1954, Burton K. Wheeler am 
his son, Edward K. Wheeler, as cou, 
sel for Alleghany, Young and Kirby, hag 
ex parte communications with Commi 
sioners Johnson, Mitchell, Arpaia ang 
Clarke, during the couse of which them 
commissioners approved, prior to public 
adjudication, Young’s plans to take cop. 
trol of the New York Central withoy 
investigation thereof. 

“e. While Secretary of the Air Fores, 
Harold Talbott aided Alleghany an 
Young. Talbott called William E. Levi 
a New York Central director, and urge 























continuing to support White, the in. 
cumbent president of the Central. In re 
turn for such services, in 1954 Alleghany 
purchased 25,000 shares of stock in Eles 
tric Auto-Lite (Talbott’s company) @ 
which Alleghany promptly incurred 4 
loss of $80,000. Clayton Irwin, a forme 
business associate of Talbott’s and @ 
that time a $20,000 Alleghany consult 
ant, stated to Hudson, Young’s finan 
analyst, that the purchase was for ‘cer. 
tain Washington reasons which canng 
be discussed.’ 

“f. Subsequent to the Commission} 
various determinations in favor of Ab 
leghany, Young and Kirby in 1954 ané 
1955, Commissioner Owen Clark was 
made a vice-president of the Chesepeake 
& Ohio Railway Co. at an annual salary 
of $50,000 and Commissioner Robert W. 
Minor was made a vice-president a 
the New York Central at an annual salary 
of $55,000. Lawrence Horning, a vice 
president of the New York Central, & 
assigned to Washington, D.C., for the 
purpose, among others, of contacting 
members of the Commission and Con- 
gress and providing them with service 
and entertainment at the expense of the 
New York Central.” 

The plaintiffs cited rule 1.13 of the 
general rules of practice of the ICC, re 
quiring all persons, in their representa- 
tions before the Commission, to conform 
to the code of ethics of the Association 
of ICC Practitioners. They cited item ? 
of that code, dealing with private com- 
munications with the Commission, ané 
added that the alleged ex parte repre 
sentations and “undue influence herein- 
before alleged” were contrary to : 
provision of the code and the Co 
sion’s rules as well as to item 4 of thé 
code concerning attempts to exert politi 
cal influence on the Commission, 3 
item 5 concerning attempts to exert per 
sonal influence on the Commission. 


‘Second Claim’ 


“The second claim seeks relief against 
the Commission’s wrongful failure, after 
the 1954 acquisition of control by Alleg- 
hany Corp. over the New York Central 
Railroad Co., to exercise jurisdiction con- 
ferred upon the Commission under sect- 
tion 5(2) of the interstate commerce act 
over that acquisiiton,” said the plaintiffs. 
“Under section 5(2) of the act, the Com- 
mission has clear jurisdiction over the 



































































































































































































































trol of the New York Central Railroad 
Co. and its 73 affiliated carriers is clearly 
erroneous as a matter of law, and manda- 
tory relief is prayed on account thereof.” 

In this section of the complaint, the 
plaintiffs, saying that by the sale, in 
January, 1954, of Alleghany’s controlling 
stock interest in the C & O, Alleghany 
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Jost its status as a carrier before the 
ICC and became subject to the jurisdic- 
tion of the Securities Exchange Commis- 
sion under the investment company act 
of 1940, alleged that Alleghany and 
Messrs. Kirby and Young “desired at all 
gost to preclude SEC jurisdiction over 
Alleghany,” because the ICC, by virtue 
of “its more lenient rules and regula- 
tions” and “the attitude it entertained” 
toward those parties “as a result of un- 
due and improper influence upon it by 
Young, Kirby and Alleghany and those 
affiliated with them, could be counted on 
to rule in favor of Alleghany on any 
significant issue.” 

Having stated again that Messrs. 
Young and Kirby, and Alleghany, could 
not “risk a public review before the 
Commission of the improper transactions 
and practices, alleged hereinbefore, by 
which acquisition of control of the New 
York Central had been achieved,,” the 
plaintiffs said that the Young interests 
took a different step. The plaintiffs said 
a petition was filed with the ICC re- 
questing its “authorization of a merger 
of a two-and-a-half-mile New York 
Central subsidiary (the Louisville & Jef- 
fersonville Bridge Co.) with another 
New York Central subsidiary, the Cleve- 
land, Chicago, Cincinnati & St. Louis 
Railroad Co., otherwise known as ‘the 
Big Four.’” The plaintiffs added: 


“While such a merger would have no 
operational significance and the savings 
alleged were of a nominal amount, it 
was hoped that by obtaining Commis- 
sion approval of the merger, the Com- 
mission’s protective jurisdiction would 
be assured without Commission review 
of the really significant event of Alle- 
ghany’s acquisition of control of the 
New York Central system itself.” 


On March 2, 1955, said the plaintiffs, 
division 4 of the ICC, “now consisting 
of Commissioners Johnson, Mitchell and 
Cross after Mahaffie’s removal,” ruled 
in favor of Alleghany in the merger- 
status proceeding,” but, they said, found 
Alleghany in violation of section 5(2) 
of the act “by virtue of its failure to 
apply for and to obtain approval of its 
acquisition of control of the New York 
Central” (T.W., March 12, 1955, p. 37). 


They then cited the merger-status 
ruling by the “full” ICC on May 24, 
1955. The plaintiffs asserted this ruling 
was “without citation of any authority.” 
The Commission ruled (295 ICC 11, 
16-17) that Alleghany’s acquisition of 
control of the two or more carriers in 
the Central system was not required 
to be submitted to the ICC under sec- 
tion 5(2) for its approval and author- 
ization, the plaintiffs said (T.W., May 
28, 1955, p. 16). 

After asserting that the ICC had 
wrongfully refrained from exercising its 
jurisdiction “under a patently erroneous 
construction of the act,” the plaintiffs 
then reviewed court proceedings involv- 
ing the issuance of stock by Alleghany 
under authorization of the Commission, 
but with the disapproval of the SEC. 
These proceedings went twice to the 
Supreme Court of the United States, 
being remanded each time to the lower 
court, each time the Supreme Court 
Saying it found it unnecessary to deter- 
mine whether the ICC had jurisdiction 
over the acquisition of control of Cen- 
tral by Alleghany. After the second 
remand (Alleghany Corp. v. Breswick 
& Co., 355 US 415) the lower court, 
restricted to the issue of the validity 
of the stock issue, found that issue not 


in violation of the act (160 F.Supp. 754). 
Thus, said the plaintiffs, this litigation 
had “failed to provide a binding ruling” 
on the jurisdiction of the ICC over 
acquisition by Alleghany of control of 
Central. 


‘Third Claim’ 


The plaintiffs couched their third 
claim in this language: 


“For their third claim herein, plain- 
tiffs reallege each of the matters set 
forth hereinbefore and further aver 
that the Interstate Commerce Commis- 
sion’s May 24, 1955, ruling that it has 
no jurisdiction over Alleghany’s acquisi- 
tion of control of the New York Central 


Transportation Week 


was vitiated and rendered defective by 
the efforts of Young, Kirby, Alleghany 
and persons affiliated with them to con- 
trol the Commission’s action through 
undue and improper influence and by 
ex parte representations, and that the 
Commission’s failure to assert its juris- 
diction under section 5(2) of the inter- 
state commerce act over Alleghany’s 
acquisition of control of the New York 
Central has been obtained by and is 
tainted because of the use of means 
other than the recognized and public 
processes of adjudication.” 


Defense Status of Railroads, Car Supply 
Are Topics at Northwest Board Meeting 


Shipper Group, in Sessions at Missoula, Mont., Also Discusses Use 
Of Containers for LCL Freight, Loss-Damage Prevention. Luncheon 
Speaker, C. H. Burgess, Points to Rails’ ‘Preparedness’ Problem. 


The placing of all railroad equip- 
ment in readiness to meet the de- 
mands of a national emergency was 
termed “absolutely essential’ by C. 
H. Burgess, vice-president of the 
Northern Pacific Railway, in a speech 
at a luncheon that concluded, on 
July 30, a two-day meeting of the 
Northwest Shippers Advisory Board, 
in Missoula, Mont. 


Mr. Burgess said it was also becoming 
increasingly important that the rail- 
roads’ plant be kept “healthy” to meet 
the nation’s future peacetime transpor- 
tation requirements. 

To meet both demands, he said, the 
railroads needed to resolve “problems” 
in two fields—labor relations and legis- 
lation. 

Russia and Communist China, he said, 
now relied on railroads for about 85 per 
cent of their total national transporta- 
tion requirements. New highway and 
water transport facilities in those coun- 
tries were being designed primarily to 
improve access to rail service and to re- 
lieve strain on railroads in certain areas, 
he added. 


Communist Investments in Railroads 


“The men in Moscow and Peiping, in 
their coldly practical way,” he said, “are 
investing their money, materials and 
man power in the type of transport that 
will give them the most carrying power 
for that investment. They are putting 
their chips on the railroads.” 

This, he -maintained, pointed up the 
vital importance of keeping this country’s 
rail plant and equipment ahead of the 
Communist countries. 

As to future US. peacetime transport 
requirements, he noted predictions that 
the U.S. population would total 210 mil- 
lion by 1970, and that the gross annual 
national product would amount to $600 
billion by that year. 

“To our agencies of land transport— 
to rail and motor—will go the biggest 
part of carrying the raw materials and 
products of industry to serve this increas- 
ing population and expanding economy,” 
he said. 

“To a group of shippers the immediate 


need is, of course, an adequate freight 
car supply for all the requirements of 
peace time commerce. How to provide 
such equipment and at the same time 
bring our cars and locomotives, our 
right-of-way, our yards and terminals 
and our over-all service to the degree of 
perfection essential to meet a national 
emergency—an all-out war, if it should 
come—is a problem we can and must 
solve.” 

Railroads, he continued, were finding 
it “increasingly difficult to prosper and 
remain strong” in the “highly competi- 
tive transportation business.” Their 
present “problems,” he said, lay in the 
fields of labor relations and legislation. 

“First, in the field of labor relations,” 
he said, “it is imperative that the rail- 
roads be relieved of the burden of un- 
necessary costs resulting from anti- 
quated work rules — better known as 
featherbedding. ... 


“One of the most wasteful practices 
is the antiquated mileage-day pay sys- 
tem which provides that when locomo- 
tive engineers or firemen in freight serv- 
ice cover 100 miles or less they must be 
paid a basic day’s pay. ... 


15 Days’ Pay for Five 


“Northern Pacific’s Vista-Dome North 
Coast Limited now covers the 1,892 miles 
between St. Paul and Seattle in just 
under 39 hours, equal to a shade less 
than five eight-hour days, but the rail- 
road doesn’t pay just five days’ pay for 
the engineers’ service. It pays 15 basic 
days’ pay for each engine crew position 
on the 39-hour run.” 

In the field of legislation, Mr. Burgess 
listed as measures “most urgently need- 
ed” those that would “modernize” the 
federal tax policy affecting, purchase of 
new plant and equipment, bring about 
diversification of transport ownership, 
user charges on “beneficiaries of public 
spending,” and elimination of “burden-_ 
some and discriminatory taxes gen- 
erally.” 


Shippers Complain of Unfit Cars 

At the board meeting, shippers 
charged railroads with “helping to create 
a car shortage.” They complained that 
too many empty cars unfit for loading 
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were being placed at industries, causing 
disruption of loading schedules. Many 
empty cars had to be rejected at coun- 
try elevators and terminals, and con- 
siderable time elapsed before other cars 
could be substituted for loading, it was 
asserted. 

“To move empty cars several hundred 
miles to country loading areas, only 
to be rejected and hauled back empty 
for repairs or return to owners, is waste- 
ful empty mileage from which no one 
benefits,” said one shipper. 

Railroads were urged to “make a 
dition of cars before placement for 
sincere effort to better screen the con- 
loading.” 

Shippers also assailed an allegation 
that lumber shippers were allowed 15 
days’ free demurrage on some railroads. 
This practice, they charged, was “dis- 
criminatory” to other shippers and also 
helped create car shortages. 

By resolution, the shippers joined 
other boards in asking that they be noti- 
fied by the carriers of loaded cars de- 
layed en route. 


Car Supply Held Adequate 


E. P. Miller, manager of the closed car 
section in the car service division of the 
Association of American Railroads, 
Washington, D.C., asserted that the car 
supply over the nation was “reasonably 
adequate” this year. 

“It is not expected we will be faced 
with any difficulty in supplying the nec- 
essary box cars to meet requirements, 
except for the high class cars,” he said. 
“There is a constant flow of box cars into 
this particular area, and this will con- 
tinue until the harvest is completed.” 


E. S. Ulyatt, general superintendent 
transportation, Northern Pacific Rail- 
road, St. Paul, Minn., chairman of the 
board’s railroad contact committee, also 
reported that northwest carriers had a 
good supply of cars. He said that work 
forces upgrading and cleaning cars had 
been increased. 


Replying to the complaints that unfit 
cars were being plaeed for loading, he 
assured shippers that serious considera- 
tion would be given the matter and that 
all railroads had reported that cars would 
be better screened before placement for 
loading. 





















































Committee Reports 


Use of containers in the handling of 
less-carload freight was discussed at the 
meeting of the LCL committee. Advan- 
tages from such handling, it was stated. 
would include reduced handling, simpli- 
fied billing and reduced loss and damage. 
It was suggested that the railroads “sell 
customers on this. new marketing sys- 
tem.” 


At the freight loss and damage pre- 
vention session, C. A. Naffziger, director 
of the FL&DP section of the Associa- 
tion of American Railroads, Chicago, 
said that his section would arrange semi- 
nars tailored to fit any particular indus- 
try or commodity at any specified lo- 
cation. This program, it was explained, 
was to take the place of seminars on 
loading practices previously held for 
shippers in Chicago. 

A suggestion that a change be made 
in the meeting dates of the board, from 
the last Wednesday and Thursday in 
the months of January, July and Octo- 
ber to the months of March, June and 


























September, would be considered at the 
next annual meeting, in January of 1960, 
it was announced. 


MSTS Reports $6.4 Million 
‘Profit’ and $434 Million 


Expenditures in Year 1958 


Total Military Sea Transportation 
Service operations during fiscal year 
1958 provided a net profit of $6,472,- 
000, approximately 1.5 per cent of 
the total business conducted by the 
service during the year, according 
to a compilation of financial and 
traffic figures made by MSTS. 


In the fiscal year 1958, MSTS moved 
a total of 13,546,593 measurement tons 
of dry cargo, 613,440 passengers and 
13,831,026 long tons of bulk petroleum 
at a total cost of $434,005,000, which in- 
cluded $6,516,000 in reimbursable costs 
for Arctic operations. 


Of the total expenses incurred by 
MSTS for providing its services, 76 per 
cent was paid to commercial interests. 
Use of commercial services with concom- 
itant compensation to those interests 
has been one of the principal arguments 
in support of budget appropriations for 
continued operations. 


In the 1960 general budget, for exam- 
ple, approval of $373,000,000 is sought 
as the total for the Navy industrial fund, 
under which MSTS operates. The 
amount is a revolving fund which sets 
the limit on what may be spent by 
MSTS pending collection of its charges. 


Like other cargo-passenger operations, 
MSTS had a passenger deficit in fiscal 
1958. A loss of $2,555,000 was incurred 
from passenger ship operations. 


Except for unplanned costs, however, 
the agency said that passenger ship op- 
erations would have netted a profit of 
$4,445,000, $2,200,000 of which resulted 
directly from the transportation of 
128,000 measurement tons of cargo, on 
passenger vessels, in excess of the budget, 
and the balance from _higher-than- 
anticipated cabin passenger lift. It said 
that loss from passenger ship operation 
wa. the result of the inclusion of $7,000,- 
000 in unplanned costs for the inactiva- 
tion of 21 ships. 


MSTS said that tariffs in effect at the 
end of fiscal year 1957 were continued in 
force through the first quarter of fiscal 
year 1958 and that revised passenger and 
petroleum tariffs became effective Oc- 
tober 1, 1957, while cargo tariffs remained 
unchanged throughout the year. The 
only change since October 1, 1957, was a 
24.5 per cent reduction in petroleum tar- 
iffs on February 1, 1958, the agency said, 
adding that the change resulted because 
of substantially greater lift than planned 
and because of what it called the “soft 
commercial charter market.” 


Financia] Status 


MSTS said that from its income of 
$440,476,816 in fiscal 1958, it had expenses 
of $434,004,810, for a profit of $6,472,006. 

The agency had income from general 
cargo operation of $246,907,593, and ex- 
penses of $243,839,510 for a profit of 
$3,068,083. From passenger operation, the 
income was $88,569,042 and expenses $91,- 
124,573, for a loss of $2,555,531. Income 
from the transportation of petroleum was 
$98,237,270 and expenses of $92,524,984, for 





a profit of $5,712,286. Other income 
amounted to $6,762,911 and other expenses 
amounted to $6,515,743 for a profit of 
$247,168. 

The assets of MSTS were shown ag 
$126,738,309, composed of $47,885,017 in 
cash in the Navy industrial fund, $63,. 
149,637 in accounts receivable, $24,995,931 
in inventories and $707,688 in deferred 
charges to operations. 

The total liabilities and working cap- 
ital amounted to the same figure as the 
assets. In addition to working capita] 
of $67,424,658, the liabilities were shown 
as $8,911,487 in accounts payable, $38,- 
163,552 as accrued liabilities (salaries, 
contracts, etc.) , $102,237 as cash advances 
received, $4,688,344 as deferred income 
and $17,448,031 as reserves. 

The profit figure for 1958 was the sec- 
ond largest ever shown by the agency. 
In fiscal year 1957 it had a deficit of 
$5,610,000. In 1956 it had a deficit of 
$264,000. In 1955 the profit was $1,773,000 
and in 1954 it was $46,491,000. 

At the end of fiscal 1958, the agency 
had 14,042 employes, of which 4,673 were 
military and 9,369 were civilian. For 
comparative purposes, the agency had 
18,540 employes in fiscal 1957, and 23,511 
in 1954. 


With respect to the MSTS expenses | 


paid to commercial interests, 76 per cent 
of the total, the agency claimed that the 
figures maintained an increasing trend 
of prior years and that the percentage 
in 1957 was 73 per cent, 72 per cent in 
1956 and 64 per cent in 1955. 

Among other financial items shown 
by MSTS was that in 1958 $10,000,000 
cash was returned to the Navy comp- 
troller as in excess of MSTS require- 
ments. The original cash allocation of 
$100,000,000 was now slightly under 
$41,000,000, it said. 

During fiscal year 1958, MSTS in- 
curred costs of $55,725,000 for ship re- 
pairs and alterations, of which 98 per 
cent, or $54,315,000 was paid to com- 
mercial shipyards. 


Unit Costs 


In handling its general dry cargo, the 
MSTS incurred a unit cost of $4.72 per 
1,000 measurement ton-miles which was 
approximately the same as that for 
fiscal 1957. Passenger unit cost at $39.41 
was $5.44 more than in fiscal 1957 pri- 
marily as troop space utilization con- 
tinued far below maximum capability. 

For petroleum the 1958 unit cost de- 
clined to $1.86, a 16-cent reduction from 
fiscal 1957 average, and the decline was 
related to the increased workload per- 
formed by low-cost single and consecu- 
tive voyage charters. It said that the 
unit cost for cargo shipped via com- 
mercial vessels was $5.06, or 4 cents less 
thah for fiscal 1957. 

As to the amount of dry cargo ship- 
ments via commercial berth liners, the 
agency said 7,145,000 measurement tons, 
almost 53 per cent of the total MSTS 
dry cargo lift, was shipped via com- 
mercial ships. 


During fiscal year 1958, MSTS trans- 
ported 13,831,000 long tons of bulk pe- 
troleum products, of which commercial 
carriers transported more than one- 
third of the total traffic volume and ac- 
complished 47 per cent of the long ton- 
miles. The agency claimed that this 
represented a significant rise from the 
preceding year when 20 per cent of the 
lift and 25 per cent of the long ton-miles 
were accomplished in commercial bot- 
toms. 


The payment of 76 per cent of MSTS 
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expenses to commercial interests totaled 
$324,445,000. The payments represented 
costs for ocean transportation service, 
contract operation of government-owned 
ships, repairs and other services to pri- 
yate shipyards. 


Payments for shipping contract and 
perth term shipments, time and voyage 
charters totaled $218,000,000, almost $3,- 
900,000 more than in fiscal 1957. The 
cost of charter operations in fiscal 1958 
exceeded the preceding year’s cost by $5,- 
900,000. Time charter operations in- 
creased by $21,000,000 above the level of 
the preceding year which was more than 
sufficient to offset the drop of $15,500,- 
000 in voyage charter operations, the 
agency said. 


Southern Traffic League’s 
Past Presidents Will Be 


Honored Sept. 9 in Florida 


The Southern Traffic League will 
hold a reception and dinner for its- 
past presidents on September 9 in 
the Robert Meyer hotel, Jacksonville, 
Fla., after its forty-first annual 
meeting, which will take place that 
day. 


Marion M. Caskie, of Montgomery, 
Ala.. former member of the Interstate 
Commerce Commission and first presi- 
dent of the league, will be the dinner 
speaker. League officials said they ex- 
pected that all 18 of the living past 
presidents and their wives would attend. 
League members as well as non-league 
members in the transportation field are 
being invited to attend the reception 
and dinner. 


Mr. Caskie served as president of the 
Southern Traffic League from its organ- 
ization, June 1, 1918, to November 25, 
1919. He became associated with the 
Reynolds Metals Co., as assistant vice- 
president on March 15, 1930, and retired 
December 31, 1955, as executive vice- 
president. 


On leave of absence from his com- 
pany, Mr. Caskie served as general man- 
ager of the Alabama State Docks 
Commission, also as southern traffic 
assistant to the Federal Coordinator of 
Transportation, as member and chair- 
man of the ICC, and as a member of 
the National Emergency Council. He 
returned to the company in April, 1940, 
as a director and vice-president in 
charge of Reynolds’ purchasing and 
transportation department and the ex- 
ecutive offices in Washington, D.C. In 
1948, he was elected executive vice- 
president. Mr. Caskie served the com- 
pany for more than 15 years in the 
Washington office. 


Past Presidents 


Besides Mr. Caskie, living past presi- 
dents of the Southern Traffic League and 
their terms of office are listed as fol- 
lows: J. T. Ryan, High Point, N.C., May 
3, 1921, to April 23, 1923; W. L. Thorn- 
ton, Jr., Winston-Salem, June 7, 1933, to 
March 16, 1938; Joseph H. Donnell, 
Tampa, March 16, 1938, to September 
20, 1939; W. A. Gunn, Nashville, Septem- 
ber 20, 1939, to September 16, 1942; E. 
DeL. Wood, Chattanooga, September 16, 
1942, to September 8, 1943; O. H. Weaver, 
Griffin, Ga., September 8, 1943, to Oc- 
tober 4, 1945. 


P. H. Johansen, Washington, D.C., 
September 17, 1946, to September 17, 
1947: T. C. Maurer, Jacksonville, Sep- 
tember 17, 1947, to September 14, 1948; 
C. E. Walker, Columbus, Ga., September 
14, 1948, to September 13, 1949; R. L. 
Murphy, Atlanta, September 13, 1949, to 
September 13, 1950; L. A. Schwartz, New 
Orleans, September 13, 1950, to September 
18, 1951; A. H. Lathrop, Enka, N.C., Sep- 
tember 16, 1952, to September 15, 1953. 


B. H. Overton, St. Petersburg, Fila., 
September 15, 1953, to September 14, 
1954; D. S. Andress, Dallas, September 
15, 1954, to September 19, 1955; L. O. 
Kimberly, Jr., Atlanta, September 19, 
1955, to September 11, 1956; A. W. Evans, 
Savannah, September 11, 1956, to Sep- 
tember 10, 1957, and C. L. Denk, Jr., 
Atlanta, September 10, 1957, to Septem- 
ber 7, 1958. 


Current Officers 


The current president is L. E. Galaspie, 
of Richmond, Va. Other officers are: 
W. L. Murph, Jr., of Kannapolis, N.C., 
first vice-president; C. B. Culpepper, of 
Atlanta, second vice-president, and 
Harry F. Gillis, of Washington, D.C., ex- 
ecutive secretary. 


Deceased past presidents include the 
following: Walter E. Gardner, Jackson- 
ville, November 25, 1919, to May 10, 1920; 
Charles S. Hopkins, Tampa, May 10, 
1920, to May 3, 1921; T. M. Henderson, 
Nashville, April 23, 1923, to April 4, 1924; 
William C. Ermon, New Orleans, April 
4, 1924, to April 17, 1925; W. S. Creigh- 
ton, Charlotte, N.C., April 17, 1925, to 
June 11, 1931; Thomas J. Burke, Charles- 
ton, S.C., June 11, 1931, to June 7, 1933; 
J. T. Hires, Wilmington, N.C., October 4, 
1945, to September 17, 1946, and N. B. 
Correll, Winston-Salem, September 18, 
1951, to September 16, 1952. 


State Court Upholds BRT 


Convention Postponement 


The Brotherhood of Railroad Train- 
men has received a favorable decision 
from the Court of Appeals, Eighth Ju- 
dicial District, Cuyahoga County, Ohio, 
upholding a postponement of the union’s 
1958 convention until 1962, W. P. Ken- 
nedy, president of the BRT has an- 
nounced. 


Mr. Kennedy said the court had denied 
a writ of mandamus sought by an in- 
sured member of the BRT to force a 
convention “for the election of offi- 
cers... .” He said that the court held 
that no Ohio law required the BRT to 
hold a convention. 


He cited high convention costs as 
among the main reasons for postpone- 
ment of the 1958 convention, which ac- 
tion, he said, had been approved by the 
membership. His remarks appeared in 
the brotherhood’s official weekly publica- 
tion, “Trainman News.” 


C & O to Lay Off 980 Workers 


The Cheasapeake & Ohio Railway an- 
nounced August 4 that it proposed to 
furlough about 980 employes at various 
points on its system between August 10 
and August 21. 


“The layoffs have been forced on 
C & O by the reduction in business 
owing to the steel strike, which has 
affected coal and ore movements as well 
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as shipment of finished products,” the 
company said. 


“A total of 530 mechancal department 
employes will be laid off, chiefly at shops 
in Huntington, W.Va., Raceland and 
Russell, Ky., and Grand Rapids, Mich. 
Some 450 maintenance-of-way employes 
will be affected throughout the system.” 


Gen. Lasher, Mrs. Priest, 
Treasurer of U.S., to Be 
ATC Convention Speakers 


In a meeting of officers and di- 
rectors of the Associated Traffic 
Clubs of America, July 22, in Chi- 
cago, it was announced that two of 
the principal speakers at the thirty- 
sixth annual meeting of the ATC 
of A, September 21 and 22 in the 
Lord Baltimore hotel, Baltimore, 
Md., would be Gen. E. C. R. Lasher 
(U.S. Army, retired), president of 
North American Car Corp., Chicago, 
and Mrs. Ivy Baker Priest, of Wash- 
ington, D.C.. Treasurer of the 
United States. 


Another speaker on the convention 
program, it was revealed, would be Alex 
Dreier, radio and television news com- 
mentator. 

Most of the business transacted at the 
meeting pertained to arrangements for 
the convention in Baltimore. Officers of 
the ATC who attended the Chicago ses- 
sion were: Frank L. O’Neill, general 
traffic manager of Minnesota Mining & 
Manufacturing Co., St. Paul, Minn., 
chairman of the ATC board; L. E. Gal- 
aspie, director of traffic of Reynolds 
Metals Co., Richmond, Va., president; 
Eugene Landis, director of transporta- 
tion of International Minerals & Chem- 
icals Corp., Skokie, Ill., executive vice- 
president; R. Paul Yellen, general agent 
for the Norfolk & Western Railway, 
Baltimore, treasurer and assistant sec- 
retary, and Floyd C. Day, circulation di- 
rector, Traffic Service Corp., Washing- 
ton, D.C., secretary. 


Also present at the Chicago meeting 
were R. H. Heilman, director of trans- 
portation of the A. O. Smith Corp., Mil- 
waukee, regional vice-president for the 
west north central region; Ray W. Sager, 
assistant freight traffic manager of the 
Rock Island Lines, Houston, Tex., re- 
gional vice-president for the south 
central region, and the following mem- 
bers of the ATC board of directors: 


Frank L. DeGroat, general traffic man- 
ager, Schlitz Brewing Co., Milwaukee; 
H. H. Meyer, assistant to vice-president, 
The Delaware & Hudson Railroad, New 
York City; W. J. Brennan, general agent, 
Reading Railway System, Cleveland; H. 
A. Peterson, freight traffic manager, Nor- 
thern Pacific Railway, St. Paul; Hugo 
Waninger, vice-president, Anheuser- 
Busch, Inc., St. Louis; Cecil Vaughn, 
general agent, Louisville & Nashville 
Railroad, Anniston, Ala.; Arthur H. 
Brown, traffic manager, St. Regis Paper 
Co., New York City; G. R. Glover, vice- 
president, Chicago, Burlington & Quincy 
Railroad, Chicago; David S. Mackie, as- 
sistant vice-president, freight sales and 
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service, New York Central, Chicago; L. H. 
Robbins, assistant to the president, De- 
catur Seaway Motor Express, Indianap- 
olis; Henry A. Kruse, Jr., general agent, 
Rock Island Lines, Buffalo, N.Y., and 
John C. McFarlan, special representative, 
executive department, Railway Express 
Agency, Washington, D.C. 

Committee chairmen who attended the 
meeting were: A. L. Peterson, traffic 
manager, Central Illinois Public Service 
Co., Springfield, membership; E. A. 
Nightingale, professor, School of Busi- 
ness Administration, University of Min- 
nesota, education and research; J. J. 
Drap, president, Cleveland-Pittsburgh 
Freight Lines, sustaining membership, 
and E. L. Schroeder, western editor, 
TRAFFIC Wor LD, club publications. 






















Eight Railroads, 36 Air 
Carriers Are Winners of 
1958 NSC Safety Awards 


The National Safety Council, Chi- 
cago, has announced the winners, in 
the railroad and air transportation 
industry of awards for 1958 records 
of safety in operations. 

Six Class I railroads were named 
group winners of the NSC’s 1958 Rail- 
road Employes’ National Safety Awards. 
Two switching railroads and specified 
regional operations of the Pullman Co., 
were also cited for outstanding safety 
records. 

Thirty-six U.S. airlines—five of them 
all-cargo carriers, the remainder de- 
scribed as “supplemental and large ir- 
regular air carriers”—were named win- 
ners of Aviation Safety Awards for 1958. 
The NSC said that awards to scheduled 
air carriers had been conferred earlier 
this year. 



























Railroad Awards 


The six Class I railroad winners and 
their 1958 casualty rates (number of em- 
ployes killed or injured per million man- 
hours worked) as named by the NSC are: 

Union Pacific Railroad, winner of first 
place among railroads whose employes 
worked 50 million man-hours or more. 
Its casualty rate was 1.60. 


Atlantic Coast Line Railroad, winner 
in the 20-50 million man-hours group 
with a rate of 4.00. 


Duluth, Missabe & Iron Range Rail- 
way, which ranked first in the 8-20 mil- 
lion man-hours group with a 1.25 rate. 

Bangor & Arooastock Railroad, first in 
the 3-8 million man-hours group with 
a 2.19 rate. 


New York, Susquehanna & Western 
Railroad, first in the 1-3 million man- 
hours group with no casualties. 


The Texas Mexican Railway first in 
the group whose employes worked less 
than a million man-hours. It had no 
casualties. 


Also cited were the Pullman Com- 
pany’s regional operations in the Re- 
public of Mexico and at its Calumet 
(Chicago, Ill.) shop. 

Among switching and terminal rail- 
roads (those not engaged in line-haul 
operations) the Philadelphia, Bethlehem 
& New England Railroad, whose em- 
ployes worked more than one and a half 





























million man-hours, and the Alton & 
Southern Railroad, whose employes 
worked fewer than one and a half mil- 
lion man-hours, were named winners. 


Aviation Safety Awards 


In describing its Aviation Safety 
Award, the NSC said this was presented 
to airlines which had not had a fatal 
accident during the calendar year, and 
which had a major accident rate lower 
than the average rate for their group 
during the preceding three years. Award 
classes are: Award of Honor—75,000 air- 
craft hours or more; Award of Merit— 
10,000-75,000 hours, and Certificate of 
Commendation—fewer than 10,000 hours. 


Hours were cumulative, so that a 
small airline eventually could achieve 
the top award, the NSC explained, add- 
ing that awards were based on the 
number of hours planes were in the air. 
A “major accident” was defined as one 
that involved serious injury to occupants 
or substantial aircraft damage. 


The winning all-cargo air carriers are: 
Award of Merit—Flying Tiger Line, 
Riddle Airlines, Seaboard & Western 
Airlines; Certificate of Commendation— 
Aerovias Sud Americana, and Slick Air- 
ways. 


Supplemental airline winners are: 
Award of Honor—Transocean Air Lines; 
Award of Merit—All-American Airways, 
Central Air Transport, General Airways, 
Great Lakes Airlines, Johnson Flying 
Service, Los Angeles Air Service, Modern 
Air Transport, Overseas National Air- 
ways, Stewart Air Service, United States 
Overseas Airlines, and World Airways; 
Certificate of Commendation—Air Cargo 
Express, American Flyers Airlines, Ar- 
gonaut Airways, Blatz Airline, California 
Air Charter, California Hawaiian Air 
Lines, Coastal Cargo Co., Conner Air 
Lines, Currey Air Transport, Miami Air- 
line, Monarch Air Service, Quaker City 
Airways, Regina Cargo Airlines, South- 
ern Air Transport, Standard Airways, 
Trans Caribbean Airways, Trans-Alaskan 
Airlines, U.S. Aircoach, and World Wide 
Airlines. 


New ‘L.A.’ Harbor Board Head 


The Los Angeles Board of Harbor 
Commissioners has announced the unan- 
imous reelection of Lloyd A. Menveg 
for a sixth term as president of the 
board. 


The board also reelected Dr. Elton C. 
Spires to a third term as vice-president. 
Other board members are Richard K. 
Yeamans, S. Willard Isaacs and L. D. 
Hotchkiss. 


New ICC Practitioners 


The Commission has announced the 
admission to practice of the following: 

John H. Ames, Milwaukee, Wis.; 
Clinton R. Bentley, Red Wing, Minn.; 
Farris Bryant, Ocala, Fla.; Dean E. Con- 
der, Salt Lake City, Utah; John B. Conly, 
Pittsburgh, Pa.; William E. Crawford, 
New Orleans, La.; John DeReu Crocker, 
Delhi, N.Y.; Jimmie D. Cypert, Spring- 
dale, Ark.; James P. Dalton, Maryville, 
Mo.; Shirley C. Dittmar, Jr., Hanford, 
Calif.; Edward L. Fitzgibbon, Portland, 
Ore.; Earle B. Fowler, Louisville, Ky.; 
George L. Fowler, Odessa, Tex.; G. Gray 
Garland, Jr., Pittsburgh, Pa.; Max G. 
Gulo, Streator, Ill.; Thomas P. Harwood, 
Jr., Richmond, Va.; Anthony Haswell, 
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Jr., Chicago, Ill.; A. Owen Hennegan, Jr, 
Baltimore, Md.; Thomas J. Houser, Chi. 
cago, Ill. 

Richard M. James, Kalamazoo, Mich; 
Philip R. Kneifi, Omaha, Neb.; H. Ed. 
ward Langer, New York, N.Y.; I. Harvey 
Levinson, Chicago, Ill.; Michael Likoudis, 
Buffalo, N.Y.; Burton W. Lyon, Jr, 
Tacoma, Wash.; William T. Meinhold, 
San Francisco, Calif.; Martin J. O’Don. 
nell, Freeland, Pa.; Stanley M. Poplow, 
Philadelphia, Pa.; Theodore L. Priebe, 
Milwaukee, Wis.; Ernest W. Rothfelder, 
St. Joseph, Mo.; John A. Rowntree, 
Knoxville, Tenn.; C. Ralph Snowden, 
Washington, D.C.; Robert W. S 
Atlanta, Ga.; T. Scott Talbert, Houston, 
Tex.; Glenn E. Thomson, Clearfield, Pa.; 
J. Patrick Wheeler, Canton, Mo.; Ells- 
worth F. Wilkinson, De Smet, S.D.; Wil- 
burn L. Williamson, Oklahoma City, 
Okla.; Samuel B. Zinder, Silver Spring, 
Md. 


Totals of Rail Net Income 
For June and First Half of 
1959 Eclipse 1958 Figures 


Estimated net income of Class I 
railroads in June amounted to $73 
million as compared with $49 mil- 
lion in June, 1958, and $57 million in 
June, 1957, according to reports filed 
by the carriers with the Bureau of 
Railway Economics of the Associa- 
tion of American Railroads and 
made public by the AAR on August 5, 


Net income for the first six months of 
1959 was estimated at $308 million, as 
compared with net income of $127 mil- 
lion in the corresponding period of 1958 
and net income of $346 million in the 
corresponding period of 1957, the AAR 
said. 


“Net railway operating income of Class 
I railroads in June, before deduction of 
interest and other fixed charges,” it re- 
ported, “was $89 million as compared 
with $67 million in June, 1958, and $74 
million in June, 1957. For the first six 
months of 1959, net railway operating 
income totaled $414 million, as com- 
pared with $234 million for the first six 
months of 1958 and $451 million for the 
corresponding period of 1957. 


“In the 12 months ended with June, 
1959, the railroads’ rate of return aver- 
aged 3.41 per cent. Rate of return, cal- 
culated on net railway operating income, 
is based on the average value of road 
and equipment at the beginning and 
eng of the period as shown by the books 
of the railways, including materials in- 
ventories and cash, less accrued depreci- 
ation. 


“Total operating revenues in the first 
six months of 1959 amounted to $5,026 
million, as compared with $4,535 million 
in the same period of 1958, an increase 
of 10.8 per cent. Operating expenses in 
the first six months of 1959 amounted 
to $3,904 million, as compared with $3,726 
million in the corresponding period of 
1958, an increase of 4.8 per cent. 


“There were 22 Class I railroads that 
failed to earn their fixed charges in 
the first six months of 1959, of which 
16 were in the Eastern District, two in 
the Southern Region, and four in the 
Western District. 

“Class I railroads in the Eastern Dis- 
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trict in June, 1959, had an estimated net 
income of $27 million, compared with 
$10 million in June, 1958, and a net 
income of $22 million in June 1957. In 
the first six months of 1959 their esti- 
mated net income was $98 million, com- 
pared with a deficit of $26 million in the 
frst six months of 1958 and a net in- 
come of $134 million in the correspond- 
ing months of 1957. 


“Operating revenues of railroads in the 
Eastern District in the first six months 
of 1959 totaled $2,127 million, an in- 
grease of 11.3 per cent compared with the 
game period of 1958. Operating expenses 
totaled $1,681 million, an increase of 3.7 
per cent compared with 1958. 


Southern Region 


“Class I railroads in the Southern Re- 
gion in June, 1959, had an estimated net 
income of $10 million, compared with $7 
million in June, 1958, and $9 million in 
June, 1957. In the first six months of 
1959 their estimated net income was $49 
million, compared with $39 million in the 
first six months of 1958 and $60 million 
in the same period of 1957. 

“Operating revenues of Class I rail- 
roads in the Southern Region in the 
first six months of 1959 totaled $712 mil- 
lion, an increase of 6.5 per cent com- 
pared with the 1958 period, while operat- 
ing expenses totaled $548 million, an in- 
crease of 2.2 per cent compared with 
1958. 


Western District 


“Class I railroads in the Western Dis- 
trict in June, 1959, had an estimated net 
income of $36 million compared with $32 
million in June, 1958, and $26 million in 
June, 1957. In the first six months of 
1959 their estimated net income was 
$161 million, compared with $114 million 
in the first six months of 1958 and $152 
million in the same period of 1957. 


“Operating revenues of railroads in the 
Western District in the first six months 
of 1959 totaled $2,187 million, an increase 
of 11.8 per cent compared with the 1958 
period, and operating expenses totaled 
$1,676 million, an increase of 6.8 per 
cent compared with 1958.” 


Safe Transit Committee 


Issues Two Publications 


The National Safe Transit Committee, 
of Washington, D.C., has announced the 
publication of a revised edition of its 
“Official Test Procedures” booklet and of 
a new “Certified Products Register.” 


Ralph F. Bisbee, president of the com- 
mittee, says the test procedure booklet 
contains certain revisions reflecting 
NSTC identification, new requirements 
for certification and minor changes in 
wording and terminology in the interest 
of clarification and simplicity. 


“Project 1,” he says, “clearly defines 
the procedure for testing packaged prod- 
ucts weighing 100 pounds or over while 
Project 1A outlines the procedures for 
testing those packaged products weigh- 
ing less than 100 pounds. 


“The ‘Frequency of Complete Test 
Cycle’ under Projects 1 and 1A reflects 
current NSTC policy regarding frequency 
of testing and now reads ‘Each packaged 
product identified by a Safe Transit label 
must be retested whenever a change is 
made in product or package design, with 
a minimum frequency of at least once 
every 12 months. In cases where a great- 


er frequency is required to assure valid 
results, it will be left to the judgment 
of the manufacturer.’ ” 


Mr. Bisbee says the products register 
is designed to give recognition to manu- 
facturers whose products meet NSTC 
pre-shipment test requirements on a 
regular basis, and he adds: 


“Manufacturers whose products appear 
in this register are establishing a nation- 
al standard of quality for packaged pro- 
ducts by investing their time and money 
in pre-shipment testing in order to pre- 
determine the ‘shipability’ of their pack- 
aged products before they leave the fac- 
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tory. It is the purpose of this register 
to recognize the efforts of these manu- 
facturers by listing their NSTC certi- 
fied products, in order that carriers, dis- 
tributors and dealers alike may cooperate 
with them to insure the safe transit of 
goods from factory to final customer.” 

Single copies of each booklet may be 
obtained free from the National Safe 
Transit Committee, 1145 Nineteenth 
Street N.W., Washington 6, D.C. Addi- 
tional copies are 25 cents apiece. 


Air Cargo Cartage Contractors Hear 
Forecast of Bright Air Freight Future 


At Fifth Annual Meeting, Truckers Serving Airlines Are Told Movement 
Of Goods by Air Will Become as Commonplace as Traffic by Land Modes. 
New Type Aircraft, Free Competition Held Requisites to Industry Growth. 


Speakers at three luncheons in the course of the fifth annual Air Freight Cartage Conference 
gave advice on how to promote growth in the air freight industry. Maj. Gen. |. Sewell Morris, 
left, executive director of the Military Traffic Management Agency, called for development of 
through billing services by combined air and surface modes. George L. Giles, center, president 
of Riddle Airlines, Inc., promised inauguration of a through rate, one waybill coast to coast 
service in August, and urged attention to containerization by the airline industry. Louis J. Hector, 
right, a member of the Civil Aeronautics Board, suggested that ‘free competitive forces’ be allowed 
greater play to help develop a ‘far greater volume’ for air cargo. 


The air freight industry should 
anticipate a vast increase in the 
tonnage it handles, according to 
speakers at the fifth annual Air 
Freight Cartage Conference, held 
July 28, 29 and 30 in the Edge- 
water Beach hotel, Chicago. 


“It is my belief we will, in the next 
decade, see air cargo move in mass as 
commonplace as the present movement 
of materials by truck, rail or boat,” said 
George L. Giles, president of Riddle Air- 
lines, Inc., one of the conference speak- 
ers. 

Louis J. Hector, a member of the Civil 
Aeronautics Board, based optimistic pre- 
dictions for the future of air freight on 
an economy which, he said, was presently 
“favorable to the particular advantages 
of air cargo,” and to promotion, in a 
sales effort “just beginning to take hold,” 
of the idea of transporting goods by air 
instead of storing them in warehouses 
or maintaining large inventories. 

The all-cargo airline executive and the 
regulatory official also expressed their 


views on what the air freight industry 
must do to assure brightness of its future. 


Mr. Giles asserted that materials han- 
dling methods would rank high on the 
list of factors governing the growth of 
air freight. He called on airline opera- 
tors to “shoulder many responsibilities,” 
among them acquisition and utilization 
of “proper” type aircraft to lower costs; 
review of tariffs and commodity classi- 
fications, and attention to customer re- 
lations. New regulatory concepts were 
also needed if all-cargo airlines were to 
prosper, he asserted. 


Mr. Hector suggested that, to develop 
“far greater volume” for air cargo, cer- 
tification of air carriers be “worked out 
by free competitive forces in the open 
market, rather than by endless board 
proceedings and detailed government 
regulations.” He also advocated con- 
sideration of lowered rates as the “first 
step in the chain” to encourage develop- 
ment of an economical all-cargo air- 
plane. 


Two other major speakers at the con- 
ference also offered their opinions con- 
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cerning the long-range future of air 
freight (T.W., Aug. 1, p. 27). 

Improved new planes should make the 
air freight industry more directly com- 
petitive with surface transportation for 
certain classes of traffic by late next 
year, said Emery Johnson, of Washing- 
ton, D.C., president of Air Cargo, Inc. 
Their appearance, he added, would 
“surely result in a rapid reduction in 
rates” which “quite probably” would 
enable the airlines to capture some of 
the long-haul freight forwarder traffic 
now moving by land transport. 

Air movement of Department of De- 
fense traffic in fiscal year 1959, via both 
contract and common carriage, had been 
estimated at $35 million, Maj. Gen. I. 
Sewell Morris, executive director of the 
Military Traffic Management Agency, 
told the conference. He said that de- 
velopment of through billing services by 
combined air and surface modes was 
something that his department wanted 
“in the worst way.” 


Air Freight Already Booming 

Underlying the optimism of the speak- 
ers was an already booming air freight 
business. Last year, US. air carriers 
hauled 501.6 million revenue ton-miles 
of freight, a 31 per cent increase over 
the 1955 ton-mile figure. Air freight in 
1958 accounted for $128.9 million of the 
airlines’ total operating revenues of $2.2 
billion. Both passenger and all-cargo 
lines are now predicting heavy cargo 
movement increases, this year over last. 

Development of ideas for improved 
handling of the ground transport needs 
of the air freight industry was the pur- 
pose of the conference, sponsored by 
Air Cargo, Inc. 


Owned jointly by a number of the 
nation’s airlines, Air Cargo contracts 
pickup and delivery services for its 
owners. The Chicago meeting brought 
together people from cartage companies 
performing such services across the 
country, for discussions with airline rep- 
resentatives. 

Following a general session the morn- 
ing of July 28, operations and sales 
personnel of participating airlines were 
available at specified locations in an 
“airline workshop” for individual dis- 
cussions with contractors who provide 
their cartage services, thus affording 
time for special consideration of local 
operations. 


All of the second day and the morning 
of July 30 were devoted to another 
“workshop” program, with seven panels 
on separate subjects being conducted 
simultaneously. 


The fifth annual conference marked 
the first time that the “workshop” ap- 
proach to programming had been used, 
according to Mr. Johnson, who presided 
during the sessions as general chair- 
man. 


Coast-to-Coast Waybilling 

A step toward fulfillment of the de- 
sire expressed by Gen. Morris for through 
billing services by combined air and 
surface modes was reported by Mr. Giles 
in his talk at a luncheon July 29. He 
said that early in August, Riddle and 
The Flying Tiger Airline, Inc., would 
cooperate to offer a single rate and way- 
bill service coast to coast. 

Mr. Giles devoted the major portion 


of his talk to detailing what he termed 
“responsibilities” that airline operators 
“must shoulder” if the air freight in- 
dustry was to advance as predicted over 
the next two years. He began by stating 
his views on flight equipment for air 
movement of “mass cargo.” 

“During the past eight months,” he 
said, “a revolution has been developing 
in the aviation industry. At long last, 
people are awakening to the fact that 


Interviews on Importance 
Of Preserving Common 
Carrier System Reprinted 


The nine interviews with traffic 
and transportation executives and 
the one address which made up 
the symposium, published in a 
number of recent issues of Traffic 
World, on the preservation of the 
common carrier system of trans- 
portation in the United States 
have been gathered together in 
a booklet, “Comments on the 
Preservation of the Common Car- 
rier System in the United States,” 
which is now available for dis- 
tribution. 


As indicated in a foreword to 
the 45-page publication by E. F. 
Hamm, Jr., publisher of Traffic 
World, the interviews were under- 
taken after fears had been voiced 
that all or a part of the transpor- 
tation system in the United States 
might come under government 
ownership and operation. It was 
hoped that the views of men hav- 
ing a wide variety of transporta- 
tion responsibility would be help- 
ful to those having a special or 
continuing duty to study the 
country’s transportation system. 


Copies of the 45-page publica- 
tion are available at 25 cents 
each for less than 100 copies; 20 
cents each for 100 and less than 
1,000 copies, and 15 cents each 
for 1,000 copies or more. A com- 
pany name will be printed on the 
front cover without charge for 
quantities of 500 or more copies. 


a specific type of equipment is required 
for air freight, and no longer will cargo 
configurations of passenger aircraft be 
suitable.” 

Among specifications for long-range 
all-cargo aircraft contemplated by some 
planners, he said, were these: 

—Basically high payload, with 75,000 
to 90,000 pounds maximum payload ca- 
pacity. 

—True jet power plants, with speeds 
of 600 miles per hour anticipated. (“I 
do not believe this speed is necessary,” 
said Mr. Giles. “Economy from turbo- 
prop operations and the speed of 300 to 
400 miles per hour from this type of 
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— plant should be more than accept 
able.” 

—Easy access for mechanical loading 
and discharging of general cargo. : 

—Operable in the range of three tg 
four cents per ton-mile direct operating 
costs, to develop a rate of approximately 
10 cents per ton-mile to the shipping 
public. 

Another requisite to efficient airling 
operation, said Mr. Giles, was high utili. 
zation of equipment. He asserted that 
10 hours or more of utilization must be 
maintained daily as a minimum. 

He described as “one of the 
examples of aircraft utilization today” 
a flight lease basis developed between 
National Airlines and Pan American 
World Airways whereby aircraft off 
western trans-Atlantic flights were 
phased into a south flight to Miami and 
returned to New York in time to accom- 
plish the eastern segment of the origina] 
trans-Atlantic flight. This same strategy, 
he said, could and should be used be- 
tween trans-continental and north-south 
air cargo operators. 


Surface Transport and Rates 

Along with utilization of aircraft, sur- 
face transport also played a vital part 
in the over-all air freight picture, he 
said. Door-to-door service must be main- 
tained, he declared, adding that joint 
truck-air operations were a “must.” 

“Once the true all-cargo aircraft is 
available and the schedule established 
for high utilization,” he continued, “com- 
modity classifications must be adjusted to 
refiect lower tariffs. . . . It should be pos- 
sible to extend to the shipping public 10 
cents per ton-mile rates. Commodity 
classifications must be adjusted so as to 
remove air cargo from the emergency or 
luxury class.” 

Development of a door-to-door cus- 
tomer service that would produce the 
“true concept of ‘mass cargo’” was not a 
“one-man show,” said Mr. Giles. 

“It requires the coordination of assist- 
ance by government, airframe manufac- 
turer, airline operator, surface trucking, 
and on down to the cargo handler, each 
being responsible for his phase of the op- 
eration at the same time each becomes & 
salesman for air freight,” he said. 

Regulatory Concept Assailed 

There were all-cargo airlines today 
ready to initiate complete air freight 
services, but regulatory bodies were not 
ready to accept all-cargo operation 
trends, said Mr. Giles. 

“The all-cargo operations for the past 
10 years have been termed an experi- 
ment,” he said. “The carriers operate 
under temporary certificates allowing the 
movement of property only, without fi- 
nancial assistance from the government. 
Their routes are paralleled by combina- 
tion carriers authorized to carry both 
passengers and property. 

“...If air cargo is to develop as we 
believe it will, then equality of operating 
rights must be established. Air cargo 
cannot be abolished, come hell or high 
water; in spite of ourselves, this industry 
will develop. If we are astute business 
men, we will get behind the problem 
and solve it.” 

Having predicted that air cargo would, 
in the next decade, “move in mass as 
commonplace as the present movement 
of materials by truck, rail or boat,” Mr. 
Giles said that introduction of all-cargo 
planes was not the “final answer.” 

Material handling methods, he de- 
clared, would “become the governing 
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factor” of growth in the air freight 
industry. Containerization, he noted, 
was “catching on” with railroads and 
truckers, and, on a smaller scale, with 
airlines. Sealing of goods until delivery 
at destination reduced pilferage and 
damage, which was estimated to run 
as high as 10 per cent of cargo value, 
he said. 

“Tt behooves the airlines to recognize 
this trend and take immediate steps to 
marry their operations into those of 
the truckers, railroads and steamships,” 
he said. “If started immediately, con- 
tainerization suitable for air movements 
can be correlated with other methods 
of transportation and eventually will 
dictate the configuration of the all- 
cargo aircraft.” 


Earlier in his talk, Mr. Giles had com- 
mented on a provisional order placed 
by his airline for four Argosy freighter 
planes. Designed and built in England 
by Armstrong Whitworth Aircraft Ltd., 
the planes are equipped with high wings 
and twin tail booms, fuselage floors at 
truck bed level, and fuselage nose and 
tail sections horizontally hinged, suit- 
able for longitudinal loading or un- 
loading from both sides simultaneously. 
Powered with four Rolls Royce “Dart” 
turboprop engines, the aircraft can carry 
up to 13% tons of freight at a cruising 
pe 300 miles per hour (T.W., March 
1, p. 35). 


Mr. Giles related that a survey of 
American manufacturers had disclosed 
that no medium-range all-cargo aircraft 
were available and that none were con- 
templated for manufacture in the near 
future. Reasoning that flights from Mi- 
ami to Atlanta were similar to those from 
London to Paris, Riddle had turned to the 
European market for equipment, he said. 

“With the Argosy,” he said, “it is possi- 
ble to approach a universal cargo han- 
dling procedure without the requirement 
of specialized loading equipment. Due to 
the configuration of the truckbed level 
of the Argosy and without additional 
specialized loading equipment, a con- 
servative reduction of 30 per cent in 
ground service time can be realized. Air- 
craft can be loaded or unloaded directly 
from or into trucks. With 14 feet 8 inches 
ground clearance under the horizontal 
elevator, trailer trucks can be serviced di- 
rectly from the plane. The plane’s con- 
figuration lends itself to preloading and 
warehouse planning. Turn-around time 
of the aircraft can be accomplished con- 
servatively in 30 minutes.” 


Talk by Mr. Hector 


Mr. Hector, in his talk at a luncheon 
July 30, spelled out some reasons, as he 
saw them, for optimism about air cargo. 


“First,” he said, “it seems to me that 
the general state of the economy is very 
favorable for the particular advantages 
of air cargo. We are in a period of great 
prosperity and tight money. Many busi- 
nesses need more extensive chains of 
distribution. Their volume is growing; 
their trade areas are expanding. Under 
normal circumstances this would be a 
period of regional inventory build-ups 
and warehouse construction, as indeed 
it is in many lines of business. But this 
is often accomplished with difficulty in 
a time of tight money and high interest 
rates. 

“Now what have you got to offer the 
businessman? Something far more im- 
portant than speed. For many lines of 
business, you can offer nationwide dis- 
tribution from a single plant facility. 


You can show a manufacturer how he 
can penetrate new and distant markets 
without building costly new warehouses 
and tying up cash in large regional in- 
ventories. In a very real sense you are 
selling the businessman a scheme of 
operations whereby he can do a greater 
volume of business without the increase 
in capital which he would require if he 
had to rely on conventional modes of 
transportation and conventional systems 
of distribution. 


Air Freight as a ‘Substitute’ 


“Second, it seems to me that the sales 
effort on air cargo is just beginning to 
take hold. The idea of air freight as a 
substitute for warehouses and inventories 
is a very sophisticated one. It can over- 
come great resistance from those who 
think of business operations in tradi- 
tional terms. It has to overcome the 
standard departmentalization of sales, fi- 
nance, warehousing, and transportation 
into separate corporate pigeon-holes. But 
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centive for manufacturers to come up 
with a “radically new and economically 
sound air cargo aircraft.” 


A Question of Price 


“There is a. third approach which has 
not been considered as carefully as it 
might be,” he said. “Everyone agrees 
that air cargo rates must come down, 
but this seems to be regarded as the last 
step in the chain. In other words, the 
planning so far revolves around pro- 
ducing a new plane which is cheaper to 
operate, then lowering cargo rates, and 
thus increasing the market to fill up the 
new planes. 


“We should consider also, it seems to 
me, the possibility of lowering rates as 
the first step in the chain. If air cargo 
rates are pegged at a level sufficient by 
law to stimulate a dramatic growth in 


Seven panels, such as this one on ‘How to Increase Your Sales,’ operated for a day and a half 
in the course of the conference. They afforded cartage men opportunities for individual participa- 
tion in discussions of operating problems with airline representatives and the military. 


the job is being done. I have heard a lot 
of good, hard realistic business sense 
talked by people in the air cargo field 
in the last two years. And I think this 
is at last beginning to take hold in the 
general business community.” 


There was still an “enormous job” of 
advertising to be done, he added. 


Still another “basis for optimism,” said 
Mr. Hector, was the “widespread and very 
serious attention . . . at last being given 
to the development of all-cargo aircraft.” 
He went on, however, to question whether 
approaches to encouragement of develop- 
ment of such planes presently under con- 
sideration were all that might be desired. 


Thus far, he said, discussion within the 
government over ways to encourage de- 
velopment of a plane with economic 
characteristics that would permit a signi- 
ficant lowering of air cargo rates had 
centered largely on the technique of gov- 
ernment-guaranteed loans for their pur- 
chase. The thinking behind this, he ex- 
plained, was that availability of funds 
would lead to orders for air cargo planes, 
which in turn would provide sufficient in- 


air cargo, this will thereby enable the 
air carriers to negotiate directly, through 
regular commercial channels, with air- 
craft manufacturers for the development 
and production of the right plane for an 
existing, growing air cargo market. It 
strikes me that this interferes less with 
the normal workings of our economy than 
other approaches and offers a. greater 
probability that the right plane will be 
produced. 

“If the air carriers were sufficiently 
and adequately financed to cut rates 
drastically and accept substantial initial 
losses in return for the possibility of 
future profits, it would be preferable, of 
course, to leave the whole matter strictly 
to private enterprise. However, the dis- 
cussion so far has been based on the 
premise that government assistance is 
needed if the air cargo fleet is to be 
produced as quickly as the nation re- 
quires. 

“That being the case, consideration 
should be given to the establishment of 
air cargo rates sufficiently low to cause 
the desired growth of air freight and 
the consequent development of new 
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cargo planes, using the time-tested 
method of subsidy payments as an in- 
terim method until air cargo can stand 
on its own feet. This, of course, is ex- 
actly the method of government-indus- 
try partnership that was used for years 
to promote and develop the passenger 
business. It is the system that pro- 
duced the great American piston-engine 
passenger planes. In view of its dramatic 
success in that area, it deserves con- 
sideration as a government program for 
developing air cargo and air cargo air- 
craft.” 
Views on Regulation 


Turning to the field of regulation, Mr. 
Hector said that government regulation 
Was necessary in many fields to protect 
the public. He continued: 

“But government regulation can be- 
come an end in itself, and government 
regulators can easily get the idea that 
an industry cannot exist unless they di- 
rect its every action. Businesses, too, 
can easily fall into the habit of relying 
on the government to protect them 
against any new threat of competition. 
It is astounding to find how much of 
the time of the regulatory agencies, both 
state and federal, is spent, not in pro- 
tecting the public, but in protecting the 
members of the industry from each 
other. 

“I have asked myself recently whether 
this may not be a large part of the rea- 
son for the failure of air freight to de- 
velop as rapidly as all of us had hoped. 
Possibly if we had given freer play 
to competitive forces in the last 15 years, 
we today would have a far greater 
volume of cargo in our planes. 

“You will remember that the all-cargo 
carriers obtained their authorizations 
only over the violent protests of the 
combination carriers. Although they 
were certificated because they had a 
valuable role to perform, they were not 
eranted subsidy. The all-cargo carriers 
found that certain low rates of the com- 
bination carriers were hurting their busi- 
ness, and succeeded in persuading the 
board to establish minimum cargo rates. 

“As I said in a recent dissenting opin- 
ion, I think that this was a tragic mis- 
take. If true promotional cargo tariffs 
had been permitted 10 years ago, we 
might have today the all-cargo plane and 
the volume of cargo to justify it. It is 
possible, I think, that the board was so 
busy protecting the carriers from each 
other that they forgot the long-range 
public interest. 

“The direct carriers in recent years 
have tried to place as many restrictions 
as possible on the air freight forwarders, 
and I must say they have had a certain 
amount of success with the board. The 
air freight forwarders, in turn, fre- 
quently ask the board to compel the 
direct carriers to establish more weight 
breaks or larger weight breaks. 

“All of this you see resolves around 
the idea of protection. Protect one carrier 
of air freight from another; protect the 
combination carrier from the all-cargo 
carriers, and all-cargo carriers from the 
combination carriers; protect the direct 
carrier from the air freight forwarder 
and then protect the air freight for- 
warder from the direct carrier. 

“But might we not have had a far 
greater volume of air cargo today if we 
had let these matters be worked out 
by free competitive forces in the open 


market rather than by endless board 
proceedings and detailed government 
regulations? After all, air cargo con- 
sists of two things only—one is price, 
the other is service. Anybody who can 
come up with a lower price or a better 
service should be encouraged, not ham- 
pered in order to protect some other 
group... .” 

The seven panels that operated for 
a day and a half at the meeting were 
established to allow opportunity for 
individual participation and concentra- 
tion of attention and effort on matters 
of greatest interest, according to the 
conference program. Their subjects and 
participating personnel were: 

Panel 1: “How to Operate Efficiently” 
—G. J. Corsello (chairman), executive 
vice-president, Atlantic Transfer Co., Los 
Angeles; P. A. Ohman, secretary, Sterling 
Cartage Co., Minneapolis; J. M. Earley, 
vice-president, Pollard Delivery Service, 
Inc., Washington, D.C., and J. C. Baru- 
lich, president, Airport Drayage Co., 
San Francisco. 

Panel 2: “How to Increase Your Sales” 
—J. C. Sutherland (chairman), vice- 
president and assistant secretary, Haslett 
Warehouse Corp., Oakland, Calif.; K. 
Pedlar, president, Advertising Incor- 
porated, Washington, D.C.; S. E. Russ, 
director, cargo sales, Trans World Air- 
lines, Inc., New York, and C. L. Hunt, 
owner, Jet Air Freight Delivery, Fort 
Wayne, Ind. 

Panel 3: “How to Understand Regula- 
tory and Tariff Problems”—R. S. Bern- 
hard (chairman), partner, Macleay, 
Lynch and MacDonald, Washington, 
D.cC.; T. F. Melchin, president, Yellow 
Transfer Co., Tampa, Fla.; P. A. Smith, 
owner, Smith Cartaging Co., Akron, O., 
and B. H. Smith cargo tariff publishing 
agent, Air Transport Association of 
America, Washington, D.C. 

Panel 4: “How to Handle Accounting 
Claims”—J. Nix (chairman), manager 
cargo claims. American Airlines, Inc., 
New York; M. L. Clements, treasurer, 
Air Cargo, Inc., Washington, D.C.; E. W. 
Griffith, director, cartage services, Air 
Cargo, Inc. Washington, D.C., and F. T. 
Isler, vice-president and general man- 
ager, Isler Cartage, Inc., Indianapolis. 

Panel 5: “How to Use the Contractors’ 
Advisory Board’— A. A. Gallagher 
(chairman), president, E. A. Gallagher 
and Sons, Philadelphia; A. J. Roper, 
president, Mercury Air Freight, Inc., New 
York, and F. K. Haslund, Jr., president, 
Seattle Transfer Co., Seattle. 

Panel 6: “How to Exchange Freight” 
—J. Nelson (chairman), president, Air 
Cargo Terminals, Inc., Kansas City, Mo.; 
H. W. Ainsley, western regional manager 
Air Cargo, Inc., Los Angeles; D. B. 
Clarke, general supervisor, cargo serv- 
ice, Trans-Canada Airlines, Inc., Mon- 
treal, Canada, and Paul V. Harris, owner, 
Harris Delivery Service, Dallas. 

Panel 7: “How to Serve the Military” 
—M. W. Young (chairman), secretary, 
Wycoff Co., Inc., Salt Lake City; Col. 
J. W. Higgins, director of traffic, Mili- 
tary Traffic Management Agency, Wash- 
ington, DC.; A. B. Rowland, chief air 
branch, MTMA, Washington, D.C., and 
R. B. Minogue, director, military bureau, 
Air Transport Association of America, 
Washington, D.C. 


Transport Corps Anniversary 


The Army Transportation Corps— 
youngest of the Army’s technical services 
—observed its seventeenth anniversary 
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on July 31 with “business as usual? 
Founded in 1942 when far-reaching bat 
tle fronts called for consolidation of ajj 
Army transportation under a 

agency, the corps soon took over 
ships, harbor craft, river barge lines, rail. 
roads, and truck operations. By the eng 
of World War II it had shipped an esti. 
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and seven million passengers. The corps 
is currently commanded by Maj. 
F. S. Besson, Jr. 
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Tank Car Leasing Concern 
Bought by North American 










viously “scarcely touched, according to 
Gen E. C. R. Lasher, president. 

The extended operations, said Gen. 
Lasher, would result from North Amer- 
ican’s purchase of Interstate Tank Car 
Corp., a New York car leasing concern 
that operates a fleet of tank cars 
throughout the eastern half of the 
United States and in Canada, Mexico 
and Cuba. John B. Aspegren president of 
Interstate, said the acquisition had been 
unanimously approved by that company’s 
shareholders. He added that the pur- 
chase was “a straight cash deal.” 

Gen. Lasher said that Mr. Aspegren 
and Beverly C. Barstow, Interstate’s vice- 
president and secretary, would be eastern 
representatives of North American, and 
that Interstate’s New York office would 
be North American’s eastern head- 
quarters. Interstate’s repair shop in 
Portsmouth, Va., would become the east- 
ern repair terminal for North American, 
he added. 















Duplicate Locks on Welland 
Canal Are Being Studied 


George Hees, Transport Minister for 
Canada, has told a member of the Cana- 
dian Parliament, in answer to a question, 
that his department is making a study of 
the possibility of “twinning” five more 
locks of the Welland Canal. Three of 
the eight Welland locks are already 
“twinned”—i.e., they have duplicate locks 
which handle upbound and downbound 
ships simultaneously. 

It was estimated that the cost of the 
new work would be $150 million. 

Mr. Hees, in answer to a further ques- 
tion by Lionel Chevrier, formerly head of 
Canada’s St. Lawrence Seaway Authority, 
now a member of Parliament for Mon- 
trtal-Laurier, said that the former Sea- 
way official knew from his experience 
that it was only “prudent” to make such 
long-range studies and indicated that no 
action was expected in the near future. 

There have been delays to ships at 
both ends of the Welland Canal. Such 
delays have led to repeated questioning 
of Mr. Hees as to the intentions of the 
government concerning the capacity of 
the Welland Canal. 

As a result of the delays to ships, 4 
partial priority system has been in use 
for some weeks, according to Mr. Hess. 
When the steel strike threat occurred, 
ore boats were given a priority so that 
steel plants might stock up on ore. At 
present, it was learned from Canadian 
Seaway officials, coal, iron ore, grain, pe- 
troleum products and pulp and paper 
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gre accorded a priority which allows 
every second ship transiting the Wel- 
jand Canal to carry one of those com- 
modities. 

In spite of the delays to ships, re- 

from the St. Lawrence Seaway 

Authority of Canada and from its Amer- 
jan counterpart, the St. Lawrence Sea- 
way Development Corporation, show 
that the traffic which has 

through the improved Seaway since its 
gening to navigation on April 25 will, 
if maintained at the same rate, be 
slightly more for the eight-month navi- 
gation season this year than the 17 
million tons which has been used as an 
estimate in computing the time in which 
Canada and the United States will be 
able to pay their respective shares of 
the cost of the Seaway from the tolls 
being collected (T.W., July 4, p. 32). 


Rk. J. Gage Named to Head 
New York Port Truck Pact 


The appointment of Richard J. Gage - 


as permanent agent to administer a 
“ruck loading and unloading water- 
prne freight agreement,” which estab- 
lishes rules, rates and regulations gov- 
eming the loading of trucks on piers in 
the port of New York was announced Au- 
gust 3 by the board of governors which 
administers Federal Maritime Board 
agreement No. 8005, approved by the 
FMB in March (T.W., March 21, p. 88). 


Mr. Gage came to the post from the 
legal staff of the Federal Maritime Board, 
Washington, D.C., where he specialized 
in regulatory activities of the board. Re- 
cent important cases which he handled 
included the hearings before an FMB 
examiner into truck loading of water- 
borne commerce at New York and the 
FMB investigation into practices in the 
foreign freight forwarder industry. 


Prior to joining the FMB, Mr. Gage 
was in the anti-trust division of the 
Department of Justice stationed in De- 
troit. He is a graduate of the University 
of Toronto and attended Cornell Univer- 
sity Law School, where he obtained his 
law degree. 


Mr. Gage, who will make his offices at 
8 Broad Street, succeeds W. L. Swain, 
who had been acting as agent in admin- 
istering loading regulations since 1955. 
Mr. Swain, who is director of adminis- 
tration of the New York Shipping As- 
sociation, will continue to act as a con- 
sultant to Mr. Gage. 


The newly elected governors under the 
truck loading and unloading waterborne 
freight agreement are: Paul Boise, pres- 
ident, Anchor Terminal Service Co.; 
Irving Held, president, Sealand Dock & 
Terminal Co.; C. J. Moran, assistant 
general manager, Cunard Steamship Co.; 
F. M. McCarthy, senior vice-president, 
Bull Lines, and Capt. E. Stevens, Ameri- 
can Export Lines, general superintend- 
ent of stevedoring. 


New York Thruway Expanded 


Only a six-mile segment of the 559- 
mile New York State Thruway remained 
incomplete and closed to vehicular traf- 
fic after the opening, July 30, of a 6%- 
mile stretch linking the thruway’s New 
York City-Buffalo main line with down- 
town Buffalo, and a 1%-mile portion of 
the Niagara section from the South 


Grand Island Bridge to Sheridan, the 
Thruway Authority announced. 
Scheduled for completion in 1960 is the 
six-mile Niagara section between Porter 
avenue and Sheridan drive in Buffalo. 
Walter J. Mahoney, state senate major- 
ity leader, of Buffalo, made a talk at 
ribbon-cutting ceremonies at Buffalo. 


T. R. Fitzpatrick, Retired 
Vice-President of P & L E, 


Lauded by 700 at Luncheon 


T. R. Fitzpatrick, vice president of 
the Pittsburgh & Lake Erie Rail- 
road, received verbal tributes in 
which he was called “one of the 
great traffic-getting personalities in 
the railroad industry,” and “Mr. 
P & L E,” at a luncheon in the 
Penn-Sheraton hotel, Pittsburgh, 
where about 700 persons, including 
rail, traffic and government execu- 
tives, honored Mr. Fitzpatrick, who 
retired on July 31, after a half cen- 
tury of service with the P & L E. 


Mr. Fitzpatrick, who reached the age 
of 65 on July 24, began and ended his 
career with the P & L E. Receiving his 
first pay check as 
an office boy, at the 
age of 15 he suc- 
cessively advanced 
to stenographer, 
secretary to the 
general freight 
agent, rate clerk, 
freight traffic man- 
ager, assistant vice- 
president, and in 
1958, vice-president. 
He has been a 
member of the 
Traffic Club of 
Pittsburgh for 36 
years. In 1936 he was president of the 
club. 


Praised by Governor, Shippers 


Saluting Mr. Fitzpatrick on his re- 
tirement were Gov. David L. Lawrence, 
of Pennsylvania; D. M. Morewood, as- 
sistant vice-president—traffic of United 
States Steel Corp., toastmaster; John 
W. Barriger, president of the P & L E; 
W. K. Chapman, general manager of 
freight sales of the Pennsylvania Rail- 
road; J. F. Davis, of Babcock & Wilcox 
Co., president of the Traffic Club of 
Pittsburgh, and A. H. Farrar, retired 
freight traffic manager of the Baltimore 
& Ohio Railroad. 


Heading the committee that arranged 
the tribute were H. L. Aufderheid, as- 
sistant general traffic manager of the 
US. Steel Corp., and E. A. Gorges, as- 
sistant general traffic manager of the 
Koppers Co. 

Said Mr. Barriger: 


“The P & L E has been operating for 
80 years, ever since 1879, and Tom 
(Fitzpatrick) has served it for the last 
50 of those years. . . . He absorbed its 
traditions from those who made them 
and stands today as the living symbol of 
our railroad. If the name ‘Fitzpatrick’ 
were not so eminently fitting for this 
genial, gentle Irishman, we could well 
call him ‘Mister P & L E.’ 

“Tf a good traffic man is always a gen- 
tleman, has a host of friends, has a 


T. R. Fitzpatrick 
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ready wit and good humor, never in his 
whole life made a long speech, entertains 
graciously, plays cards for the fun of it, 
has a talent for listening rather than 
talking, has unfailing courtesy and good 
cheer, and, on top of that, knows his 
business through and through and gives 
sound advice to both his employer and 
to his employer’s customers, then Tom 
Fitzpatrick is a good traffic man, for he 
has all of these qualities and many more. 
He has no weaknesses that cannot be 
classed as amiable virtues. .. . Tom (is) 
one of the great traffic-getting person- 
alities in the railroad industry.” 


Among others who honored Mr. Fitz- 
patrick were: The Very Rev. Michael 
Hyle, Coadjutor Bishop of Wilmington, 
Del.; Judge A. L. Staley, United States 
District Court; Judge Blair F. Gunther, 
Pennsylvania State Superior Court; Rev. 
V. F. Gallagher, chairman of Duquesne 
University; Roy A. Hunt, chairman of 
the Aluminum Co. of America; A. W. 
Schmidt, vice-president, T. Mellon & 
Sons; Andrew Bernhard, editor of the 
Pittsburgh Post Gazette; F.G. Morrison, 
president of the Pittsburgh Press; A. G. 
Nichols, publisher of the Pittsburgh Sun- 
Telegraph; A. R. Maxwell, president, 
Pittsburgh Steel Co. and Arthur Baylis, 
vice-president—freight sales and service, 
of the New York Central. 


Calgary Man Is Appointed 


To Canada Transport Board 


Transport Minister George Hees has 
announced the appointment of William 
R. Irwin, Calgary, Alta., business man, 
as a member of the Board of Transport 
Commissioners for Canada, effective 
August 1, to fill the vacancy on the board 
created by the resignation of F.M. Mac- 
Pherson. 


Mr. Irwin has served as a chairman 
of the board of referees, Unemployment 
Insurance Commission, in Calgary for 
the last year. He served with the Royal 
Flying Corps in World War I, and with 
the Royal Canadian Air Force in World 
War II when he was group captain in 
charge of No. 4 Flying Training School 
at Calgary. 

Born and reared in Bruce County, 
Ont., Mr. Irwin went west following his 
return from overseas service in World 
War I. He taught school in rural 
Saskatchewan and engaged in numerous 
other activities. After the close of World 
War II, he remained in Calgary where 
he has been engaged in the insurance 
business. . 


Growth of ‘Air Travel Plan’ 


Cc. R. Speers, senior vice-president— 
sales of American Airlines, has predicted 
that the air transportation industry’s 
total number of “Air Travel Plan” card- 
holders may exceed 1,000,000 in 1960. The 
idea of a credit card for transportation, 
launched by American in Detroit 25 
years ago, was originated by Mr. Speers, 
according to the airline. It says there are 
now 900,000 persons, “from Calcutta to 
California,” participating in the plan. 

Mr. Speers said the popularity of the 
plan had continued to increase at an 
accelerating rate in recent years. In 1950, 
less than 500,000 cards were in use, but 
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more than 700,000 had been issued by the 
end of 1955, and last year they totaled 
about 880,000, he said. He observed that 
the plan had been made available on 
an international basis on October 1, 
1942. Major airlines are preparing to is- 
sue a newly-designed, embossed plastic 
card to each holder of Universal Air 
Travel Plan cards, according to Mr. 
Speers. 


‘Recognition’ of Common 
Carriers Is Aim of Emblem 
Proposed by ATA Group 


(From Chicago Bureau of Traffic World) 


Regular-route truckers have 
started a drive to publicize their 
regulated common carrier status to 
the general public through display 
of an emblem on the highway vehi- 
cles they operate. 


Regional members of an “industry 
task force” in the Regular Common Car- 
rier Conference of the American Truck- 
ing Associations met in Chicago, August 
4, to view the proposed emblem and to 
lay plans for new public relations ac- 
tivities. Promotion of use of the emblem 
is part of a “Program for Progress” being 
conducted by a committee of the con- 
ference, the broad objectives of which 
are stated to include: 

—To establish identification for the 
highway common carrier. 


—To gain recognition of the industry’s 
aims and purposes. 

—To bring some measure of under- 
standing to the general public as to the 
value of services performed by common 
carriers and their contributions to the 
economy of the nation. 

A. A. Fowler, Sr., chairman of the 
conference and president, Decatur Sea- 


eas 


way Motor Express, Inc., Indianapolis, 
spelled out his views on the importance 
of the program in a statement con- 
tained in a brochure distributed at the 
meeting. In part, he said: 

“.. There should be no doubt in any- 
one’s mind that we are working to gain 
identification and recognition for our 
common carrier companies, as part of 
the motor common carrier industry. 

“We want our business associates, our 
customers, our friends in Congress, and 
the people we meet at church, at the 
P.T.A. meeting or the grocery store to 
know that our business is important to 
them. We have wanted this all along, 
of course, but it was something not 
quite as important as building that new 
terminal or modernizing the fleet or set- 
ting up the executive staff. 

“Events of the past year have made 
it clear that there. is nothing more im- 
portant than getting identification, 
meeting the right people in the right 
way, in order that we can be sure we 
have a promising future... .” 


Proposed Uses of Emblem 


At the Chicago meeting, general ac- 
ceptance of the emblem’s design was 
indicated. Work on details of produc- 
tion and distribution would be immedi- 
ately progressed, it was announced. It 
was also suggested that the idea of use 
of the emblem on letterheads, freight 
bills and advertisements of motor com- 
mon carrier companies be promoted. 
Use of the emblem would be restricted 
to members of the conference, it was 
stated. 


Other activities planned for regional 
“industry task forces” include estab- 
lishment of contacts with area news- 
papers and other publications, and edu- 
cation of industry leaders and employes 
themselves in “good public relations 
methods,” according to E. W. Harlan, 
chairman of the conference committee 
conducting the “Program for Progess,” 
and president of Bruce Motor Freight, 
Inc., Des Moines, Ia. 

“All of these projects, individually and 
collectively, are designed to increase 
knowledge of the industry, to promote 


REGULATED 
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Emblem emphasizing regulation of common carrier route, rates and service, proposed by ATA group 
for display on regular route highway vehicles, is shown by A. A. Fowler, Sr., left, president of the 


Regular Common Carrier Conference of the American Trucking Associations and president of Decatur 


Seaway Motor Express, Inc., Indianapolis, and E. W. Harlan, chairman of the conference committee 


on its ‘Program for Progress’ and president of Bruce Motor Freight, Inc., Des Moines, la. 
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favorable attitudes toward the motor 
common carrier in the public mind, ang 
to create a favorable climate in which 
to do business,” said Mr, Harlan. 






Growth of Coordinated 
Rail-Truck Service Forecast 
By Chairman of ATA Board 


Predicting widespread coordinated 
rail-truck service for the near 
future, Guy W. Rutland, Jr., chair- 
man of the board, American Truck- 
ing Associations, on August 6 in 
Conley, Ga., issued a trucking in- 
dustry offer “to work much more 
closely” with the railroads. He said 
closer teamwork between modes of 
transportation was a growing neces- 
sity to national defense. 


Mr. Rutland, vice-president of the 
Motor Convoy, Inc., Hapeville, Ga., and 
a@ representative in the Georgia legisla- 
ture, spoke at a meeting of the Atlanta 
chapter of the National Defense Trans- 
portation Association. 


Joint Rates, Service 


“We would like to work much more 
closely with our railroad brethren on 
joint-rate and service arrangements,” 
he said, adding: “We would like to have 
this country positioned so that all trans- 
port—rail, water, air and highway— 
would be working as a team. It can be 
done. We don’t need any changes in 
laws to do it—all we need is intelligent 
efforts and good will among all forms of 
transport... . 

“We don’t need common ownership. 
We can do it as independent cooperat- 
ing modes of transport.” 

Terming most of the “combat in which 
the rails and trucks have been locked 
for many years” as being “highly emo- 
tional,” he predicted that “we are rapidly 
approaching a period when teamwork 
between these two surface modes will 
become a reality.” 


10 Million Trucks Available 


: Pointing to the importance of a strong, 
independent trucking industry in event 
of an enemy attack, he said: 


“The fixed installations required by 
other forms of transport are highly 
vulnerable to enemy action, while trucks 
can roll on any kind of road and, in- 
deed, where there are no roads at all.” 
He said that bridges could be replaced 
by quickly installed pontoons able to 
support the largest truck loads. 

‘Mr. Rutland said there were more than 
10 million trucks available for emergency 
needs. He concluded, “In our industry, 
we are not asking for changes in the 
law or the rules of competition in order 
to make us ready to serve the nation. 
We're ready now ... and we will be.” 















Agreement on Terms of New 
Air Express Pact Reached 


Representatives of the nation’s sched- 
uled airlines and Railway Express 
Agency reached agreement July 31, sub- 
ject to the approval of their principles, 
on the terms of a new five-year air ex- 
press agreement. 

The new contract between the airline 
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and the agency was of a substantially 
different type from the present agree- 
ment, and would become effective Au- 

t 1, it was said in a joint statement 
by Paul H. Brattain, chairman of the 
airline negotiating committee, and Wil- 
liam B. Johnson, president of the Rail- 
way Express Agency. 

“In our judgment,” Messr. Brattain 
and Johnson said, “the new type of air 
express agreement is a major improve- 
ment over the existing one in that it 
sets up mutual incentives for the de- 
yelopment and expansion of an even 
better and more economic air express 
service during the next five years, 

“While the expiring agreement con- 
tained cost-plus features, the new one 
establishes a true partnership arrange- 
ment, with both sharing in gross rev- 
enues and having equal voice in rate 
matters and other operating phases. 

“The agreement, when formally pre- 
pared and signed by the parties will be 
submitted to the Civil Aeronautics Board 
for required regulatory approvals.” 


Delta New York-Atlanta Jet 


Scheduled; Executive Elected 


Delta Air Lines, of Atlanta, has an- 
nounced that it will inaugurate its first 
Douglas DC-8 jet service between New 
York City and Atlanta on September 18, 
carrying 119 passengers nearly 600 miles 
per hour to and from Idlewild Airport. 

At the same time, Delta made known 
the election of Robert L. Griffith, head of 
the Washington, D.C., executive office of 
Delta since 1955, to the position of vice- 
president. 

C. E. Woolman, president and general 
manager, said Mr. Griffith was elected at 
a meeting of Delta’s board at Ponte 
Vedra, Fla. Mr. Griffith, 51, a native of 
Rochester, N.Y., engaged in private law 
practice for seven years before entering 
the field of air transportation. After 
service with Pan American Airways and 
American Airlines, he joined Delta in 
1948 as assistant to the president. He 
resigned in 1950 to enter government 
service. In June, 1953, he was named 
chief of the office of compliance of the 
Civil Aeronautics Board. 


Pennsylvanians Form State 
Chapter of Traffic Society 


The American Society of Traffic and 
Transportation has announced approval 
of formation of a Pennsylvania state 
chapter of the Society, and C. R. Looney, 
Jr., of Columbia-Southern Chemical 
Corp., Pittsburgh, Pa., temporary chair- 
man of the chapter, has announced that 
an organizational dinner meeting and 
election of officers will be held at the 
University Club in Pittsburgh on August 
10. 


Nominated for posts on the chapter’s 
governing board in addition to Mr. 
Looney, are: L. L. Adams, assistant to 
vice-president, traffic, of United States 
Steel Corp., Pittsburgh; John W. Strick- 
len, traffic manager, Armco Steel Corp., 
Butler, Pa.; Frank H. Cutaiar, secretary 
and counsel, Mushroom Transportation 
Co., Inc., Philadelphia; O. A. Decroce, 
general traffic manager, Armstrong Cork 
Co., Lancaster, Pa.; Howard P. Gabriel, 
general traffic manager, Hershey Choco- 
late Co., Hershey, Pa.; E. H. Breisacher, 


general agent, Northern Pacific Railway, 
Philadelphia; Samuel P. Delisi, attorney, 
Pittsburgh, and Sidney L. Miller, Jr., of 
the University of Pennsylvania, Phila- 
delphia. 


Lawrence, of ATA, Lauds 
FCC Decision Approving 


Microwave for Truckers 


Commenting on a Federal Com- 
munications Commission report and 
order in No. 11866, Frequency Allo- 
cations above 890 Megacycles, a deci- 
sion in which the FCC, on July 30, 
treated motor carriers favorably ir. 
a long-pending dispute over the use 
by trucking companies of private 
microwave facilities (T.W., July 4, 
p. 37), John V. Lawrence, managing 
director of the American Trucking 
Associations, has issued this state- 
ment: 


“The action of the Federal Communi- 
cations Commission in recognizing the 
right of the motor carrier industry to 
build its own microwave facilities repre- 
sents a conspicuous governmental ac- 
knowledgment of the public interest fac- 
tors surrounding motor carrier opera- 
tions. 


“Not only is our industry to be allowed 
this valuable operating right with certain 
other selected industries and public safe- 
ty agencies, but our industry is one of the 
few accorded the further privilege of 
building their systems on a cooperative 
basis. This means large savings for the 
cooperating carriers at each location 
through the use of a single transmitter, 
antenna site, structure, etc. More im- 
portant, it gives the small carrier an op- 
portunity to enjoy the economies and 
operational advantages of microwave e- 
qually with the largest. This was, of 
course, a particular goal of ATA and we 
are gratified to see this objective also 
recognized by the FCC. 


Leased Line Rates Involved 


“These cooperative microwave pro- 
grams will conserve frequencies. We 
also believe that the right of the industry 
to build its own microwave facilities will 
have a salutary effect on the charges the 
Bell System and Western Union are now 
making, and proposed to increase for 
private leased line facilities. We are not 
dropping that fight. However, the Com- 
mission’s microwave actions have im- 
posed a very effective degree of self-regu- 
lation on the chargs of these communi- 
cations common carriers. 


“Much of the credit for this victory 
is due to the efforts of the ATA Com- 
munications committee headed by O. B. 
English, of Red Ball Motor Freight, Inc., 
and Ray Linam, of Central Freight Lines, 
who spearheaded the industry’s micro- 
wave experimental program.” 


New Classification Dockets 


Copies of joint docket No. 194 of the 
railroad consolidated and uniform classi- 
fication committees and of docket No. 90 
of the National Classification Board of 
the trucking industry will be mailed to 
subscribers of the Traffic Bulletin with 
the issue of August 15. The rail docket 
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will comprise part 3 and the motor 
— will be part 4 of the Traffic Bul- 
n, 

Hearings on proposals in the rail docket 
have been scheduled to begin at times 
and places as follows: September 10, At- 
lanta, office No. 1015 at 101 Marietta 
Street; September 15, New York City, 1 
Park Avenue, at Thirty-third Street, and 
September 22, Chicago, room 324 Union 
Station. 

Hearings on the motor docket have been 
scheduled to begin at the following times 
and places: September 3, Atlanta, 1307 
Peachtree Street, N.E.; September 3, Dal- 
las, 4112 San Jacinto Street; September 
10, Washington, D.C., 1424 Sixteenth 


Street, N.W.; September 15, New York 
City, Hotel Prince George, and Septem- 
ber 22, Chicago, Hotel Congress. 


AAR Officer Defends Rails’ 
Efforts to End ‘Waste Work’ 


As a ‘Competitive Necessity’ 


Efforts to eliminate “featherbed- 
ding” on the railroads were “pro- 
labor” and in no sense “anti-labor,” 
the Baltimore Rotary Club was told, 
August 4, by Albert R. Beatty, as- 
sistant vice-president of the Asso- 
ciation of American Railroads, who 
declared that modernization of the 
“wasteful make-work” rules govern- 
ing train operations would be to the 
advantage of the employes as well 
as the public and the industry. 


In his speech, at a luncheon in the 
Lord Baltimore hotel, Mr. Beatty said: 

“The anti-featherbedding effort is pro- 
labor, because only by eliminating such 
waste and becoming more competitive 
on rates and services can railroads hope 
to expand business, stablize employment 
and create new job opportunties. .. .” 

The loss of $500 million each year to 
the railroads as a result of “feather- 
bedding,” he said equaled “the fire and 
property damage of the famous San 
Francisco earthquake” and totaled four 
times the property loss of “the great 
Baltimore fire in 1904.” 

“In taking steps to put an end to the 
archaic work rules,” he continued “rail- 
road management feels that it has a 
definite responsibility to the American 
people to eliminate this waste, because 
in the final analysis it is the public 
who pays the bill and is one. of the 
principal losers.” 


Mr. Beatty emphasized that railroad 
management had asked the leaders of 
the five train-operating unions to join 
it in requesting President Eisenhower to 
name a non-partisan group of dis- 
tinguished citizens to study this matter 
but that the railroad union leaders had 
recently rejected the management in- 
vitation. 


Unions’ Attitude Questioned 


“Tf the unions involved have no reason 
to fear such a study,” he continued, “they 
should welcome the opportunity of an 
impartial investigation of the subject. 
Under the existing rules, which came 
into effect years ago when steam loco- 
motives were in their prime, railroads 
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still have firemen on diesel locomotives 
where there are no fires to tend and have 
excess brakemen on trains who have no 
brakes to handle. In 23 states, there are 
‘excess crew’ laws or regulations which 
require trains to carry extra men who 
are completely dispensed with as un- 
necessary in other states... 

“Think of what the railroads could do 
if they were able to throw off the dead 
weight of featherbedding. Think of the 
better service they would be able to 
offer and how much better off their em- 
ployes and stockholders and the nation 
would be if the railroads were given an 
opportunity to compete on a more equi- 
table basis. Think of what this would 
do for the economy, the welfare and even 
the security of the nation. Remember: 
All the railroads ask is the right to con- 
duct their business in a truly business- 
like manner.” 


Canadian Car Demurrage 
Rules Presented to Board 


The Canadian Car Demurrage Bureau 
has submitted to the Board of Transport 
Commissioners for Canada its tariff of 
car demurrage rules, CTC No. 6, em- 
bodying a concentration of demurrage 
rules and charges which had previously 
been in a number of tariffs. 

The Canadian board made its first 
order requiring the publication of the 
rules in one tariff in 1952. Subsequent 
negotiations and proceedings resulted in 
the printing of the rules for circulation 
last December (T.W., Dec. 27, 1958, p. 31). 

The tariff now carrying the rules and 
charges also bore the designation “ICC 
No. 4,” and carried a note that it was 
“filed with the Interstate Commerce 
Commission for information only.” 


W. F. Drohan Dead at 73; 
Widely-Known Truck Figure 


William F. Drohan, 73, former presi- 
dent of General Expressways, Inc., Chi- 
cago, died July 24 after having had a 
heart attack as he was addressing a sales 
conference in the Moraine hotel, High- 


land Park, Ill. He retired from the 
presidency of the carrier last year due to 
ill health. 


Mr. Drohan had devoted his entire 
career to the transportation industry. 
After graduating from high school and 
St. Canisus College in Buffalo, N.Y., he 
became traveling auditor for the Grand 
Trunk Railway until 1910 when he was 
transferred to Milwaukee to take over 
that office. Two years later he joined the 
Crosby Steamship Line as general agent 
and became general manager in 1919. 

Foreseeing the growth of the then in- 
fant trucking industry, he moved to In- 
terstate Motor Freight in 1933 as district 
manager in Chicago. He was made vice- 
president in 1936, and executive vice- 
president in 1941. 

Mr. Drohan joined Keeshin Freight 
Lines in 1945 as assistant to the presi- 
dent, and a year later moved up to 
executive vice-president. The following 
year he was appointed operating trustee 
when the company went into trusteeship 
under the federal bankruptcy act. 

When the company was purchased by 


John Ruan in 1954 and reorganized as 
General Expressways, Inc., Mr. Drohan 
was appointed president and remained 
in that position until retiring last year. 
He then was made vice-president—pub- 
lic relations, serving in that post until 
his death. 


Business Mail Association 
Raps TAA View on Express 


A contention by the Transportation As- 
sociation of America that the Post Office 
Department should not take over the 
equipment and facilities of the Railway 
Express Agency has been attacked by 
S. F. Kirby, executive vice-president of 
the National Council on Business Mail, 
Inc., of Chicago. 


The TAA position had been expressed 
by its executive vice-president, Harold 
F. Hammond, in a letter to the Senate 
post office and civil service committee, 
which has an inquiry under way into the 
feasibility or necessity of having the 
Post Office assume the express agency’s 
functions (T.W., July 25, p. 44). 

Mr. Kirby, writing to Mr. Hammond, 

said: 
“The present position of the Railway 
Express Agency is not due to competition 
from the postal service, as the individual 
postage on 98.5 per cent of such parcels 
is less than the $2 express minimum 
charge. 

“In the last few years there had been 
a@ lot of statements that the parcel post 
service has been operated below cost be- 
cause no taxes are paid on the facilities 
used by the postal service. This is not 
quite correct, as the Post Office operated 
in 15,394 leased or rented buildings on 
which taxes are paid by the lessor. 


“Testimony developed in ICC 32158, 
Increased Parcel Post Rates, 1957, indi- 
cated quite clearly that the increases in 
costs allocated to fourth-class mail or 
parcel post, during the last 10 years, 
have been substantially greater than on 
other classes of mail, whether considered 
on the basis of pieces, pounds, cubic 
feet or cubic foot-miles. Under these 
circumstances it is our conviction that 
parcel post is producing sufficierit rev- 
enue to cover its cost as required by 
statute. 

“The restoration of size and weight 
limits in effect for 20 years prior to the 
enactment of Public Law 199 would make 
the proposed rate increases unnecessary. 

“To our mind, there is serious question 
whether the policy statement of Trans- 
portation Association of America repre- 
sents the opinions of the majority of 
firms and individuals who have need for 
a small-package service.” 


Cumulative Rates on Coal 


For Transshipment Proposed 


The Coal, Coke and Iron Ore Commit- 
tee—Trunk Line Territory Railroads, has 
docketed an independent announcement 
by coal-carrying railroads of a reduction 
in rates on bituminous steam coal in ex- 
cess of designated minimums, subject to 
specific minimum total receipts during 
the 1959-1960 “coal year,” for transship- 
ment to Rhode Island and Massachu- 
setts. 


Docket No. 4281 of the committee reads 
as follows: 


“TLTR No. 57. The Norfolk & Western 
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Railway, Clinchfield Railroad, Interstate 
Railroad, Southern Railway, Virginian 
Railway, Chesapeake & Ohio Railway 
and connections have announced their 
intention to publish a reduction of 59 
cents per ton in the rates on bituminous 
steam coal on tonnages in excess of cer. 
tain designated minimums, subject tg 
certain specified minimum total receipts 
during the coal year, April 1, 1959, to and 
including March 31, 1960, from origing 
named in N&W Railway tariffs Ic¢ 
3457-B and 3467-B, CC&O Railway ICG 
242 and 241, Interstate Railroad ICC A- 
266, Southern Railway ICC A-11446, Vir- 
ginian Railway ICC 2469 and C&O Reail- 
way ICC 13578 to Lamberts Point, Nor- 
folk, Newport News or Sewells Point, Va., 
for transshipmnet by water to Proyvi- 
dence, R.I., and Salem, Mass.” 


‘Transeastern’ Is Chartered 
By MSTS for Pacific Runs 


The 46,000-ton tanker “Transeastern,” 
christened July 28 at the Bethlehem 
Steelyard in Quincy, Mass., has been 
chartered by the Navy’s Military Sea 
Transportation Service to transport 390,- 
000 barrels of aviation gasoline to mili- 
tary bases in Pearl Harbor, Guam, Ma- 
nila and Yokohama, the MSTS has an- 
nounced. 


Said to be the largest tanker under 
United States registry, the vessel would 
make its maiden voyage under MSTS 
colors sailing from Pasadena, Tex., and 
Long Beach, Calif. In transiting the 
Panama Canal the tanker would be re- 
stricted to a draft of 33 feet. 


Utilization of the “Transeastern,” said 
MSTS, would enable it to reduce the 
number of trips required in shipping 
normal Air Force replacement require- 
ments for gasoline in the Pacific area. 


NLRB Orders Halt of Union 
Activity Against Mercury 


The National Labor Relations Board, 
by a decision and order in consolidated 
cases No. 2-CC-502, Local Union No. 
701 of the Teamsters, et al., and Mercury 
Motor Express, Inc., and No. 2-CC-508, 
Local Union 509 of the Teamsters, et al., 
and Mercury Motor Express, Inc., has 
entered a stipulation in settlement of 
the proceeding after the parties waived 
all procedures ordering Local 701 to 
cease all strike and organizational ac- 
tivities directed at the carrier. 

At the same time the board said it 
was issuing a decision and order in con- 
sOlidated cases Nos. 2-CC-495, 2-CC-496, 
2-CC-500, and 2-CC-503, which disposed 
of all issues in the case. 

In its findings of fact the board said 
that Mercury was an interstate common 
carrier, of Tampa, Fla., employing 60 
owner-operators in its operations in Flor- 
ida, Georgia, South Carolina, Virginia, 
Maryland, Pennsylvania, New Jersey 
and New York, all of whom were held 
to be self-employed, or employers under 
section 8(b) (4) (A) of the national labor 
relations act. 


The board ordered Local 701 to: 


“Cease and desist from engaging in, 
or inducing or encouraging the employes 
of Mercury Motor Express, Inc., or the 
employes of any other employer, to en- 
gage in a strike or a concerted refusal 
in the course of their employment to 
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use, manufacture, process, transport, or 
otherwise handle or work on any goods, 
articles, materials, or commodities, or 
to perform any services where an object 
thereof is to (a) force or require owner- 
operators doing business with Mercury 
to join Local 509 . . . or (b) force busi- 
ness with said owner-operators.” 


Gideon Heads Loss-Damage 


Prevention Project of USAF 


The Air Materiel Command of the Air 
Force has announced that Brig. Gen. 
F. C. Gideon has become chairman of 
“Project Safe Ship,” the comand’s loss- 
and-damage-prevention program. He has 
been director of transportation at Head- 
quarters, Air Materiel Command, since 
July 1. 


The goal of the project is to cut loss 
and damage caused by improper han- 
dling in transit fo Air Force equipment, 
the AMC says, adding: 


“General Gideon, in assuming chair- 
manship of the group, emphasized that 
by integrating all agencies who have an 
active part in the process of delivering 
an item, the Air Force is making a solid 
front approach to a common problem. 


“Many organizational elements of the 
Air Force, such as supply, quality con- 
trol, maintenance and transportation, 
contribute directly or indirectly to loss 
and damage. Likewise, vendors’ plants 
and commercial carriers are involved.” 


With goods damaged in transport, 
General Gideon said, “we lose the trans- 
portation, packaging, handling and ware- 
housing costs and all other overhead 
factors” charged to the goods. 


“Most important,” he said, “we fail 
in our mission—to support our combat 
forces. I believe it is reasonable and 
possible, through concerted efforts, to 
reduce our loses and damage below the 
national average. Then we should strive 
to sustain loss and damage as near zero 
as possible.” 


MWAA Proposes Publication 
Of Tariff of Higher Rates 


The Movers’ and Warehousemen’s As- 
sociation of America Inc., has announced 
that, after a series of meetings of its 
rates and tariff committee and its board 
of directors in the course of a period of 
several months, it has submitted to mem- 
ber carriers a proposal for publishing a 
new tariff, with the anticipation that it 
will be possible to file the tariff on or 
about August 10, to place in effect on 45 
days’ notice an adjustment in all rates 
and charges. The tariff will be desig- 
nated as the association’s tariff No. 19, 
MF-ICC No. 35. 


“The proposed rates,” the association 
said, “will carry adjustments ranging 
from reductions in certain columns to 
increases of approximately 9 per cent in 
all weight brackets, and the inclusion of 
an additional weight bracket of 12,000 
pounds and over, based on 95 per cent 
of the present 8,000-pounds-and-over 
column of rates, but at no point more 
than 25 cents under such column. 


“All of the general rules and regula- 
tions presently effective in tariff No. 14, 
MF-ICC No. 29, will be carried forward. 
However, reinstatement will be made of 
the consolidated shipments rule 4, with 


its companion provisions, divided ship- 
ment rule and item, permitting the 
handling of more than one shipment 
for pick-up and delivery at different 
addresses at points of origin and desti- 
nation moving on one bill of lading.” 

The association said that amendments 
would be made in “the shipments on tour 
rule” and that the “packing and unpack- 
ing item” would be adjusted to reflect 
description of cartons “in single sizes 
with appropriate charges therefor, with a 
provision that where no rate is shown for 
size carton used, charges shall be based 
on rate for next lower size.” It also said 
that the “B” schedule of packing rates 
applying in the southeastern states would 
be eliminated in the new publication and 
that the packing items for that area 
would be made subject to the rates and 
oe “contained in the one schedule 
of rates.” 


The association, referring to a table 
comparing the proposed and present 
rates, said it showed the increases, rang- 
ing up to 9 per cent, averaging 6 to 7 
per cent, and that they represented the 
first general increase in rates since May 
15, 1957, the effective date of the present- 
ly effective tariff. It said that, due to 
rising costs of operation, the industry 
was “in dire need of rate relief, especially 
in view of the proposed federal gasoline 
tax which will undoubtedly go into ef- 
fect between now and the end of the 
year, and recent Supreme Court decisions 
upholding state taxation of the income of 
businesses engaged in interstate com- 
merce.” 


CASL Offers to Operate 


Mercy ‘Great White Fleet’ 


The Committee of American Steam- 
ship Lines has offered to operate on a 
non-profit basis the recently proposed 
“Great White Fleet” on mercy missions 
to foreign countries. 

The offer was extended in a telegram 
from George Killion, chairman of the 
CASL, to the President, congressional 
sponsors and the Federal Maritime Board 
(T.W., July 25, p. 51), worded as follows: 

“Committee of American Steamship 
Lines, composed of major American-flag 
steamship companies operating under 
contract with Maritime Administration, 
is prepared to appoint a committee of 
line presidents to meet with you and 
other sponsors of Great White Fleet 
project to discuss ways and means of 
lending our shipping know-how to the 
advancement and operation of this in- 
spired project. 

“Our efforts would be directed to es- 
tablishing experienced shipping organi- 
zation, on a non-profit basis. Appreciate 
complicated details to be worked out but 
we are ready, willing and able to 
cooperate.” 

Meantime, the House armed services 
committee has appointed a special sub- 
committee to consider resolutions in 
connection with the fleet. Made chair- 
man was Representatives Fisher, of 
Texas. 


Southeast Rail Group Moves 


The Association of Southeastern Rail- 
roads has announced that its offices 
have been moved from 910 Seventeenth 
Street to 1710 “H” Street, N.W., Wash- 
ington 6, D.C. Stanfield Johnson, chair- 
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man, said the new telephone number 
would be REpublic 17-2686. 


N.Y. Rails Urge Retention 
Of Truck Weighing Stations 


The possibility of elimination of truck 
weighing stations on the New York State 
Thruway, reportedly being considered by 
Governor Rockefeller, has drawn a let- 
ter of protest from the New York State 
Association of Railroads. 

In a letter to the governor, the vice- 
chairman and general counsel of the 
state group, Victor F. Condello, wrote: 

“On July 8th I wrote you pointing out 
the adverse effect that action by the New 
York Thruway Authority in authorizing 
the use of tandem truck trailers would 
have on the public and the railroad in- 
dustry. 

“I now note, according to an article 
which appeared in the Albany Knicker- 
bocker News of July 18, 1959, that your 
office is presently considering the feasi- 
bility of eliminating truck weighing sta- 
tions. These weighing stations, I under- 
stand, are important for the enforce- 
ment of the weight distance tax law. 

“Although I do not know how author- 
itative this report is, nor am I familiar 
with the full details of any plan under 
consideration by your office, I respect- 
fully wish to point out the importance 
of any such action by the state in light 
of its effect on the railroad industry. 
This is particularly so because, on your 
recommendation, the legislature just re- 
cently enacted laws designed to put the 
railroads on a more competitive basis 
with other transportation, and to develop 
an over-all transportation policy. Any 
administrative action that might tend 
to lessen the effec of the recent legis- 
lation must, therefore, be most carefully 
scrutinized. 

“You will understand, therefore, my 
deep concern in this regard. I am hope- 
ful that whatever proposals are studied 
by your office will be examined in the 
light of their possible adverse effect on 
the public and competing modes of 
transportation.” 


Motor Transport Clearings 


Planned for Southeast Area 


The first of a series of meetings ex- 
pected to lead to the establishment of 
transport clearings throughout the 
southeast was attended by representa- 
tives of more than 40 motor - carriers 
recently in the Southern Motor Carrier 
Conference building in Atlanta. 

Motor carriers were informed about 
the services of transport clearings 
through a panel-type discussion during 
which Paul Hudson, general manager 
of Miller Motor Express, Atlanta, 
served as moderator. Other panelists 
were Gordon J. Healow, general man- 
ager of Transport Clearings of Los An- 
geles; Kenneth Sargent, general man- 
ager of Transport Clearings of the 
Carolinas, Charlotte, and Carlton Vail, 
chairman of Transport Clearings of New 
York. 


A spokesman said a 
Clearings of Atlanta” 
which, initially, would 
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carriers operating in Georgia, Alabama, 
Louisiana, Mississippi, and eastern 
Tennessee. Estimated annual volume of 
the proposed clearings house was ex- 
pected to approach that of Los Angeles 
and New York, approximately $150 
million worth of freight bills annually. 
He said the transport clearings were a 
national network of industry owned and 
operated freight bill clearing houses now 
operating in 17 major cities; Boston, 
Buffalo, Charlotte, Dallas, Denver, 
Duluth, Kansas City, Los Angeles, New 
York, Philadelphia, Phoenix, Portland 
Salt Lake City, San Francisco, Seattle, 
St. Louis, and St. Paul. 


FTC Alleges School Falsely 
Implied Job Offers by Rails 


The Federal Trade Commission an- 
nounced August 5 that it had issued a 
complaint charging a Des Moines, Ia., 
correspondence school with attempting 
to enroll students by the use of false ad- 
vertising that “implies job offers for rail- 
road agents and operators.” 

The complaint was issued against C. J. 
Spurgin and W. G. Spurgin, partners 
doing business as Midwest Communica- 
tions School, the commission said in an 
announcement. It added: 

“The complaint alleges that, in addi- 
tion to the school’s false advertising in 
newspapers, its sales agents misinform 
prospective students that railroad sta- 
tion agents and telegraph operators are 
in great demand by railroad companies. 
Moreover, these agents say the school 
maintains a placement service guar- 
anteed to obtain for graduates jobs with 
starting salaries ranging from $365 to 
$475 monthly. 

“The truth is, the complaint says, 
there neither is nor was a great demand 
for these jobs, and the school had not 
graduated a single student or placed a 
graduate in a position of employment 
with any railroad company at the time 
the statements and representations were 
made. 


“As typical of the school’s false ad- 
vertising in newspapers, the complaint 
cites the following: 

“Men wanted 18-37, to train for rail- 
road agents and operators. Railroad pay 
$365 to $475 mo. plus insurance. Free 
travel, job security, and liberal retire- 
ment plan. Positions open in Wisconsin 
and other states, guaranteed upon com- 
pletion of home training. Must have 
eighth grade education good health. If 
you can qualify, we will help finance 
you. * * *’ ” 

The respondents were given 30 days in 
which to file answer to the complaint. 


Beef-Carrying Box Cars, 
TOFC Units Are Studied 


Freshly killed beef keeps its bloom 
and quality longer if it is cooled quickly 
and held at a temperature between 31 
degrees and 36 degrees fahrenheit on its 
way to the consumer. Transportation 
equipment should be capable of keeping 
the meat at these temperatures during 
transit, according to a report issued by 
the Department of Agriculture. 


Marketing researchers in the depart- 
ment’s Agricultural Marketing Service 
studied the performance of two rail 
cars with mechanical refrigeration, two 
mechanically refrigerated “piggyback” 
trailers (trailers transported from city 
to city on a railroad flat car), and an 
ice-refrigerated rail car. 

“Temperatures in the ice refrigerated 
car fluctuated more than those in the 
mechanically refrigerated cars and trail- 
ers, especially when the train was stand- 
ing still,” said the department in a 
summary of the study. “Temperatures in 
the rear of the loads in the trailers were 
somewhat higher than desired. Ducts 
that would carry cold air from the re- 
frigerating unit to the rear of the trailer 
would help to remedy this situation, the 
researchers say. One of the mechan- 
ically refrigerated cars kept the air 
and commodity temperatures at the 
proper level. The refrigerating unit in 
the other car did not operate properly 
during this study, and the commodity 
temperatures rose above the desired 35° 
during the first part of the trip.” 

American Stores Co., the Chicago, 
Burlington, & Quincy Railroad Co., the 
Pennsylvania Railroad Co., the Fruit 
Growers Express Co., and the General 
American Transportation Corp. cooper- 
ated in the test. 

A free copy of the report, “Rail 
Car and ‘Piggyback’ Transportation of 
Freshly Killed Beef,” Marketing Re- 
search Report No. 339, may be obtained 
from the Office of Information, U.S. De- 


partment of Agriculture, Washington 
25, D.C. 


Airport Car Rental Agencies 
Unite to Deal With Airlines 


A special committee has been appointed 
by the Car and Truck Renting and Leas- 
ing Association to represent nation-wide 
chains of airport car rental operators in 
negotiations with airlines which are seek- 
ing to collect a fee on rental car reserva- 
tions, Fred A. Baker, Denver, president of 
the Chicago-based association has an- 
nounced. Committee members are: 

Winston V. Morrow, Jr., Boston, exec- 
utive vice-president, Avis Rent-A-Car 
System, and vice-president, daily car 
rentals, of CATRALA; R. A. Petersen, 
Chicago, vice-president and assistant 
general manager, Rent-A-Car division, 
Hertz Corp., and Walter J. Phillips, St. 
Louis, executive vice-president, National 
Car Rental System. 


Mr. Baker said that the appointment 
followed action by the Civil Aeronautics 
Board giving the Air Traffic Conference 
of America, representing the airlines, 60 
days in which to negotiate with the car 
rental agencies. If the negotiations re- 
sulted in an agreement, the CAB would 
hold hearings next fall on whether the 
proposal was in the public interest, it 
was stated. 


‘Advice’ to Committee 


In his letter of appointment, 
Baker said: 

“This committee should, at its con- 
ference, arrange to meet with represen- 
tatives of the ATC and thereafter to 
report to the executive committee of 
CATRALA on the final ‘position of the 
Air Traffic Conference. Since the order 
in question notes that a firm agree- 
ment with car rental companies must 
precede any formal hearings before the 
board, the committee’s report should in- 


Mr. 





clude recommendations as to any posi- 
tion which would be appropriate to 
CATRALA, bearing in mind the charter 
limitations on the scope of CATRALA’s 
activities.” 

In a news release concerning the ap- 
pointment, CATRALA said that prior 
to the present order it had protested the 
proposal as “precipitant” and suggested 
that the CAB consider the following 
background. 

“That car rental companies have vig- 
orously conducted their own fiy-and- 
drive promotions at an outlay of mil- 
lions of dollars, each supporting the 
advantages of air travel equally with the 
advantages of car availability at termi- 
nals and that they have no disposition 
to diminish or change the direction of 
this activity which a program based on 
the ATC might cause them to do; 

“That the effect of the order might 
be to dilute the competitive drive which 
makes these promotions so effective and 
put such programs into new hands at 
the expense of those who originated, 
developed and paid for them; 

“That there would be a lack of equity 
in operation of the proposed plan in that 
only one party would contribute the 
whole fund with no control over its 
expenditure and the other party would 
contribute no money but would have 
full control over its use. 


New Locomotive Inspection 
Aide at ICC Is E. R. Butler 


Edwin R. Butler of Chicago has been 
Sworn in as assistant director of loco- 
motive inspection at the Commission, 
— la to an announcement by the 


Mr. Butler was an inspector of loco- 
motives at the Chicago office of the ICC 
Bureau of Safety and Service when 
nominated by President Eisenhower to 
fill the vacation created by the recent 
retirement of Howard H. Shannon. 


S.F. Port Agency Aids Plan 
For New World Trade Club 


The San Francisco Port Authority has 
announced its approval of a $250,000 
construction project to complete an un- 
finished third-floor area in the Ferry 
Building for occupancy by the World 
Trade Club, Inc. 

The private club for international 
representatives of firms in shipping and 
trade was being sponsored by a business- 
men’s group headed by George Killion, 
president of American President Lines, 
the authority said. 


Cyril Magnin, port authority president, 
said that directors of the club were pre- 
pared to invest $100,000 in fixtures and 
furnishings, and expected to have the 
club in operation this fall. 


NYC Sprucing Commuter Cars 


The New York Central has launched 
an “Operation Spruce-Up” for the pur- 
pose of refurbishing and overhauling its 
commuter cars and has begun publica- 
tion of a news pamphlet called the 
“Central Commuter,” all in an effort 
to win and hold customers of its com- 
mutation system. 

The July issue of the publication re- 
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ported that Alfred E. Perlman, president 
of the Central, informed Governor 
Rockefeller in a letter that cars were 
peing repainted, cleaned up and polished 
and that riding gears were being over- 
hauled, while some stations and plat- 
form areas also were receiving paint. 

The “Commuter” commented that the 
operation became possible this year 
“when the state of New York took steps 
to relieve some of the onerous tax bur- 
den on railroads.” 


Allied Plans for Worldwide 
Containerized Service Told; 


LaBelle Reelected President 


A policy of extending container- 
ized service worldwide by land, sea 
and air for civilian as well as mili- 
tary household goods shipments was 
adopted at a four-day session of 
agents for Allied Van Lines, Inc., 
held recently at Chicago. 


Service by air van, sea van and ground 
transportation would be handled by two 
of Allied’s subsidiaries, Allied Sea Van 
Co., and Allied Van Lines Transport, 
G.M.B.H., it was revealed. 


Allied “sea vans,” permanent or ex- 
pendable containers that could be 
carried by over-the-road van, by rail or 
on shipboard, had been in use for some 
time, the company noted in a report of 
the meeting. Allied “airvans,” now in 
“limited service,” were presently under- 
going standardization to permit use via 
other types of transport, it stated. 


Industry Growth Told 


Richard LaBelle, of Minneapolis, presi- 
dent of the Allied Van, told those at 
the meeting that the moving industry 
had expanded by some 270 per cent in 
the last ten years. This expansion, 
he said, was now carrying over to the 
international business of American firms. 


“Most of the long distance moving busi- 
ness in the United States is the result 
of business transfers made by executives 
and other key personnel,” he said. “Now 
this movement is also growing rapidly 
abroad, as American companies expand 
to world-wide operations, with the re- 
sulting demand for Americans in key 
posts in factories and in the big field of 
distribution of American - originated 
goods abroad.” 


At a board of directors meeting that 
concluded the sessions, Mr. LaBelle was 
reelected president. James Cummins, 
San Francisco; Jerry Leonard, Detroit, 
and Harry Gormley, New Castle, Pa., 
were reelected vice-president. Stewart 
Johnson, of San Antonio, Tex., was 
elected secretary, and David M. Liddle, 
of Des Moines, Ia., was elected treasurer. 

New directors elected are Lewis C. 
Schramm, of New York, and J. L. Wilkin- 
son, Jr., of Charlotte, N.C. 


ICC Examiner Retires 


Francis A. Clifford, a Commission 
hearing examiner with the Bureau of 
Finance, Motor Carrier Section, retired, 
as of July 31, according to an an- 
nouncement from the ICC. Mr. Clifford 
had completed almost 40 years in the 
Federal government, with about 33 years’ 
continuous service in the ICC. 


Legislative News 


Attacks, Praise of Legislation Heighten 
On Eve of Debate on Labor Reform Bill 


As House Prepares for Debate, Substitute Measures Are Put Forward 
By Proponents of Both a Stronger and Weaker Labor Bill Than That 
Voted by Committee. President to Give His Views on Nationwide TV. 


Members of the House in Congress 
were preparing for debate on con- 
troversial bills to bring about labor 
reforms when, on August 4, the 
select Senate committee on improper 
activities in the labor or manage- 
ment field issued a report charging 
that if James R. Hoffa, president of 
the Teamsters’ Union, “remains un- 
checked . . . it will place the under- 
world in a position to dominate 
American economic life.” 


Developments in the week on labor 
legislation were: 


@ The filing of a sharply divided 106- 
page report by the House education and 
labor committee on H.R. 8342, a bill 
branded by organized labor as punitive 
and unacceptable and described by others 
as too weak to curb abuses (T.W., Aug. 
1, p. 25). 

@ The endorsement by 43 Democratic 
House members of a substitute, H.R. 
8490, a measure immediately acclaimed 
by the AFL-CIO as a sound bill dealing 
with problems exposed by the Senate 
committee. 

e@ A statement by President Eisen- 
hower that he generally favored yet an- 
other substitute, offered by Representa- 
tives Griffin, of Michigan, and Landrum, 
of Georgia, and regarded it as stronger 
than the committee bill, and the an- 
nouncement that the President would go 
on a nationwide television hookup Au- 
gust 6 to express his views. 


@ The endorsement of the Griffin- 
Landrum measure by the House minority 
leader, Representative Halleck, of In- 
diana. 

The House rules committee on August 
5 voted to allow six hours of debate on 
H.R. 8342 under an open rule—one which 
could be amended in the course of con- 
sideration of the bill on the House floor. 
The House leadership then announced 
that debate probably would get under 
way August 6. 


Report on Hoffa Probe 


Senator McClellan, of Arkansas, chair- 
man of the Senate labor-management ac- 
tivities committee, issued the committee 
statement about Mr. Hoffa and the 
Teamsters. It was a part of the total 
report of the committee’s activities in 
1958, he said, adding that other parts 
of the report would be released as soon 
as approved. 

“Ignominy was piled on ignominy,” the 
report said, “as the testimony wove 
through stories of violence, financial 
manipulations, callous repression of dem- 
ocratic rights and racketeer control. 

“This is an ugly situation. The con- 
tinuing attitude of Hoffa and other 


Teamster leaders that they are above 
the law can only serve to intensify the 
apprehensions of decent union mem- 
bers and decent people throughout the 
country. 

“Hoffa has used union funds for his 
own benefit and that of his friends. 
Hoffa has consistently supported the 
interests of racketeer friends over those 
of his own members. Hoffa and his 
chief aides have consistently repressed 
democratic rights within the union. 

“Hoffa has connived with and ma- 
neuvered union insurance to racketeer 
friends, bringing these friends gigantic 
profits. While the cost of insurance 
has risen, the benefits to the members 
of his union were drastically reduced. 

“In the history of this country it 
would be hard to find a labor leader 
who has so shamelessly abused his mem- 
bers or his trust. 

“The committee is convinced that if 
Hoffa remains unchecked, he will suc- 
cessfully destroy the decent labor move- 
ment in the United States. Further 
than that, because of the tremendous 
economic power of the Teamsters, it 
will place the underworld in a position 
to dominate American economic life in 
a period when the vitality of the Amer- 
ican economy is necessary to this coun- 
try’s preservation in an era of world 
crisis. This Hoffa cannot be allowed 
to do. 

“If Hoffa is successful in combating 
the combined weight of the US. gov- 
ernment and public opinion, the cause 
of decent unionism is lost and labor- 
management relations in this country 
will return to the jungle era.” 


House Committee Feeling 


Meantime, the House labor committee 
released its report, consisting of 10 
separate expressions of opinion. The 
committee chairman, Representative 
Barden, of North Carolina, reflected the 
attitude of several other committee mem- 
bers in saying that he voted for H.R. 
8342 in committee, although considering 
that measure too weak, just to bring a 
bill on that subject to the floor. 

The reported bill retains the provi- 
sions of S. 1555—the labor bill passed 
in April by the Senate—banning all 
forms of “hot cargo” clauses in con- 
tracts negotiated by employers and 
common carriers subject to part II of 
the interstate commerce act. 


From five of the House members who 
backed the bill came this statement on 
the “hot cargo” provisions: 


“Thus, one of the largest loopholes in 
the protections already afforded by the 
law which prohibits secondary boycotts 
has been closed. Outlawing this form 
of secondary boycott will remove a most- 
oppressive device which has been abused 
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by some Teamster Union officials in 
their grab for power.” 

But from eight Democratic committee 
members who opposed the bill as too 
punitive came this statement: 

“While the ‘hot cargo’ provision in 
title VII is ostensibly aimed at the 
Teamsters’ Union, its actual application 
will not harm this union but those un- 
ions which are conducting legitimate 
strikes. It is patently obvious that a 
strike becomes less effective if ‘struck’ 
goods remain in the flow of commerce. 
Thus, the end result of this provision, 
regardless of the stated intent of its 
supporters, is to deprive workers on 
strike of one of their more-effective 
economic tools.” 

Nine Republican committee members, 
dissenting on the bill, said: 

“The committee bill restates an amend- 
ment adopted during the Senate debate, 
which outlaws ‘hot cargo’ contracts on 
the part of common carriers subject to 
the interstate commerce act. However, 
the committee bill included a proviso of 
obscure meaning which could be inter- 
preted to nullify the entire amendment 
and to weaken existing law. By omission 
the committee bill would seem to put a 
stamp of approval upon all other ‘hot 
cargo’ arrangements. For example, since 
the Teamsters have organized the ware- 
houses, they could easily evade the lim- 
ited ban in the committee bill by forcing 


‘hot cargo’ agreements upon warehouse 
employers.” 


AFL-CIO Backs Substitute 

Representative Shelley, of California, 
who introduced H.R. 8490, said 42 other 
Democratic members of the House had 
agreed to support this bill and oppose 
both the committee bill and the Grif- 
fin-Landrum measure — H.R. 8400 and 
8401, identical bills. He explained that 
his bill was a “real tough re- 
porting and disclosure bill, with all the 
other stuff out of it.” 

The “other stuff,” he said, meant a 
“bill of rights” for union members and 
the “hot cargo’ prohibition, among others. 

The Shelley bill brought from George 
Meany, president of the AFL-CIO, this 
statement: 

“The subsitute bill introduced by Con- 
gressman Shelley is an effective method 
for dealing with the problem of corrup- 
tion in the labor-management field. At 
the same time, it omits most of the 
punitive anti-labor provisions contained 
in the House committee bill. . . . The 
Shelley bill is a sound, practical, sensi- 
ble method of dealing with the problem 
exposed by the McClellan committee. It 
will get at the crooks. This is what we 
want to do. It proves what we have long 
contended—anti-racketeering legislation 
that is not anti-labor can be drafted.” 

Further opposition to the Griffin- 
Landrum bill came from the Railway 
Labor Executives’ Association, and Sen- 
ator Kennedy, of Massachusetts, a co- 
author of S. 1555. 


A. E. Lyon, executive secretary of the 
RLEA, issued a statement urging defeat 
of both the committee bill and the 
Griffin-Landrum bill, “most especially 
of the Landrum-Griffin bill.” He said 


the Griffin-Landrum measure embodied 
“dangerous legislation containing pro- 
visions which are basically anti-trade- 
union and which seek to destroy the 
American labor movement under the 





pretense of fighting corruption.” The 
committee bill, he said, was not quite 
so objectionable, but would also “impose 
unneeded and undeserved new restric- 
tions upon the clean, democratic labor 
movement.” 

Senator Kennedy favored the commit- 
tee bill, but said of the Griffin-Landrum 
bill that it “seeks to undo the con- 
scientious efforts of the House com- 
mittee by substituting a punitive meas- 
ure—restricting the rights of all honest 
union members—for a responsible 
measure aimed at the Hoffas, the Dios 
and the Sheffermans, based on the 
McClellan committee’s reports and com- 
patible with the strong, workable bill 
which passed the Senate 90 to 1.” 

Along with the President and Repre- 
sentative Halleck, backing for the Grif- 
fin-Landrum substitute came from 
Wendell B. Barnes; administrator of the 
Small Business Administration, and a 
dozen Republican House members who 
issued a joint statement lauding the bill. 


Statement by President 


Speaking of the Griffin-Landrum bill, 
President Eisenhower told a news con- 
ference: 

“I have not studied every proviso or 
every clause of that bill, but I under- 
stand, and because I had reports both 
from the Congress and from the Sec- 
retary of Labor, that it comes a long 
way closer to meeting the request that 
I made upon the Congress last January 
than any other that has been seriously 
studied. 

“And it particularly makes progress to- 
ward these three areas I thought so im- 
portant—blackmail picketing, secondary 
boycotts and the no-man’s area. So in 
that general area they have certainly 
come a long way and so, without quoting 
specifically on all of the provisions, I 
would say the bill is a tremendous im- 
provement and I commend the people 
that have gotten together to put it on the 
calendar.” 

Mr. Barnes, writing to Representative 
Griffin, said: 

“The introduction of the Griffin- 
Landrum proposal has done much to 
lessen the dismay felt by all friends of 
small business at the unbelievably weak 
bill (H.R. 8342) approved by the House 
committee. The blunt truth is that the 
latter measure contains nothing what- 
soever to remedy or even to alleviate the 
three problems described above. That 
bill can be supported only by turning 


one’s back on the small business of the 
nation.” 


The three areas to which he was re- 
ferring were the so-called jurisdictional 
gap in handling labor disputes, abuses 


attending organizational picketing, and 
secondary boycotts. 


For Commercial Air Service 
Use, MATS Gets $85 Million 


The Senate and House agreed August 
4 to the conference report on the fiscal 
1960 appropriations bill for the Depart- 
ment of Defense, one part of which 
provides that of the funds made avail- 
able for the Military Air Transport 
Service, $85 million be available only 
for procurement of- ‘commercial air 
transportation from commercial air car- 
riers. 


The MATS figure compares with $100 


million in the bill as originally passed 
by the Senate, $80 million in the House 


TRAFFIC Wort 





bill and $80 million provided for fiscal] 
1959 (T.W., July 18, p. 54, and July 11 
p. 29). 

Deleted from the bill (H.R. 7454) wag 
an appropriation of $53 million for 19 
jet cargo planes for the Air Force 
Representative Mahon, of Texas, ex. 
plained this by saying that “further 
studies as to MATS modernization need 
to be made.” 





Harris Bill Would Repeal 


Water Carrier Exemption 


A bill has been introduced to repeal 
the exemption provided in section 303(b) 
of the interstate commerce act for 
water common carriers transporting not 
more than three bulk commodities. It 
also would amend section 418 so as to 
remove express companies and the 
exempted water carriers from the list of 
carriers which may be utilized by freight 
forwarders outside terminal areas. 

The author of the measure (H.R. 8467) 
is Representative Harris, of Arkansas. 

Repeal of paragraph (b) of section 303, 
but with provisions preserving the rights 
of those carriers presently engaged in 
such operations under the exemption, was 
requested by the Interstate Commerce 
Commission in legislative recommenda- 
tion No. 10 of its seventy-first annual re- 
port to Congress (T.W., Dec. 27, 1958, p. 
16). 

The Harris bill is identical to S. 1899, 
introduced in April by Senator Magnu- 
son, of Washington, except that the 
Magnuson bill would not amend section 
418. The Harris bill would amend sec- 
tion 418 so as to make it read as follows: 

“Sec. 418. It shall be unlawful, except 
in the performance within terminal areas 
of transfer, collection, or delivery sery- 
ices, for freight forwarders to employ or 
utilize the instrumentalities or services 
of any carriers other than common car- 
riers by railroad, motor vehicle, or water, 
subject to this act; air carriers subject 
to the federal aviation act of 1958; com- 
mon carriers by motor vehicle engaged 
in transportation exempted under the 
provisions of section 203(b)(7a) of this 
act; or common carriers by motor vehicle 
exempted under the provisions of sec- 
tion 204(a) (4a) of this act.” 


Various Transport Funds 
In Bill Passed by Senate 


Adding a number of items to a House- 
approved supplemental appropriation 
bill for fiscal 1960, the Senate on August 
5, passed the bill and asked for a con- 
ference with House members. 


Included in the Senate bill are provi- 
sions dealing with the Office of Civil 
and Defense Mobilization, the Alaska 
International Rail and Highway Com- 
mission, the Federal Aviation Agency, 
the National Aeronautics and Space Ad- 
ministration, the National Mediation 
Board, the Army Corps of Engineers, the 
Department of the Air Force and the 
Post Office Department. 


For the OCDM, the Senate version of 
the bill (H.R. 7978) would appropriate 
$3,660,000 for salaries and expenses. The 
House had included no funds for this 
agency (T.W., July 4, p. 62). 


As to the Alaska commission, the 
Senate bill includes a provision to pro- 
vide that “funds heretofore appropriated 
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for the expenses of the Alaska Interna- 
tional Rail and Highway Commission 
shall remain available until June 30, 
1961, which is the new termination date 
of the commission.” 


Money for Aviation Facilities 


The Senate bill increased the sum for 
the FAA from the House total of $22,- 
470,000 to $27,500,000, most of the addi- 
tion to provide the full budget estimate 
for construction and further development 
of the Dulles International Airport near 
Washington, D.C. 

Appropriated for the NASA in the Sen- 
ate bill would be $94,430,000, compared 
with $91,400,000 in the House bill. 

The Senate kept at $80,000 the fund 
for the Mediation Board. The action was 
explained by the Senate appropriations 
committee as follows: 

“The funds proposed are required for 
the activity ‘voluntary arbitration and 
emergency disputes,’ to defray the ex- 
penses of arbitration boards, special 
board of adjustment and emergency 
boards in the railroad and airline indus- 
tries. The work-load has increased sub- 
stantially following a court decision in 
1957 requiring that minor disputes be 
handled through a compulsory arbitra- 
tion procedure.” 

An allocation of $200,000 is recom- 
mended in the Senate bill for the Army 
Corps of Engineers in its work on rivers 
and harbors and flood control. No 
amount was in the House bill. 

As for the Air Force, the Senate bill 
includes an appropriation of $30,000,000 
for modernization of the Military Air 
Transport Service fleet, including $5,000,- 
000 for the development of an advanced 
power plant. 

The final item relating to transporta- 
tion is that for the Post Office, also not 
included in the House bill. The Senate 
bill calls for giving the department $7,- 
200,000 to provide for the payment of in- 
creased rates of mail service pay begin- 
ning June 1, 1959, to western railroads as 
approved June 11 by the Interstate Com- 
merce Commission. This had been re- 
quested of Congress by the President 
(T.W., Aug. 1, p. 40). 


Committee Okays Mueller 


For Secretary of Commerce 


The Senate interstate and foreign com- 
merce committee voted, August 5, to 
report favorably the nomination of Fred- 
erick H. Mueller to be Secretary of Com- 
merce. The vote followed a hearing ear- 
lier in the day at which Mr. Mueller 
testified in his own behalf. 

Mr. Mueller has been with the depart- 
ment since late 1955. He has been Act- 
ing Secretary of Commerce since shortly 
after the Senate turned down the nom- 
ination of Lewis L. Strauss for the sec- 
retaryship (T.W., July 25, p. 33). 


Air Force and FAA Chief 


The Secretary of the Air Force has 
sent to Congress draft legislation to au- 
thorize the President to reappoint to the 
Air Force the present administrator of 
the Federal Aviation Agency, Elwood R. 
Quesada, and then to retire him in the 
grade of lieutenant general. Mr. Quesada 
was a lieutenant general at the time of 
his retirement from military service in 
1951. He was appointed to the FAA post, 
effective last November 1 (T.W., Oct. 4, 
1958, p. 47). 


TRANSPORT LEGISLATION IN CONGRESS 


ICC-PROPOSED MEASURES 


Alaska Water Regulation. 
ICC Control Alaska RR... 
Alaska Truck Regulation. . 
Freight Car Shortages... 
Need for Motor Rights. . . 
Motor Rights Suspension. 
Water Rights Suspension. 
Carrier Directorships .... 
Transport of Explosives . . 
Criteria for Mergers 
Motor Rights Enforcement 
Repeal Bulk Exemption. . . 
Rail Mail Changes 

Court Defense of ICC. ... 


Other Major Transportation Measures 


Airport Act Extension... . 
Reduce Passenger Tax ... 
Rail Worker Benefits 
Labor-Managem’t Reform 
Over-all Transport Study. 
Higher Mail Size, Weight. 
Mail by Truck 

Mail by Plane ss 
Financing of Planes .... 
Alaska Road-Rail Study. . 
Ship Replacement, Aid. . . 
Ship Mortgage Costs .... 
U.S. 50-50 Cargo Law ... 
Bar on Dual Ownership. . 
Okay to Dual Ownership . 


Express Agency Status... 


National Transport Week. 
Highway Financing 


Bland Forwarder Repeal . 
Appropriation for ICC ... 
Nuclear-Power Tanker .. 
Civil Aviation Penalties . . 
Certification by CAB.... 
CAB Court Procedures... 
End Some CAB Hearings . 
CAB Accident Functions. . 


Bar Ticket ‘Scalping’ 


Federal Aviation Policy. . 


CAB Access to Records... 
Air Subsidy, Mail 

Reduced Air Transport... 
Certified Air Mail 

Foreign Rate Regulation. . 
Air Carrier Depreciation . 
Slow Rail Discontinuances 


BILL NO. 


S$ 1507 /HR 6244 
S 1508/HR 6244 
S 1509/HR 6244 
Various 
S 1802/HR 6541 
S 1803/HR 7058 
S 1804/HR 6470 
S 1805 
S$ 1806 
S 1807/HR 7413 
S 1808/HR 7059 
S 1809 /HR 8467 
S$ 1810 
S$ 1813 


$1 

HR 7523 

HR 5610 

S 1555/HR 8342 
S Res 29 

S 1306/HR 3670 
$ 1251/HR 2752 
$ 2402 /HR 8296 
S 1368 

S 498 

S 1434 

S$ 2148 

HR 1935 

S 452 

S$ 1353-4-5 

S Res 8 

Various 

Various 

HR 5067 

HR 7040 

HR 4822 

S$ 1542/HR 7599 
S 1543/HR 7593 
S 1544/HR 7103 
S 1545/HR 7105 
S 1546/HR 7591 
S 1547 /HR 7592 
S 1548/HR 6930 
$ 1549 

S 1550/HR 7597 
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Enactment of legislation that 
would permit the Postmaster Gen- 
eral to employ air transportation 
for moving first-class and other 
classes of mail if surface transpor- 
tation were deemed impractical or 
inadequate would result in impair- 
ment of rail mail transportation 
service to a “substantial portion” 
of the public, an official of the Asso- 
ciation of American Railroads said, 
August 3. 


The statement was made by Herbert B. 
Brand, director of the railway mail trans- 
portation division of the AAR, before 
the post office subcommittee of the Sen- 
ate post office and civil service commit- 
tee. 
The committee, holding hearings on a 
bill (S. 2402) to give the Postmaster 
General more discretion through greater 
use of air lines, heard favorable testi- 
mony July 31 from four air industry of- 
ficials. Testimony was received also in 
hearings held July 24 and 27 (T.W., Aug. 
1, p. 38). 


Testifying August 4, the last day of the 
hearing, was Charles E. Kief, vice-grand 
president of the Brotherhood of Railway 
and Steamship Clerks, Freight Handlers, 
Express and Station Employes. George 
M. Moore, Acting Assistant Postmaster 
General for Transportation, returned as 
a witness to press again for enactment 
of the legislation. 


Over-all Prospect Scored 


Mr. Brand said there was nothing in 
S. 2402 to guarantee that the Postmaster 
General divert only a limited tonnage 
of mail from the railroads. Lack of such 
a limitation, he said could “ultimately re- 
sult in the diversion of all mail from 
rail carriers.” 


“It has repeatedly been stated,” he 
told the subcommittee, “that the need for 
this prosposed legislation stems from a 
decline in mail passenger train service. 
The fact is that in 1958 there were still 
about 14,000 intercity passenger trains a 
week (about 2,500 each weekday) in- 
cluding operations between all the major 
and intermediate-size cities of the coun- 
try and serving thousands of towns and 
cities between the origin and destina- 
tion terminals. 

“As a result of consolidations, today’s 
train is longer and has greater capacity 
than the average train of some years 
ago. It has been estimated that over 
12,000 towns and cities continue to re- 
ceive regular passenger train service and 
that these originate and receive more 
than 90 per cent of all intercity mail 
of all classes. Many of these available 
trains are not presently being utilized 
by the Post Office Department.” 

Mr. Brand said the Postmaster Gen- 
eral had estimated, early in 1957, in 
announcing consideration of “an ‘all-up’ 
program of first-class mail only,” that 




































































Rails, Labor Ask Defeat of Legislation 
To Increase Shipments of Mail by Air 


AAR Spokesman Tells Senate Subcommittee That Giving Post Office 
Greater Discretion Would Actually Deprive Much of Public of Mail 
Service, Would in Long Run Decrease Rail Posture for Defense. 


the railroads would lose $20 million to 
$24 million of annual revenue. 


However, Mr. Brand said, these figures 
would be higher now, and he said the 
railroads estimated that if other than 
first-class mail were included in such 
a@ program the loss would be about $150 
million a year. 

{Inserted in the record was a letter 
from Mr. Moore, who said the transport 
of first-class mail within and between 
the major population centers by air, 

that all of this tonnage 
be sent by air and there are no 
further curtailments of railway post 
office service,” would mean a maximum 
loss of revenue of $11,424,000 a year to 
the railroads.] 


“It has been said that the proposed 
legislation is the natural evolution of 
progress,” Mr. Brand said. “Certainly 
the railroads are not against progress, 
nor are they opposed to providing the 
public improved service. 

“However, unless the transportation of 
mail is viewed comprehensively in the 
interest of the country as a whole, rather 
than with special regard for a few met- 
ropolitan areas, the inevitable outcome 
of this ‘progress’ will be the impairment 
of railroad mail transportation service 
to a substantial portion of the public. 

“In addition, it has been pointed out 
during these hearings that the national 
defense would be enhanced by furnish- 
ing the air carriers with additional traf- 
fic which would in turn result in the 
purchase of more equipment. However, 
this overlooks the fact that the railroads 
are equally important to our national 
defense for the same reasons as are 
other forms of transportation. I would 
like to point out that the railroads have 
no counterpart in the Defense establish- 
ment such as MATS and LOGAIR. 

“Concern has recently been expressed 
as to the adequacy of the railroads to 
meet all requirements arising out of a 
national emergency. Any substantial re- 
duction in present rail service as a result 
of traffic diversion could be disastrous in 
this respect... . 

“Certainly it is true that in the period 
since World War II a number of non- 
compensatory passenger trains have been 
discontinued. Of course not all of them 
carried mail, but of those that did, in 
many instances the loss of the mails was 
a substantial contributing factor in dis- 
continuing the trains. The vast majority 
of trains which have been discontinued 
have been branch-line trains operating 
relatively short distances and serving 
small intermediate communities. 


Effect on Small Towns 

“The long-distance air service between 
major cities which is apparently contem- 
plated under the proposed legislation 
would not provide service to those small 
communities. 

“Based on the latest available infor- 
mation, there are slightly more than 36,- 
000 post offices and only about 800 air 
stops. However, these stops are, for the 
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most part, located at the larger citig 
and towns. In such areas adequate rajj 
service is also available. 

“It is apparent, therefore, that the 
suggestion that this legislation is needeg 
because of the discontinuance of traing 
does not accord with the facts. 

“During these hearings frequent com. 
ments have been made about 
the proposed authority to provide air 
transportation for mail moving between 
the continental United States and Alas- 
ka, Hawaii and Puerto Rico. I want 
to make it clear that the railroads do 
not oppose legislation which would au- 
thorize service of this type. Our objec- 
tion to S. 2402 is that its authority goes 
far beyond this, as I have pointed out.” 

Filed in the hearing record in opposi- 
tion to S. 2402 were letters from the 
presidents of 12 railroads: Richmond, 
Fredericksburg & Potomac; Pennsyl- 
vania; Baltimore & Ohio; Southern; At- 
lantic Coast Line; Union Pacific; Burl- 
ington; Delaware, Lackawanna & West- 
ern; Erie; Wabash; Rock Island, and 
Seaboard Air Line. 


Aviation Interests Testify 


Heard July 31 were: Earl F. Slick, 
chairman of the board of Slick Airways; 
Clayton L. Burwell, president of the In- 
dependent Airlines Association; S. E. 
Spicher, president of the Supplemental 
Air Carrier Conference, and Kay Mc- 
Murray, executive vice-president of the 
Airline Pilots Association. 

Mr. Slick said passage of S. 2402 would 
be of benefit to the Postmaster General 
and to the air carrier industry. 

“Air carriers,” Mr. Slick said, “would 
benefit from this legislation by the reve- 
nues which would be received from the 
air transportation of classes of mail now 
moving by surface means. These reve- 
nues would strengthen carriers not re- 
ceiving subsidy and would reduce the 
subsidy needs of carriers receiving sub- 
sidy payments. 

“The way in which air transportation 
of non-priority mail can sharply reduce 
subsidy payments can be graphically il- 
lustrated with the estimated subsidy 
needs of Slick Airways. 


“The Postmaster General testified be- 
fore your committees that non-priority 
mail volume will be increased approxi- 
mately six times if S. 2402 is enacted. 
Assuming the proportionate share of 
Slick Airways in the total volume of 
movement would be about equal to its 
share of non-priority mail transported in 
1957, its revenues from this transporta- 
tion would be approximately $750,000 per 
year. This would reduce its estimated 
subsidy needs for 1960 to under $200,000 
when added revenues from priority air 
mail are also considered. It would elimi- 
nate the need for any subsidy in 1961 
and following years. 


“By strengthening the financial condi- 
tion of existing air carriers through aug- 
mentation of revenues, this legislation 
would improve the ability of air carriers 
to encourage design and production of 
heavy, modern all-cargo aircraft for ac- 
quisition and use commercially.” 

Mr. Burwell supported the bill, with 
one exception. He asked that it be 
amended to permit the Postmaster Gen- 
eral to employ the services of supplemen- 
tal air carriers. 


An Amendment Suggested 
“S. 2402,” Mr. Burwell said, “is not 
necessary to clarify any authority with 


respect to air mail and our carriers do 
not aspire at this time to become, in any 
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sense, wards of the government through 
eligibility to carry air mail with an at- 
tendant subsidy. As we understant it, 
§, 2402 in treating with domestic mail 
other than air mail and air parcel post 
js opening an entirely new market with 
no historical subsidy implications. It is, 
in fact, simply property or cargo to be 
transported by the Postmaster General 
in the most efficient and economical 
manner. 

“The opening of this type of mail to 
the airline industry is the first step in 
stimulating a break-through in the de- 
yelopment of air cargo... . 

“It is respectfully urged that the sub- 
section ‘e’ of S. 2402 be changed as fol- 
lows: In the first line delete ‘such air 
carrier as defined in subsection (c) here- 
of, may, within the limits of the authority 
of such air carrier’ and substitute in lieu 
thereof ‘any carrier authorized by the 
Civil Aeronautics Board to engage in 
air transportation.’ 

“The association also suggests that in 
section ‘e’ the committee might consider 
strengthening the Civil Aeronautics 
Board’s control over the prices involved 
in contracts for mail by requiring a filing: 
of contract prices with the board so that 
the board may actually suspend the 
price if it finds it to be unfair or unrea- 
sonable. 

“The association feels that the Post- 
master General, as he suggests, should 
have as wide a latitude in the choice of 
carrier for the purposes of contracts as 
does the Department of Defense. On the 
other hand, the lack of Civil Aeronautics 
Board control over the contract price of 
air carrier contracts with the Depart- 
ment of Defense has been the source of 
so much difficulty that it is urged that 
the board be permitted to have a veto 
power on the price of contracts with the 
Postmaster General.” 

Mr. Spicher spoke only briefly, saying 
that his conference agreed with the 
intent and purpose of the bill, but that 
an amendment to include supplemental 
lines should be included. 

“We feel there is need for the equip- 
ment the supplementals have to let the 
Post Office best serve the public in the 
moving of mail,” he said. 


Supported by Pilots 
Mr. McMurray—reading the statement 
of Clarence N. Sayen, president of the 
ALPA—said the association was in “firm 
support” of the bill. 


“The facts do not demonstrate,” he 
said, “that this modification of the stat- 
ute will adversely affect any group of 
individuals or any other form of trans- 
portation. Its enactment would not 
change the current methods of mail 
distribution, other than where the pub- 
lic interest and certain complicating fac- 
tors require change. 


“Our extensive railway network will 
still continue to provide basic service 
in the foreseeable future. In fact, all 
information available would indicate a 
substantial growth in the amount of 
mail which will be carried by surface 
transportation.” 


Mr. McMurrary said one main benefit 
from passage of the bill would be the 
providing of a stimulus toward the 
development of “a _ greatly needed 
economical and efficient aircraft.” An- 
other benefit, he said, would be a cut- 
down in subsidy requirements. But, as 
follows, he suggested some language 
changes: 

“First, we are unable to comprehend 
the necessity for limiting the Postmaster 





General in determining areas of which 
air transportation can be utilized for the 
transportation of classes of mail other 
than air mail. Section c of the current 
bill provides that it can be utilized in 
the event it apears to be in the public 
interest, but first he must prove that sur- 
face transportation is impracticable or 
inadequate. This language would lead to 
considerable bickering and litigation be- 
fore necessary relief in the public in- 
terest could be realized. In our view, if 
the service is found to be in the public 
interest, sufficient justification exists for 
its use. 

“Secondly, due to past experiences in 
the area, we are quite concerned with the 
provisions in section e which provide 
that the Postmaster General may enter 
into contracts for the transportation of 
mail by aircraft at rates other than those 
established by the “Civil Aeronautics 
Board. It is respectfully suggested that 
rates for the carriage of classes of mail 
other than air mail be retained with the 
board.” 

Mr. Kief, who said he also was speak- 
ing for the Railway Labor Executives’ 
Association, told the subcommittee: 

“This statement is not intended as a 
defense of the railroads, as we consider 
their action in discontinuing so many 
passenger trains has not only deprived 
many of our members of employment but 
has caused the railroads serious loss in 
power and prestige. 


Disturbing Fact’ 


“However, we are mindful of the dis- 
turbing fact that if this bill is enacted 
into law it will mean the abolishment 
of many hundreds of positions on the 
railroads and will encourage the further 
elimination of passenger train service, 
thereby further shrinking the plant of 
the railroads. Such shrinkage of railroad 
plant and equipment can do nothing 
but place the country in a very danger- 
ous position in event of a national 
emergency. 

“Even more important is the dissipa- 
tion of the skilled manpower in the in- 
dustry—it being even more difficult to 
replace skill in time of need than to 
acquire equipment. We think this a poor 
time for this type of legislation to be 
considered by the Congress. 


“If the Postmaster General is author- 
ized to move all classes of mail, includ- 
ing parcel post by air, bearing appropri- 
ate postage for its class of mail, which 
in our opinion means the current pub- 
lished rates, the future of all surface 
carriers will be seriously threatened.” 


Mr. Moore told the senators that the 
railroad estimate of what that industry 
would lose through passage of S. 2402 
had been overemphasized. 


Railway Mail Revenues 


“The railroad industry,” he said, “will 
secure in revenues from the Post Office 
Department this year the largest amount 
in history—$353 million. Next year it 
will be even greater and a year from 
then it will be even greater than that.” 


He said the department was planning 
to move 53,000 tons of first-class mail a 
year, in addition to the present 25,000 
tons, should the bill be passed. He said 
the “phasing in” of the extra tonnage 
would take from 6 to 10 months. 


Mr. Moore said a total of 28 baggage 
and railway post office cars would be 
affected on 11 lines—the Milwaukee, 
Burlington, Union Pacific, Great North- 
ern, Southern Pacific, Baltimore & Ohio, 
New York Central, Santa Fe, Missouri 
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Pacific, Texas & Pacific and the Gulf, 
Mobile & Ohio. 

“On the basis of that deletion,” he 
said, “I would be very much surprised 
if more than 200 employes of the rail- 
roads would be affected, and attrition 
would take care of most of them. 

“We intend to use this authority only 
sparingly. It is in no way intended to 
harm any industry.” 





TRANSPORT MEASURES 
INTRODUCED 





MOTOR TRANSPORTATION 


H.R. 8512, to provide that in a four- 
year period revenues from the tax on 
parts and accessories and a part of the 
tax on automobiles to be deposited in 
the highway trust fund (see story). By 
Representative Clark, of Pennsylvania. 


H. J. Res. 476, to impose an additional 
import duty on foreign-made automo- 
biles, such duty to augment the highway 
trust fund (see story). By Representative 
Ashmore, of South Carolina. 


AIR TRANSPORTATION 


H.R, 8517, to provide that the Defense 
Department enter into contracts for air 
transportation with air carriers as de- 
fined by the federal aviation act (see 
story). By Representative Rivers, of 
South Carolina. 

HR. 8518, to amend the federal avia- 
tion act by adding provisions relating to 
civil aviation medical research, human 
requirements in aircraft design and con- 
ditions of operations, and the medical 
causes of accidents in air commerce. By 
Representative Roberts, of Alabama. 


WATER TRANSPORTATION 


S. 2473, to provide that top officers of 
US.-flag shipping companies be citizens 
of the U.S. By Senator Engle, of Cali- 
fornia. 


H.R. 8467, to repeal section 303(b) of 
the interstate commerce act, relating to 
the water carrier bulk-commodity ex- 
emption (see story). By Representative 
Harris, Arkansas. 


GENERAL TRANSPORTATION 


H.R. 8471, to prevent discrimination in 
any public or semi-public place by any 
public or semi-public transportation 
against members of the armed forces be- 
cause of race, color or creed. By Repre- 
sentative Multer, of New York. 


H.R. 8520, to establish a joint board 
and to permit the filing of through routes 
and joint rates for carriers serving 
Alaska, Hawaii and the other states 
(T.W., Aug. 1, p. 45). By Representative 
Tollefson, of Washington. 

H.R. 8521, to establish a joint board 
and to require mandatory through routes 
and joint rates for carriers serving 
Alaska, Hawaii and the other states 
(T.W., Aug. 1, p. 45). By Representative 
Tollefson, of Washington. 

S. Res. 151, to include in the study 
under S. Res. 29 a survey of the adequacy 
of transportation service to and from 
rural communities (see story). By Sen- 
ator Aiken, of Vermont. 








Railroads Say They Probably Couldn't 
Do Adequate Job in Time of Emergency 


Industry Spokesmen Tell House Investigators That Rails Do Not Have 


Enough Reserve Equipment to Meet Wartime Traffic Increases, That Any 


Deterioration of Freight Car Supply Could Be Dangerous to U.S. 


Top railroad spokesmen told the 
transportation subcommittee of the 
House armed services committee 
July 31 that their industry undoubt- 
edly would not be capable of re- 
sponding adequately to full-scale 
national mobilization for war. 


Echoing this sentiment on August 5— 
the final day of the subcommittee’s 
hearing into the adequacy of the various 
transportation modes in case of na- 
tional emergency—was an official of the 
Railway Labor Executives’ Association. 

They indicated that the industry does 
not today possess the reserve equipment 
to meet emergency traffic increases, and 
that any deterioration of the freight car 
supply—either from enemy attack or in- 
ability of the lines to purchase enough 
new cars—could be disastrous to the 
United States. 

In eight earlier days of the hearing, 
the subeommittee heard from repre- 
sentatives of other transport modes, the 
military and regulatory agencies, who 
said generally that except for the rail- 
roads the other modes probably would 
be able to support a mobilization effort 
(T.W., Aug. 1, pp. 17 and 21; July 25, 
p. 23, and July 18, pp. 17 and 25). 

Testifying July 31 were Daniel P. 
Loomis, president of the Association of 
American Railroads; John M. Budd, 
president of the Great Northern Rail- 
way; James M. Symes, president of the 
Pennsylvania Railroad, and W. Thomas 
Rice, president of the Atlantic Coast 
Line Railroad. Heard August 5 was 
Michael Fox, vice-chairman of the 
RLEA. 


Reserves Not Available 


“Tt is a fact,” Mr. Loomis told the 
subcommittee, “that the railroad indus- 
try does not today have the reserve 
equipment to meet an emergency in- 
crease in traffic that it had in 1940— 
this despite new capital expenditures 
totaling more than $14 billion since the 
end of World War II to provide new 
motive power and cars, new automatic 
yards, new centralized traffic control and 
a host of other new efficiency-producing 
improvements. 

“It is a sobering fact that today not 
only is there no car surplus, but rail- 
roads are hard pressed to meet peace- 
time demands. Any deterioration of the 
freight car supply, whether as a result 
of enemy action or inability of the rail- 
roads to purchase enough new cars, 
could be disastrous. 

“As to motive power, the situation is 
perhaps not as critical as the car supply. 
The reason, of course, is the intensive 
program of dieselization upon which 
railroads embarked immediately after 
the war. Even so, there is no substantial 
surplus of motive power with which to 
handle a sharp increase in traffic vol- 
ume, such as might occur in another 
war. Moreover, many diesels are near- 
ing the age for retirement or rebuilding, 
so that a sudden increase in the traffic 
load would have to be accompanied by 


a substantial locomotive-building pro- 
gram. 

“Most critical of all, perhaps, is the 
passenger car situation. Since 1944 
ownership of passenger-carrying cars 
has declined from over 31,000 to about 
20,000, a loss of over one-third. Included 
in today’s ownership are some 1,500 Pull- 
man cars, leased and stored by the De- 
partment of Defense.” 

Rhetorically;° Mr. Loomis asked why 
the railroads had not prepared better 
to meet possible emergency demands. 
To this he reiterated numerous recent 
statements by the railroads: “Govern- 
ment policy that gives enormous finan- 
cial and other assistance to railroad 
competitors on the one hand while ar- 
tificially restricting the railroads in 
their efforts to compete on the other.” 

Another reason, he said, was a De- 
fense Department policy of “inconsist- 
ently” allocating peacetime traffic but 
then depending heavily on the railroads 
in time of war. 

“Despite these and other serious handi- 
caps,” he said, “I wish to asure you that 
both the Congress and the nation can 
rely on railroads to do the best job of 
which they are capable in case of an- 
other emergency. 

“Though our great terminal centers 
are destroyed, as it is predicted some may 
be, we will recover as no other carrier 
can and keep the trains rolling. And 
when gasoline and rubber supplies di- 
minish, and other traffic grinds to a 
halt, railroads again will do their best 
to take up the slack. 

“To do the job may require super- 
human effort and you may be assured 
that the railroads will put forth that 
effort. But I would be derelict in my 
duty if I did not tell you in all candor 
that the nation can and should make it 
possible for railroads to build far greater 
strength and capacity into its railroad 
plant than it now has. It should build 
now while the manpower and materials 
are available—not when an emergency 
is upon us and our resources are critically 
needed in other vital areas of war work.” 


‘Barely Adequate Today’ 
Mr. Budd sketched a picture just as 
bleak, saying that if war should break 
out: 


“The plain fact is that the railroads 
now do not have the capacity to meet 
that emergency. The present railroad 
plant is not quite adequate for the peace- 
time demands of today, to say nothing 
of the greatly accelerated demands which 
the next emergency will bring. 

“The railroad passenger car fleet is 
obviously critically inadequate to meet 
emergency requirements. This inade- 
quacy may be expected to become even 
more critically acute. 

“The railroad industry can handle in 
peacetime with the diesels on hand, plus 
@ modest increase by purchase, the 
freight cars which it appears will be 
available. However, a substantial in- 
crease in the freight car supply, ac- 
companied by a step-up in business 
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activity, will require more trains to be 
operated and we will need to increase 
our power proportionately. The present 
deficiency of funds for acquiring cars 
will be compounded by the purchase of 
added locomotives. 

“In the absence of a study, I am not 
able to predict the adequacy of fixed 
property for an emergency. However, 
there is cause for concern in the shrink. 
age in track mileage of the nation’s 
rail system in the last decade.” 

The fundamental cause of the present 
inadequacy of rail transport facilities 
“to meet the presing needs which the 
next emergency will bring forth,” Mr. 
Budd continued, “is the railroad indus- 
try’s critical lack of funds. Though this 
condition may seem chronic—for it has 
long continued—it can be cured.” 

As did the other rail spokesmen, Mr. 
Budd urged legislative steps to end the 
agricultural exemption in trucking, to 
levy user charges on all types of carriers 
and to give the railroads tax considera- 
tions on equipment and facilities. 

“In concluding,” he said, “I should 
like to point out a characteristic of our 
industry that is outstanding. The Amer- 
ican railroads have forces to maintain 
their own tracks, rights of way and 
equipment and to rebuild them in case of 
damage. When service is interrupted by 
storms, floods and slides, they are ac- 
customed to act quickly on their own 
resources to repair the damage. 

“The railroads operate their own com- 
munication systems, by wire, radio and 
telephone. They have their own dis- 
ciplined organizations which go to work 
in emergencies without dependence on 
others. This capacity and resourceful- 
ness was proved time and again during 
the critical months of World War II. 
The railroads still have this ‘know how’ 
and they are continuing to develop and 
encourage it in their own organizations. 

“Your committee can encourage and 
stimulate this tradition of initiative by 
making recommendations which will 
assist the industry and at the same 
time promote the national defense. 

“With equality of opportunity, with 
fair treatment but no favoritism, the 
railroads will rejuvenate their industry 
and insure its ability to meet promptly, 
effectively and resourcefully the most- 
existing transportation demands which 
an emergency will bring forth and this 
will be done with a minimum of man- 






































power and material.” aa 
Overwhelming Volume Seen yw 

Mr. Symes said he figured that in ” 
case of emergency, the railroads would man 
fall short by more than 200 million ton- seen 





miles in handling the volume of freight 
traffic which other modes could not 
Randle. This deficiency, he said, would 
be in excess of 20 per cent of the total 
traffic, 


“The railroads did measure up during 
World War II to the demands made 
upon them, and performed a truly out- 
standing job in moving the great bulk 
of war material, defense and civilian 
industry traffic and military and civilian 
personnel,” the Pennsylvania Railroad 
president said. 

“It. must be emphasized, however, that 
this result was made posible only be- 
cause the railroads then had substantial 
excess capacity. Furthermore, their 
plant and equipment were in shape for 
a heavy increase in traffic because of 
their sustained level of capital enpend- 
itures, even during the depression years. 
“These favorable factors simply do not 
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The badge that 
was shot in the back 


This badge, worn on the back of the 
lapel, was pierced by a bullet which 
then killed the Union Pacific watch- 
man at Cheyenne. The badge may be 
seen now in Union Pacific’s museum. 


Protecting customers and shipments of 
Union Pacific Railroad is a continuing effort. 
The excellent safety record is proof. 


Automatic devices protect property and train 
movements. Specially built equipment guards 
live and perishable shipments. Advanced type 
facilities provide for proper handling. 


Above all is the safety-mindedness of Union 
Pacific people. Your shipments on Union 
Pacific are important in the eyes of each man. 


be Specific WDion 
Ship 


UNION 
PACIFIC 
RAILROAD 
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exist now. The railroad industry is not 
now and has not been for a long time in 
the kind of strong financial condition 
which would allow it to be prepared for 
a sustained and substantial increase in 
traffic output under emergency con- 
ditions. 

“In order to bring together briefly 
all of the facts which have been pres- 
ented on railroad capabilities, I would 
like to summarize for you what I believe 
our real potential is under present con- 
ditions: 

“(1) Road facilities should be able to 
handle a traffic increase to mobilization 
levels, provided a program is initiated 
promptly to reduce deferred maintenance 
and keep it current. 

“(2) Present motive power, with the 
additions now ed, operating 
under wartime conditions, should be able 
to handle traffic to the limits permitted 
by the present car fleet. 

“(3) The present freight car fleet, if 
cars are more promptly loaded and re- 
leased, should be capable of handling 
over 40,000,000 annual carloadings. Max- 
imum weekly carloadings might exceed 
880,000 under these ideal conditions. 
Over-all, it is estimated that the rail- 
roads could handle approximately 750 
billion annual revenue ton-miles, if their 
present fleet of freight cars were in good 
order and were utilized at World War II 
levels of efficiency, including heavier 
loading. These estimates, of course, do 
not take into account such damage to 
the freight car fleet as might occur un- 
der attack conditions. 

“(4) The passenger equipment, in- 
cluding suburban, now cannot handle 
special peak movements satisfactorily. 
Some additional capacity would exist 
under wartime conditions, but far short 
of probable demands. 

“(5) From the standpoint of man- 
power, there is some elasticity, but only 
enough to handle traffic increases in 
moderate amount over present levels. . . 


“America faces a real crisis in trans- 
portation, particularly from the stand- 
point of possible mobilization. Study 
after study has been made and reams of 
testimony have been taken. Speeches 
and editorials have poured forth point- 
ing out this crisis, but Congress has 
done little that is helpful. The essential 
steps have not been taken. If they 
are not taken promptly, we will pass 
the point of no return.” 


‘Not Ready to React’ 

Much the same was said by Mr. Rice, 
who asserted: 

“Coast Line and the railroad industry 
generally are not in a position to react 
to the need for all-out mobilization as 
quickly as in the past. 

“The lack of planning is one reason 
for this and is emphasized because the 
concept of nuclear attack differs from 
any past experience and will demand a 
faster response on the part of the coun- 
try. But the major reason for any de- 
ficiency lies in a car shortage. This 
deficiency, in turn, is the result of the 
lack of needed capital. It is axiomatic 
that we need higher earnings if we are 
to attract investment capital to correct 
the situation. ... 

“Coast Line has made no specific prep- 
arations for mobilization. We are aware 
of no specific federal plans for using the 
railroads in an emergency. 





“Our only contact has been with local 
Civil Defense people in isolated instances 
where such local authorities have de- 
vised survival programs that call on the 
railroad for transportation needs. Even 
this contact has not produced any 
definite requirements or any real pre- 
Pparedness program on our part. 

“This lack of preparation is, in my 
opinion, a major weakness and will un- 
doubtedly affect adversely our ability 
to respond to an emergency.” 

Mr. Rice, too, suggested various 
changes in legislation, telling the con- 
gressmen: 

“Since the financial stability of the in- 
dustry is a prerequisite to our being in a 
position to adequately meet an emer- 
gency, it behooves Congress to take a new 
look at the factors causing this depressed 
condition. 

“Particularly should Congress examine 
tax policies relating to capital invest- 
ment. If railroads are more nearly to 
hold their own in expanding and modern- 
izing their plant, they must have more 
realistic tax treatment . 

“At the same time, the industry must 
engage in various self-help activities. We 
must increase our traffic by better service 
and attractive rate adjustments (where 
permitted by the Commission), and we 
must cut our operating costs. 

“The latter is probably our major in- 
ternal problem and it revolves around 
outmoded work rules which foster the 
practice of featherbedding. We must 
resolve this problem—which costs the 
industry approximately $500,000,000 a 
year. 

“If the railroads are to be sufficiently 
prepared to meet a national emergency, 
it seems to me that, in addition to the 
above-suggested action, the federal gov- 
ernment must give support and direction 
to the planning and executing of defense 
requirements for the industry. I realize 
that in peacetime it is extremely difficult 
to shake defense apathy and that the 
primary emphasis at the present time is 
on missiles and other modern retaliatory 
weapons. 

“However, I would like to suggest that 
the Department of Defense in coordina- 
tion with the Office of Civil and De- 
fense Mobilization give serious consid- 
eration to the formulation of national 
emergency plans which will give the rail- 
roads some idea of what will be expected 
of them in an emergency. 


“The primacy of the railroads in the 
transportation field in time of national 
emergency is well established. Yet it is 
obvious that the industry is not in a 
position at the present time to adequately 
respond to full-scale mobilization and to 
assert this primacy. The railroads’ in- 
herent flexibility and capacity to expand 
are countered by a depressed financial 
condition and a weakened competitive 
position caused by some of the factors 
discussed above. 


“I think you will agree that these 
factors must be promptly considered by 
the Congress in order that solutions may 
be found to the problems that beset 
the industry. The national security may 
very well depend on how quickly we 
meet this challenge and resolve these 
problems.” 


Statements Filed 


Statements were filed with the sub- 
committee by C. J. Williams, chairman 
of the Contract Carrier Conference of 
America; Jack B. Cole, president of the 
Jack Cole Co., Birmingham, Ala.; Wil- 
liam E. Patterson, assistant traffic man- 
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ager of Thomas J. Downing Sons Co, 
Buffalo, N.Y.; William McDade, pres) 
dent of the Heavy-Specialized Carrien 
Conference of the American Tr 
Associations, Inc.; William L. Fayle 
second vice-chairman of the Priva 
Carrier Conference of the ATA; Johy 
W. Scallan, vice-chairman of the Rajl. 
way Progress Institute; C. E. G 
chairman of the emergency o 
committee of the institute; R. 
Williams, past chairman of the init insti. 
tute; Samuel D. Schell, national vice 
president and general counsel of 
National Defense Transportation Asse 
ciation, and by the National Association 
of Motor Bus Operators. 

Mr. Fox deplored recent declines ip 
the railroad employe total, saying that 
those laid off and now in other jobs 
would not be available to the railroads 
should there be a national emergency. 


Effect of Employment Decline 


“It is the opinion of military experts,” 
Mr. Fox said, “that the next national 
emergency will result in devasting air 
attacks on this country and that the rail- 
roads will be one of the primary targets 
It is obvious, from a review of the situa- 
tion as it now exists, that it would be 
impossible to keep the railroad plant 
in operation under air attack in view of 
the fact that the trained manpower and 
materials are not available, and men 
cannot be trained and materials cannot 
be produced overnight. 

“What, then, would be the source from 
which railroads could acquire the trained 
and skilled forces needed to properly 
carry out the tremendously stepped-up 
transportation requirements? To us, the 
answer is a simple one. Unless the rail- 
roads maintain, during peacetime, 4 
stabilized force which within reason- 
able limitations could fill the manpower 
requirements of a war emergency, they 
could not perform their defense assign- 
ment. 

“President Loomis, of the Association 
of American Railroads, has told you that 
the industry should be encouraged to 
build up capacity now while the man- 
power and materials are available and 
‘not when an emergency is upon us and 
our resources are critically needed in 
other vital areas of war work.’ We agree. 


“It is our view, however, that to a 
large degree the reduction in railroad 
employment and the potential manpower 
shortage in case of a national emergency 
can be traced directly to unwise and 
unsound policies which many railroads 
have followed in the past and in which 
they are still engaged.” 


Suggestions of RLEA 


, He stated his views on what the rail- 
roads should do, as follows: 


“The railroads should stop the aban- 
donment of their rebuilding and repair 
facilities and the practice of contracting 
out repair and rebuilding work and 
should exert every effort to improve, 
modernize and expand such facilities to 
provide economical and efficient repair 
service on railroad properties performed 
by their own employes. 

“The programing of heavy repairs, re- 
building of cars and locomotives and 
the maintenance of tracks and struc- 
tures should be on an annual basis #9 
that manpower may be conserved, em- 
ployment reasonably stabilized and 
equipment, tracks, and structures may 
be kept in a condition necessary to meet 
@ war emergency. 

“If existing economic conditions re 
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quire tax relief suggested by the railroads 
or even if it requires direct subsidy, it 
should be accorded only to those carriers 
which are willing to meet specified 
standards in connection with repair and 
maintenance, stabilization of railroad 
employment and maintenance of equip- 
ment, tracks, and structures. 

“The attitude of some railroads toward 
the passenger business should be reversed 
and efforts made to attract such busi- 
ness, rather than to divert it, through 
improved service and aggressive efforts 
and experiments designed for that pur- 
pose. The laws permitting wholesale 
discontinuance of passenger trains at 
the whim of the railroads should be 
amended or repealed. 

“Railroad labor has always willingly 
risen to the occasion in times of national 
emergency and its desire to continue 
to do so is undiminished. It believes 
that the railroads are ‘one of America’s 
greatest national defense assets.’ It be- 
lieves that the industry is entitled to 
some direct relief from inequitable com- 
petitive conditions which undoubtedly 
exist. But it also believes that there is 
a corresponding obligation on these car- 
riers to change some of their self- 
imposed policies which are detrimental 
to the public interest and the national 
defense.” 


Outlook in Trucking 

Most of them largely seconded state- 
ments made orally by others in their 
industry or organization (T.W., Aug. 1, 
p. 17). Speaking of the number of motor 
contract carriers, C. J. Williams said: 

“This is a vast reservoir of truck and 
tractor-trailer equipment which could 


be called into service for the country 
if the need arose. However, there is 
a situation prevailing with respect to the 
handling of government freight which we 
feel should be brought to the attention of 
your committee, since it does have a di- 
rect bearing on the health of this segment 
of the trucking industry and its possible 
usefulness in time of mobilization. 

“We refer to the announced policy of 
the Department of Defense not to use 
contract motor carriers if a common car- 
rier is available to handle its freight... . 


“We insist that contract motor carriers 
are a standby defense facility, too. Per- 
haps because of their specialization they 
might even serve more effectively in cer- 
tain areas. They are taxpayers, the same 
as the common carriers are, and they 
deserve a fair deal in the awarding of our 
government’s freight. Only thus will gov- 
ernment be assured of their best facilities 
in time of emergency.” 

Mr. Cole simply referred to his com- 
pany and its capabiilties, saying: 

“In time of emergency, I think it fair 
to say, we could increase our tonnage 
figures by something like 20 per cent 
without detracting from our present 
safety and maintenance schedules. This 
can be done, I know, because of my long 
experience in the truck transportation 
business. 

“Tt is proper that I emphasize full con- 
trol over every phase of the operation 
of my company.” 

Mr. Patterson’s statement was on be- 
half of the Local Cartage National Con- 
ference of the ATA. 


“We are ready as an industry,” he said, 
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“to handle 30 to 40 per cent more traffic 
with our present manpower and facili- 
ties, or as much as 100 per cent more with 
added manpower, provided our services 
were limited to our present-type opera- 
tions. 


“Tf, however, the emergency were of a 
different nature and was caused by an 
enemy attack on one of our commercial 
areas, the industry could be mobilized 
and ready to perform as an active arm of 
transportation for either the military or 
civil defense agencies in any given area 
of the country in a relatively few hours. 


“Due to the highly diversified types 
of equipment used by our branch of the 
industry, it would be suitable for every 
kind of transportation needed. It must 
be remembered, however, that the ability 
of the industry depends on the availabil- 
ity of communication and a reserve of 
fuels and lubricating oils and greases if 
the present systems and supplies are 
destroyed.” 


Specialized, Private Carriers 


Speaking on behalf of the Heavy Spe- 
cialized Carriers Conference, Mr. Mc- 
Dade told the subcommittee: 


“It is my carefully considered opinion 
that in a national emergency we can be 
counted upon to effectively and efficient- 
ly handle a tremendous amount of 
essential military supplies, ordnance, 
radar, plant machinery and other nec- 
essary and essential items, together with 
machinery, equipment and supplies es- 
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sential to civilian needs and production 
of war materials. 

“Our effectiveness will only be limited 
or partially destroyed by loose planning 
or diversion of our specially constructed 
equipment or essential highly skilled 
personnel to less-important forms of 
transportation or use.” 

The private carrier viewpoint came 
from Mr. Fayle. 

“In the event of mobilization,” Mr. 
Fayle said, “we believe that the tre- 
mendous transportation capabilities of 
the private motor carriers can be used 
to great advantage. 

“Undoubtedly it would be necessary to 
assign certain of such vehicles to re- 
gional pools where liaison existed be- 
tween the military and civilian defense 
units. Critical materials such as tires, 
tubes, fuel, parts and accessories could 
be assigned to such pools on a priority 
basis for the transportation of vital ma- 
terials of war. Civilian drivers and other 
truck personnel would be drafted into 
such pools along with private trucks. 
These pools should be military installa- 
tions with ground force protection and 
air defense at all times. 

“Most assuredly the private carriers 
will go to war along with all of the other 
modes of transportation. As we have 
previously demonstrated, the private 
carrier is the most important transporter 
of commodities numerically in the United 
States today. 

“There would be an enormous reservoir 
of trucks, spare parts, tires and other 
equipment which would be a national 
asset in such an emergency. These trucks 
would have remarkable versatility and 
could be used in a variety of ways to 
Serve the national interest.” 


Rail Equipment Picture 


A generally optimistic statement, but 
with a warning, was filed by Mr. Scallan. 

“With present facilities,” he said, “the 
maximum capacity of the commercial- 
car-building industry in a time of em- 
ergency would be approximately 115,000 
cars per year, providing materials and 
manpower are available, some stand- 
ardization of design is achieved, there 
is no diversion to other war production, 
capital equipment worn out by the strain 
of maximum production can be replaced, 
and a six-day work week is possible... . 

“In summary, it is believed that exist- 
ing passenger car plants could produce 
any foreseeable demand, but unless 
passenger car orders are forthcoming 
promptly, most of the productive capac- 
ity will be lost forever, because the 
industry cannot afford to keep these 
costly facilities idle on a standby basis.” 

Mr. Grigsby said the rail equipment 
manufacturing industry was better or- 
ganized than it ever had been to meet 
emergency situations. 

“Plans might be made,” he continued, 
“to appoint a joint committee from rail- 
road, military and railway equipment 
sources to consider freight car construc- 
tion as a preparedness measure. 


“As am emergency measure only, be- 
cause of the strategic need for other 
vital purposes of those facilities nor- 
mally devoted to the production of rolled 
steel wheels, as experienced in World 
War II, consideration might be given 
to the standby maintenance of some 
of the cast iron wheel facilities which 
are now fast being discarded as obsolete. 


“In consideration of materials alloca- 
tions for emergency, some weight should 
be given to the preservation of the 
existing system of orderly return by 
the railroads to the manufacturers of 
scrapped bearings on the conversion 
basis.” 


Legislation to give the railroads a 
better tax “break” was urged by R. 
Arthur Williams. 

“We strongly urge,” he said, “that 
action be taken as soon as possible to 
permit the railroads: 


“(1) To set aside funds in construc- 
tion reserve funds, which amounts to 
a tax deferral arrangement similar to 
that in the merchant marine act of 1936. 

“(2) To write off their investments in 
locomotives and cars in 15 years and in 
other facilities in a maximum of 20 
aren 


. Give us a fighting chance (and 
pe ‘us’ I mean the railroads and their 
suppliers) to prepare for any national 
emergency that may come. It may be 
later than we think, but let’s get started 
on this vital task while we still have 
surplus capacity, while we still have the 
materials we need, while we still have 
the manpower to do the job.” 


NDTA, Bus Operators 
In a brief statement, dealing largely 


with the composition of the NDTA, Mr. 
Schell said: 


“We believe it is recognized that the 
United States has the greatest transport- 
ation system ever developed anywhere 
in the world and at any time in history. 
We are fully aware of the continuous 
technological and scientific advances and 
improvements being made through dis- 
covery and adaptation. 


“We are also aware of many of our 
present deficiencies and we firmly be- 
lieve that thorough inquiries and dis- 
closures will lead to effective and re- 
medial changes. 


“While the association is limited in 
its capacity to offer critical testimony in 
the areas of the committee’s inquiries, 
we will gladly assist the committee and 
its staff in obtaining the experienced 
testimony of our members.” 


The bus operators’ association said in 
its statements that intercity buses trans- 
ported 450,000,000 passengers in 1958. It 
added: 


“As to physical facilities, the termi- 
nals and garages maintained by the bus 
industry appear to be generally adequate, 
and substantial improvements have been 
made in recent years. 


“The vehicles, which constitute by far 
the most-important industry facility, 
have not been replaced at the rate which 
would have occurred in the absence of 
the declines in patronage already noted. 
It follows, therefore, that the average 
age of the fleet is somewhat above the 
figure which would have been expected 
otherwise. 

. On a mobilization situation that 
does not involve a nuclear attack upon 
the continental United States, it is esti- 
mated that the current annual total of 
approximately 1.22 billion vehicle-miles 
could be increased only to about 1.25 
billion miles. On the other hand, the 
potential increase in available passenger- 
miles of transportation is considerably 
greater by virtue of the fact that the 
load factor (passenger-miles as a per- 
centage of seat-miles) is currently little 
more than 50 per cent. 

“The maximum practicable load fac- 
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tor as based upon experience d 
World War II is 75 to 80 per cent. It 
follows, therefore, that in the event of 
mobilization the intercity bus ind 
could supply well in excess of 35 billion 
passenger-miles of intercity transporta- 
tion as compared with the current level 
of about 25 billion. 

“On the basis of data at hand, an esti- 
mate of the potential of local bus opera- 
tions is somewhat difficult, but it appears 
that an increase from the present traffic 
level of about 5.5 billion passengers an- 
nually to approximately 9 billion could 
be anticipated. 

“The foregoing estimates do not con- 
template any additions to current fleets 
of common carrier vehicles either by 
purchases of additional equipment or by 
the transfer of other vehicles (school bus- 


es, for example) to common Carrier 
service.” 


Smathers Postpones Inquiry 
Of Possible ‘Encroachments’ 
Into Piggyback Operations 


Senator Smathers, of Florida, an- 
nounced late August 4 that he was 
withdrawing a letter made public 
the day before requesting represent- 
atives of the Interstate Commerce 
Commission to meet with his sur- 
face transportation subcommittee 
and representatives of the railroad, 
trucking and freight forwarder in- 
dustries to discuss various aspects 
of piggyback operations. 


The senator said he was withdrawing 
the letter because at the time it was is- 
sued he was not aware of a number of 
pending cases which would take the 
ICC’s time at the proposed date, August 
18. He said a new date would be set 
later. 

The text of the letter: 


“As you and your colleagues know, 
transportation, in all of its forms, is one 
of the vital factors protecting the health, 
welfare and security of the United States 
and its 170 million people. 

“We learned many years ago that mo- 
nopoly in transportation is an abusive 
and destructive force that cannot be 
tolerated, since it affects directly or in- 
directly almost every facet of American 
life. 


Congress and Transport ‘Monopoly’ 


“Therefore, the Congress took firm 
steps, primarily through enactment of 
the interstate commerce act, to end the 
abusive and destructive consequences of 
transportation monopoly and to prevent 
their recurrence. Down through the years 
Congress repeatedly has amended this 
law to keep it up to date and in tune 
with new developments in transportation, 
and Congress steadfastly has resisted and 
turned back proposals that would weaken 
or destroy the basic safeguards against 
reestablishment of transportation mo- 
nopoly. 

“In addition to the pronouncements 
in the national transportation policy, 
calling for the preservation of the in- 
herent advantages of each form of trans- 
portation and the prevention of unfair 
or destructive competitive practices, the 
law contains specific provisions to pre- 
vent monopoly either by one form of 
transportation acquiring control of 
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another, or by use of destructive rate 
practices by one form to destroy another. 

“Today, there is a new development 
which, I believe, requires close scrutiny. 

“This development—the transportation 
of highway trailers on railroad flat cars 
—can be and should be a progressive step 
that will benefit not only the public but 
also the respective modes of transporta- 
tion. At the same time, it is alleged 
that unless this new development is 
meshed properly into our present trans- 
portation system it could render futile, 
efforts Congress has made to establish 
and maintain healthy and independent 
transportation agencies. 

“There appears to be no problem 
where trailer-on-flat-car service com- 
monly called piggyback service, is used 
simply as a substitute for authorized 
highway operations. In fact, this was 
the original concept. Under this plan, 
a motor carrier hiding operating au- 
thority to perform a highway service be- 
tween two points can use the piggy- 
back service as a substitute for its 
althorized highway operations. It can 
be advantageous for both the motor car- 
rier, the railroad, as well as the shipper: 


Discussion of Allegations 

“It is contended, however, and appar- 
ently with some justification that some 
of the other piggyback arrangements 
which are beginning to take form might 
serve as a device for invasion by one 
railroad of the territory of another, and 
the encroachment by one motor carrier 
on the operation of another A similar 
claim is made with respect to some of 
the piggyback arrangements involving 
freight forwarders. 

“It is alleged that some of the piggy- 
back arrangements now in effect anc 
being proposed will enable railroads, 
trucking companies and freight for- 
warders to perform indirectly services 
which they are not otherwise authorized 
to perform, and that this would be done 
at the expense of companies who are au- 
thorized to perform such service. If this 
is true, the present operating authorities 
of regulated transportation agencies 
would become virtually worthless. 

“It also is alleged that some of the 
rates being published for performance 
of piggyback service are destructively 
low and violate the established princi- 
ples of transportation rate making. 

“These matters have been brought 
to my attention as chairman of the sur- 
face transportation subcommittee of the 
committee on interstate and foreign 
commerce. At this time, I want to call 
to the Commission’s attention that a 
serious problem in transportation ap- 
pears to be developing, and that it is my 
intention to explore it fully. 

“As a first step, I propose that the 
surface transportation subcommittee dis- 
cuss the problem informally in a joint 
meeting with representatives of the 
transportation agencies involved and 
representatives of the Commission. 

“Please inform me whether the after- 
ternoon of August 18 would be a suitable 
time for this meeting.” 


Bill Would Define Terms 


For Defense Air Transport 


Representative Rivers, of South Caro- 
lina, has introduced a bill (H.R. 8517) 
to provide that any contracts entered 
into by the Department of Defense for 
commercial air transportation must be 
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with carriers as defined by provisions 
of the federal aviation act of 1958. 

The bill reads as follows: 

“Notwithstanding any other provisions 
of law, neither the Secretary of Defense 
nor any other agency or department 
within the Department of Defense shall 
enter into any contract for the purpose 
of commercial air transportation service 
unless the carrier with which the De- 
partment of Defense proposes to enter 
into such contract is a ‘carrier’ as defined 
by the provisions of the federal aviation 
act of 1958. No air carrier not coming 
within the provision of the federal avia- 
tion act of 1958 will be eligible to bid or 
be considered for commercial air trans- 
portation service. 


“Any acts or parts of acts inconsistent 
herewith are repealed to the point of 
such inconsistency.” 


SEC Modifies Its Stand 
On Bill to Let It Control 


Transport Investment Firms 


The chairman of the Securities 
and Exchange Commission went back 
before the commerce and finance 
subcommittee of the House inter- 
state and foreign commerce com- 
mittee on August 4 to offer a modi- 
fied version of legislation by which 
the SEC would be given jurisdiction 
over “hybrid investment-carrier- 
holding” cOmpanies now under 
Interstate Commerce Commission 
regulation. 


The SEC chairman, Edward N. Gadsby, 
had previously appeared before the 
subcommittee in June to urge that his 
agency be given control over all invest- 
ment companies holding transportation 
interests (T.W., June 13, p. 58). In July, 
representatives of several railroads and 
the Alleghany Corp.—which holds a con- 
trolling interest in the New York Central 
Railroad—testified against the proposed 
bill, H.R, 2481 (T.W., July 18, p. 62). 

However, Mr. Gadsby told the subcom- 
mittee August 4 that all but Alleghany 
had withdrawn their opposition to the 
modified proposal. 


Basis of Modification 


“Basically,” said Mr. Gadsby, who was 
the only witness on the closing day of 
the hearing, “the modifications we now 
submit completely remove companies 
which are purely railroad holding com- 
panies from our jurisdiction. In the case 
of the hybrid investment-carrier-holding 
companies, the carrier aspects of their 
systems are left exclusively under the 
control of the interstate commerce act. 


“Their other activities are subject ex- 
clusively to the provisions of the invest- 
ment company act as are those of any 
other investment company, except that 
the issuance of securities for non-carrier 
purposes must meet the standards of 
both statutes. In this manner the na- 
tional transportation policy embodied in 
the interstate commerce act and the 
protection of investors envisaged by the 
investment company act will both be 
fully promoted. 


“There will be no conflicting regula- 
tion, as feared by Mr. David Wallace 
of Alleghany Corp., but only a har- 
monious and complete effectuation of 
congressional policy. 

“We circulated the proposed substi- 
tute statutory language among the in- 
dustry representatives who testified in 
these hearings on this matter. We have 
been advised by counsel for Atlantic 
Coast Line Co., New York Central Rail- 
road Co. and the Association of Amer- 
ican Railroads that they do not have 
the objections to the present proposal 
which they urged before this committee 
in connection with the previous draft. 


“Alleghany Corp., as might be ex- 
pected, opposes the modification. Mr. 
David Wallace testified before you that 
there was no difficulty as such in being 
subject to our agency’s regulation. He 
is simply against regulation by two 
agencies even though Alleghany, by its 
own choice, is a hybrid company and 
may fall within the scope of two acts 
of Congress, each of which is deemed 
necessary in the public interest... . 


Alleghany’s Fears ‘Groundless’ 


“Mr. Wallace’s fears which he ex- 
pressed in these hearings that there 
will be a retroactive application of the 
investment company act which would 
invalidate some of the outstanding se- 
curities of Alleghany is an obvious straw 
man without the slighest substance. 


“Likewise, section 23(b), to which 
Alleghany refers, would not, in our view, 
bar the conversion into common stock 
of Alleghany’s outstanding convertible 
preferred stock or the exercise of its 
outstanding warrants for common stock 
in accordance with the terms of these 
securities. These securities were issued 
when Alleghany was not registered un- 
der the act and there is no question 
of evasion involved. 


“Both the convertible preferred stock 
and the warrants were approved by the 
Interstate Commerce Commission as was 
the common stock on which these securi- 
ties have a call. If Alleghany becomes 
a registered investment company and 
has any doubt in this regard, we shall, 
pursuant to the specific authority granted 
under section 23(b), so order upon appli- 
cation by Alleghany. 

“Essentially, it would seem that no 
modification would satisfy Alleghany ex- 
cept an assurance that it would be free 
of the investment company act. If the 
proposed amendment is adopted, as we 
hope it will be, Alleghany’s status will be 
determined on the basis of facts adduced 
at a hearing at which Alleghany will 
have a full opportunity to be heard. If it 
does not fall within the standards of the 
exception in section 3(c) (9) it will be free 
of regulation under the investment com- 
pany act.” 


Mail Service of Process 


A bill (H.R. 7112) to amend section 
1005(c) of the federal aviation act so as 
to authorize the use of certified mail for 
service of process was passed by the 
House on August 3. The measure now 
goes to the Senate. 


Consent for Airport Compacts 


The House on August 3 passed and 
cleared for the President a bill to grant 
the consent of Congress to interstate 












compacts for the development or opera- 


tion of airport facilities (T.W., June 27, 
p. 52). The bill is S. 2183. 


Four Ocean Shipping Bills 
Are Approved by President 


Four bills relating to water transpor- 
tation were signed into law July 31 by 
President Eisenhower. They were: 

S. 175, to authorize until June 30, 
1960, the transport of passengers on 
Canadian vessels between ports in south- 
eastern Alaska and the carriage of 
passengers and merchandise between 
Hyder, Alaska, and points in southeast- 
ern Alaska or in the U‘S. outside Alaska, 
either directly or via a foreign port 
(Public Law 86-126). 

S. 1234, to extend for five years—to 
September 7, 1965, authority of the Sec- 
retary of Commerce under Title XII 
of the merchant marine act of 1936 to 
provide war risk insurance and certain 
marine and liability insurance (P.L. 86- 
120). 


S. 1434, to amend Title XI of the act 
to permit the prospective owner of a 
vessel to be built to delay putting a 
mortgage on it until after delivery, with- 
out losing the privilege of having the 
mortgage insured by the Secretary of 
Commerce (P.L. 86-123). 

S. 2148, to authorize the Secretary of 
Commerce to insure ship construction 
loans and ship mortgages given to 
finance construction (P.L. 86-127). 


More Proposals Offered 


To Finance Road Program 


The House ways and means committee 
had not, as of August 5, formally intro- 
duced its proposal to finance the federal- 
aid highway program, but even though 
the committee had adopted a plan, other 
proposals were still being advanced on 
Capitol Hill. 

The committee voted approval, July 
29, of a proposal under which the goy- 
ernment would issue not more than $1 
billion in revenue bonds, transfer part of 
the receipts from the excise tax on auto- 
mobiles to the highway trust fund, and 
extend for four years the time in which 
taxes going into the fund will remain 
in effect (T.W., Aug. 1, p. 19). 

The action came after three days of 
hearings on possible courses of action 
to avert a slow-down in the road con- 
struction program. The Administration 
had sought a 1%-cents-a-gallon in- 
crgase in the gasoline tax through fiscal 
year 1964. 

Since the committee vote, the House 
has received two alternate suggestions 
in the form of proposed legislation. 

Representative Clark, of Pennsylvania, 
introduced a bill (H.R. 8512) to provide 
that for four years revenues derived 
from the tax on parts and accessories 
and a part of the revenue from the tax 
on automobiles be deposited in the trust 
fund. Representative Ashmore, of South 
Carolina, proposed in a resolution (H.J. 
Res. 476) that there be an additional 
import duty on foreign-made automo- 
biles, the proceeds to be used to augment 
the trust fund. 


In the Senate, meanwhile, one of 
the strongest backers of the gasoline 
tax increase, Senator Neuberger, of 
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oregon, said he would make another 
effort in its behalf. He said: 


“t intend to again offer my amend- 
ment to raise by 1% cents for a two- 
period the federal gasoline tax. 
gnactment of this proposal will enable 
us to realize target dates set in 1956 
yntil we have an opportunity to review 
new cost estimates and user studies in 
1961 and determine whether or not a 
major revision of the total financing 
program js desirable.” 


House Committee Votes Out 


Five Ocean Ship Measures 


The House merchant marine and fish- 
eries committee met July 29 and 30 and 
ordered favorably reported a number of 
ocean shipping measures. 

One, H.R. 57, would require use of the 
services of pilots on certain vessels navi- 
gating U.S. waters of the Great Lakes 
and would request the President to invite 
Canada to join in forming a joint com- 
mission to study pilotage for the Great. 
Lakes, their connecting and tributary 
waters and the St. Lawrence River as far 
east as St. Regis. 

H.R. 7045 would liberalize requirements 
concerning the registry of vessels under 
the merchant marine act of 1920 and the 
shipping act of 1916. 


H.R. 5067 would repeal the Bland act— 
section 217 of the merchant marine act of 
1936—-which requires government agen- 
cles to use the service of ocean for- 
warders. 


Reported in amended form was H.R. 
5068, which would amend the shipping 
act of 1916 to provide for licensing in- 
dependent foreign freight forwarders. 


Still another bill voted on favorably 
was H.R. 8388, which would amend the 
1936 merchant marine act to provide 
further requirements for applicants for 
contractors under operating-differential 
subsidy contracts. 


Aleutian Mail Service 


S. 1849, a bill to assure reliable mail 
and freight service to the Alaskan penin- 
sula and the Aleutian Islands, was 
passed by the Senate August 3 and sent 
to the House (T.W., July 18, p. 66). 


Booklet on Perishables 


A booklet on the specialized transpor- 
tation by motor vehicle of perishable 
commodities has been published by Little 
Audrey’s Transportation Co., Fremont, 
Neb. Copies of the booklet, “Time and 
Temperature,” may be obtained from 
the carrier’s general offices at 1520 West 
Twenty-third Street in Fremont, or 
from its terminals. 


Air Cargo Route Guide 


An air cargo routing section has been 
added to the revised summer issue of 
“Official Motor Freight Guide for Minne- 
apolis-St. Paul,” published by the Offi- 
cial Motor Freight Guide, Inc., Chicago, 
according to Jack Kallis, publisher. He 
Says the new section shows air routes 
to every point in the United States 
regularly served by the scheduled pas- 
senger and cargo airlines from the Twin 
Cities area. 





Considerably — you ship via Federal 


Barge Lines! It depends on what you ship, where 


you ship, and how much you ship.. . . the point is 


that you may be losing money now by not taking 


advantage of FBL’s lower rates on bargeload, car- 


load, and truckload shipments. 


There’s no mystery why FBL rates are lower. Barge 
Transportation always has been the most economical 
way to move goods, Lower operational costs benefit 


shippers in the form of lower freight bills. 


Even if you or your destination are not located on 
the waterways, you can still save with Federal’s 


convenient joint rail-water and truck-water rates. 


Call your nearest FBL office now . . . to find out how 


much you can slash your freight bill! 


FEDERAL 
BARGE LINES, INC. 


611 E. Marceau St. ae St. Lovis 11, Mo. e VErnon 2-4000 


Chicago Minneapolis New Orleans 
WeEbster 9-5331 FEderal 3-7544 JAckson 5-1123 
Houston Memphis New York 

WAlnut 3-9451 JAckson 7-6486 LAckawanna 4-0063 


Kansas City Mobile Omaha 
HArrison 1-0199 HEmlock 8-1552 JAckson 3222 
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Education 


Transport Specialists Graduated at Air Force Base 













































Graduates and instructors of the 1959 graduat- 
ing class in advanced transportation at Sheppard 
Air Force Base, Tex., are shown, from the left, 
as follows: First row—Capt. John R. Ash, Capt. 
Edward D. Morris, Capt. Joseph F. Romano, Capt. 
Howard G. Owens, and Col. Leonard Sherman, 
the latter of headquarters, Military Air Trans- 
port Service. Col. Sherman presented the grad- 
vation address and distributed the school and 
college certificates. Second row—Lt. Col. Robert 
V. Weller, branch chief; Lt. Col. John W. Collins, 
Capt. Silas M. Crutchfield, Capt. Sam A. Mc- 
Cright, Capt. Charles D. Holland. Third row— 
Edwin J. Pruszynski, instructor-consultant; Major 


































































































30 Traffic-Transportation 
Men Attend Pricing Course 
At Northwestern U. Center 


Thirty transportation executives 
began a two-week pricing course 
August 2 at the Transportation Cen- 
ter at Northwestern University, the 
center announced. 


Dr. Norton E. Long, director of edu- 
cation at the center, said the discussions 
would look into potentials for making 
pricing a more-useful tool, one produc- 
tive of increased profits for both carriers 
and shippers and helpful in maintaining 
a favorable competitive position. 

It is the second such course conducted 
by the center “specifically designed to 
familiarize executives from the trans- 
portation field with the existing ele- 
ments of transportation pricing.” At- 
tending the course are: 

George E. Alter, assistant general 
freight agent of the Missouri Pacific 
Railroad, St. Louis; H. B. Barnes, as- 
sistant to the freight traffic manager 
of the Southern Railway System, Wash- 
ington, D.C.; David Z. Barton, senior 
pricing supervisor of the Detroit diesel 
engine division of the General Motors 
Corp., Detroit; Walter F. Bowman, re- 
search assistant to the comptroller of 
the New York, Chicago & St. Louis Rail- 
road, Cleveland; Dudley W. Burchard, 
special projects analyst for the Matson 
Navigation Co., San Francisco. 

J. R. Campbell, director of traffic for 
the western region of Consolidated 
Freightways, Portland, Ore.; W. Delaney 
Dilworth, director of traffic administra- 



















































































































































































































































































Jane Sewell, instructor-supervisor; Capt. Harold 
Toomer, CWO-2; Harold E. Christensen, Capt. 
Floyd R. Moler. Fourth row—Manuvel Hamilton, 
instructor-consultant and Major Norman Sweitzer, 
instructor. At Sheppard Air Force Base, specially 
selected transportation officers and key civilian 
personnel are trained in advanced transportation 
management to qualify them for staff assign- 
ments. Instruction is provided in both military 
and commercial air, motor, rail, water and pipe- 
line movement, terminal management, transpor- 
tation plans and programs, and a comprehensive 
analysis of management and operation of a 
transportation activity of services organization. 


tion for United Air Lines, Chicago; 
Frederick W. Doescher, special assistant 
in the general traffic department of the 
Sun Oil Co., Philadelphia; L. E. Duffy, 
assistant general freight agent of the 
Louisville & Nashville Railroad, Louis- 
ville; F. S. English, Jr., staff assistant in 
the products distribution department of 
the Ohio Oil Co., Findlay, O.; John 
Ennis, traffic supervisor of the Union 
Oil Company of California, Los Angeles. 

Peter Fanchi, Jr., vice-president—traf- 
fic of Federal Barge Lines, St. Louis: 
R. W. Farrell, assistant to the freight 
traffic manager of the L & N, Louisville; 
Jack R. Frost, Jr., assistant to the di- 
rector of traffic of the United States 
Rubber Co., New York City; Robert C. 
Haldeman, transportation economist in 
the marketing research department of 
the Agricultural Marketing Service in 
the Department of Agriculture, Wash- 
ington, D.C. 

Ray V. Harron, general traffic man- 
ager of the General Foods Corp., White 
Plains, N.Y.; H. L. Hembree, assistant 
general traffic manager of the Arkansas- 
Best Freight System, Fort Smith, Ark.: 
H. Wayne Hotaling, assistant freight 
traffic manager of the Chicago, Burling- 
ton & Quincy Railroad, Chicago; Charles 
A. Kelly, manager of the rate division 
in the general traffic department of the 
Aluminum Company of America, Pitts- 
burgh; R. R. Latimer, assistant traffic 
research officer of the Canadian National 
Railways, Montreal; James F. Morse, 
corporate traffic manager of the Scott 
Paper Co., Chester, Pa. : 

A. A. Moser, general freight agent for 
the Santa Fe Railway, Chicago; Harvey 
F. Nearing, rate planning analyst in 
the traffic division of the United States 
Steel Corp., Pittsburgh; A. E. Pfaff, 
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assistant freight traffic manager of the 
Nickel Plate Road, Cleveland; Henry J 
Schroeder, freight traffic manager jp 
rate research for the Chicago & North 
Western Railway, Chicago; Norman 
Schultz, general freight agent for the 
Rock Island Lines, Chicago. 
James M. Souby, Jr., general att 

for the Santa Fe, Chicago; John R 
Staley, Jr., assistant to the freight traf. 
fic manager of the Southern Railway 
Atlanta; Fred J. Swierenga, assistant 
general freight agent of the Milwaukee 
Road, Chicago, and Charles B. Willi, 
assistant freight traffic manager of the 
Wabash Railroad, St. Louis. 


New Traffic Management 


Volume Has Innovations 


Two innovations have been incorpor- 
ated in “Advanced Traffic Management,” 
by Kenneth U. Flood, one of the volumes 
in the “Brown Transportation Series” 
published by Wm. C. Brown Co., Du- 
buque, Ia. The price of the present vol- 
ume is $6.50. 

The author is assistant professor of 
transportation at the Georgia State Col- 
lege of Business Administration, Atlanta. 
He is a member of the Georgia bar and 
of the Interstate Commerce Commission 
bar. 

The first innovation, the author says, 
is that he has completed all documents 
and forms used as exhibits. In doing 
this, he explains, he has used two hypo- 
thetical situations, one involving a do- 
mestic rail shipment and the other an 
export shipment.., 

The second innovation is the placing 
at the end of certain chapters a list of 
questions pertaining to the subject mat- 
ter which have been used by the Ameri- 
can Society of Traffic and Transporta- 
tion in its examinations. Professor Flood 
is a certificated member of the society. 

The book does not include substantive 
law dealing with the lawfulness of rates, 
nor material on ICC or rate-bureau prat- 
tice and procedure. Those subjects, with 
other material, will be covered in a 
second volume on transportation law to 
be written in the near future. 


Statistics 


Carload Waybill Studies 


Under the title, “Carload Waypbill 
Statistics, 1957,” the Commission’s Bu- 
rgau of Transport Economics and Sta- 
tistics has issued a study, “Mileage Block 
Progressions, Traffic and Revenue by 
Commodity Groups and Classes,” state- 
ment MB-6, comprising 34 pages. Under 
the title “Carload Waybill Statistics, 
1958,” the bureau has also issued a study, 
“State-to-State Distribution, Products 
of Mines, Traffic and Revenue,” state- 
ment SS-4, comprising 61 pages. Both 
studies were based on 1-per-cent samples 
of terminations in the respective years. 


Data on Rail Freight Cars 


The nation’s railroads reported having 
an average daily surplus of 62,411 freight 
cars and an average daily shortage of 
986 in the week ended July 25, as against 
comparable figures of 51,277 and 1,140 
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the previous week, according to the car 
service division of the Association of 
American Railroads. 

Making up the latest surplus were 12,- 
715 plain box, 10 auto box, 16,992 gon- 
dola, 20,507 hopper (including 414 cov- 
ered), 5,160 stock, 763 flat, 5,400 refrig- 
erator and 804 miscellaneous cars. The 
shortage was composed of 805 plain box, 
13 gondola, 111 hopper (83 covered), 17 
flat and 40 miscellaneous cars. 


Revenues of Ohio Turnpike 
Set New Record for Month 


The Ohio Turnpike Commission rolled 
up an all-time monthly record in July 
when users of the turnpike paid out ap- 
proximately $2,825,000, surpassing the 
previous monthly record of $2,814,896 of 
August, 1958, according to James W. 
Shocknessy, chairman. 

He said the Commission’s total income 
for the first seven months of 1959 was 
$12,881,271, which compared with $11,214- 
187 for the corresponding period last year.. 

Mr. Shocknessy revealed that in July 
205,800 trucks and buses and 1,252,000 
automobiles used the turnpike, as against 
175,072 commercial vehicles and 1,170,987 
cars in July a year ago. He added that 
“unless the steel strike cuts into the 
turnpike’s traffic volume in August, we 
will look forward to our first $3 million 
month.” 


If the customer says he’s in a hurry to get a ship- 
IC Acts Annotated Bulletin = niet P 
Bas tie Ra LER FEE RE OO ment ... then T-A believes he means RUSH! If 
e Commission has issued No. 0 * ; : : 
Volume III in its series of “advance bul- the customers says his shipment is fragile and 
lectins” which supplement its publication needs special handling . . . Then T-A wouldn’t be 
‘Interstate Commerce Acts Annotated.” “fs 
The bulletins are issued at frequent in- more gentle if it were uncrated eggs. Yes, as old- 
tervals in order to provide annotations fashioned as it may be, we KNOW the customer 
i legislation, regulations and . : - 
ona) 4 a iiaiine = sauna on is always right. And, furthermore, he will always 
possible, the Commission says. Volume 17 be ‘right when he ships T-A. 
is the latest bound supplement to the 
basic publication and may be ordered 
(title and Cat. No. IC 1 act 5/2:17) from 
the Government Printing Office, Wash- 
ington 25, D.C., for $3.25, payable by 
money order or check drawn to the 
Superintendent of Documents. 





Kansas Turnpike Revenue Up 


The Kansas Turnpike Authority re- 
ports that June of this year was the 
banner month in the 32 months of op- 
eration of the turnpike, with a revenue 
surplus of $18,346.34 above all operating 
costs and interest requirements for the 
period. The authority reported a toll 
revenue in June of $475,935.19, an in- 
crease of 10 per cent over June, 1958; 
total operating revenue of $532,556.89, 
including restaurant and service station 
payments, up about 11 per cent, and 
operating expenses of $100,757.39, down 
24 per cent. This left net revenue from 
operations of $431,799.50, an increase of 
23 per cent over the previous June, the 
authority said. 


Rail Passenger Statistics 
Passenger revenues, other than com- 


Daily connections to points 
relight teeny Ce Se ee in the West, Southwest and Deep South. 


having 


age of of switching and terminal companies, 
gainst | totaled $26,502,411 in coaches and $11,- 
1.149 | 374,003 in parlor and sleeping cars for 
. April, as against $28,797,355 in coaches 












and $12,416,743 in parlor and sleeping 
cars for April, 1958, a decrease of 8.0 
per cent in coaches and 8.4 per cent in 
parlor and sleeping cars, according to a 
compilation by the Commission’s Bu- 
reau of Transport Economics and Sta- 
tistics of passenger traffic statistics, other 
than commutation, statement M-250. 
For the four months ended with April, 
Passenger revenues amounted to $110,- 
765,887 in coaches and $53,370,541 in 
parlor and sleeping cars, as compared 
with $111,067,254 in coaches and $55,- 
482,682 in parlor and sleeping cars, for 
the corresponding period of 1958, de- 
creases of 03 per cent in coaches and 
3.8 per cent in parlor and sleeping cars. 

























Rail Financial Data 


At the end of May, Class I railroads, 
exclusive of switching and terminal com- 
panies, had total current assets of $3,- 
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(as shown) to accommodate 200,000 gallons. 








Vans for Brady Moforfrate 


Brady Motorfrate, Inc., of Des Moines, 
has announced a 25 per cent increase of 
it trailer fleet with deliveries of new 
Fruehauf 40-foot volume vans. The 
company said that previous fleet addi- 
tions and replacements, plus the new 
equipment, made 80 per cent of its 
trailer fleet less than three years old. 
Brady said the additional units were 
required for an increased volume of 
business which had pushed first-half 
revenue 35 per cent ahead of the like 
period in 1958. 


















000 Gallons of Bulk Liquid in ‘Pillow Tank’ 
The Goodyear Tire & Rubber Co. says that increased demand for economical transportation and 
storage of bulk liquids has led it to expand its line of collapsible ‘Pillow Tanks,’ now constructed 
The rubber-coated nylon containers, manufactured 
by the aviation products division of Goodyear, are said to be durable, easy to handle and able 
to be rolled up and packed in a box when not in use. They can be constructed to fit any size 
vehicle, Goodyear says. Commercial applications are said to range from the storage of petroleum 
products by Middle East oil companies to the transport of milk and other edibles in a container 
equipped with a protective throw-away lining to prevent contamination. 





181,191,376, including $582,130,150 in cash, 
as compared with $2,701,075,746, including 
cash of $500,478,244 at the end of May, 
1958, according to statement M-125, se- 
lected income and balance sheet items of 
those roads, prepared by the Commis- 
sion’s Bureau of Transport Economics 
and Statistics. 


The statement showed that $393,977,067 
of funded debt would mature within one 
year from the end of May. This com- 
pared with funded debt of $404,155,107 
matured in the comparable period of 
May, 1958. 

Total current liabilities stood at $1,816,- 
978,531 at the end of May, as against 
$1,667,956,984 at the end of May, 1958. 
Included in the current liabilities was ac- 
crued tax liability of $534,651,077 at the 
end of May. US. government taxes ac- 
counted for $330,977,508 of the accrued 
tax liability at the end of May, as com- 
pared with $293,115,692 at the end of 
May, 1958. 





United Van Folders Offered 


United Van Lines, Inc., St. Louis, has 
announced that a second printing has 
been made of two folders which its mov- 
ing consultant, Bette Malone, makes 
available on request to persons contem- 
plating a move to or from Canada or 
Mexico. The folders, titled “Moving to 
and From Canada” and “Moving to and 
From Mexico,” contain information about 
documents needed, custom costs, and 
other particulars of interest to people 
who have such moves in prospect. 
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Texas-Arizona Has New Offices} Mee ci 
Robert H. Cutler (center), president of Texas on Tuesdays 
Arizona Motor Freight, Inc., El Paso, Tex., ig | days, arrivin 
shown with W. T. Misenhimer (right), vice-pres. | dayS- Improv 
dent—sales, and C. M. Rolison, vice-president— | Puerto Rico 
operations, in the carrier's new 2,400-square-foo} with the shir 
executive office building in El Paso. The carrier's Ciudad Tru 
former headquarters’ building, he said, was be | 2md/0r Port- 
ing renovated to house other departments of the “Beginning 
carrier. Moving into the new building also were | ‘Shirley Ly 
M. H. Zabriskie, sales director; Harold Tyson, | Houston and 
traffic manager; Douglas Anderson, assistant | Lykes will 
traffic manager, and the headquarters secre | time to Ver 
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Puerto Rico. 
Passengers on Airline Get 
Histories of ‘Points Below’ | Hart Tern 
American Airlines has issued two book- Hart Mot 
lets for its passengers describing the his- | into its nev 
torical past of the land areas over which | 19) at 2417 
its planes fly. Both are illustrated in} yinnesota. 
color with line drawings and reproduc- | op a 12-acre 
tions of famous paintings of the old way district 
west. and includ 


One, called “History Below the Jet 
Trails,” covers American’s route from 
St. Louis to Los Angeles, giving back- 
ground sketches on cities and points of 
interest along the way. Authored by 
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John Francis Bannon, it contains scenes | New Ca 
by such artists as Tom Lea, Berninghaus, 
and Schreyvogel. Pan Ame 
The other, “20,000 Feet Over History,” | York ye 
by Joseph Payne Brennan, provides in- | * = . 
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ing episodes of Comanche and Apache Juan T.° 
Indian history and the Pancho Villa raids | ton cargo 
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Pacific Coast Cargo Tower America al 
A traveling bulk-unloading tower capable of um 
loading 900 tons per hour will be erected on a 
new pier under construction by the Portland Growth 
(Ore.) Commission of Public Docks, according to The Wi 
the Dravo Corp., designer of the tower, which announces 
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lykes Steps Up Service 
To Ports on Caribbean 


Schedule changes designed to provide 
improved service between U.S. west 
Gulf ports and Puerto Rico, the Domin- 
jan Republic, Haiti, Venezuela and 
Colombia have been announced by R. E. 
Berkefeld, traffic manager of the Carib- 
pean Line of Lykes Bros. Steamship Co., 
Inc. 

“Bffective with the weekly sailing of 
the cargoliner ‘Solon Turman’ from Lake 
Charles, Houston and Galveston in mid- 
August,” he said, “Lykes vessels will sail 
from Lake Charles on Mondays, Houston 
on Tuesdays ,and Galveston on Wednes- 
days, arriving in Puerto Rico on Mon- 
days. Improved homeward service from 
Puerto Rico is also being inaugurated 
with the ships proceeding to the Gulf via 
Ciudad Trujillo, Dominican Republic, 
and/or Port-au-Prince, Haiti. 


“Beginning with the sailing of the SS. 
‘Shirley Lykes’ from Lake Charles, 
Houston and Galveston in early August, 


Lykes will also provide faster transit 


time to Venezuela and Colombia since 
the ships are being routed via Santiago, 
Cuba, instead of the former routing via 
Puerto Rico.” 


Hart Terminal in St. Paul 


Hart Motor Express, Inc. has moved 
into its new general offices and termi- 
nal, at 2417 North Cleveland, St. Paul, 
Minnesota. The new facility is located 
on a 12-acre tract just north of the Mid- 
way district, according to the company, 
and includes a terminal with dock 
facilities for 42 vehicles, modern office 
quarters and a large garage. 


New Cargo Planes for ‘Pan-Am’ 


Pan American World Airways, of New 
York City, has announced the placing of 
a $60-million order for 12 special long- 
range Lockheed “207” propjet air 
freighters. 


Juan T. Trippe, president, said the 115- 
ton cargo aircraft “should permit cut- 
ting nearly in half most overseas cargo 
and mail rates,” including shipments to 
Europe, Africa, the Middle East, South 
America and the Orient. 


Growth of Wilson Forwarding 


The Wilson Freight Forwarding Co. 
announces that the recent approval by 
the Interstate Commerce Commission of 
its purchase of the A B & C Motor 
Transportation Co. will enable it (Wil- 
son) to serve the entire states of Rhode 
Island and Massachusetts. To do this, 
Wilson says, it has opened three new 
terminals—at Springfield, Mass.; Wor- 
cester, Mass., and Providence, R.I. 


White ‘2000 Series’ Vehicles 


A new line of medium trucks and 
tractors in the 22,000 to 40,000-pound 
Class for delivery, hauling, moving and 
other jobs, has been announced by the 
White Motor Co., of Cleveland. 


H. J. Nave, executive vice-president 
of White truck division, said the “2000 
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in shipping costs 


OPPORTUNITY#*#3 


The Trailmobile C-64 van, pictured here, is one of six 
basic designs available to you with CID Series '60. 
CiD—meaning Customer Individualized Design—is a 
design concept based on mass produced interchange- 
able components that gives the fleet operator wide 
flexibility in the design of his trailers. For example, with 
the C-64 you can achieve excellent cube and weight 
characteristics without the usual and disappointing 
sacrifice of strength and performance features. 

This trim, lightweight all-aluminum van provides a full 
96" loading height throughout the trailer. And inside 
width is a big 93”. So when you select the components 
that make up the basic C-64 unit you get all the ad- 
vantages of big capacity, straight floor loading and 
exceptionally light weight. 


TRAILMOBILE inc. 


Cincinnati 9, Ohio « Berkeley 10, Calif. 
Springfield, Mo. « Longview, Texas TR-801 










series” were engineered with custom- ponents for adaptability to specific job 
design features of White’s heavier trucks requirements. 

and were available with a selection of Straight trucks in the line are known 
wheelbase, axles, transmissions, power- as the “White 2000,” while the tractors 
plants, frames, clutches, plus other com- are designated as “White 2000T.” 















































Clark Introduces Stacking ‘Van Carrier’ 


ge 











A straddle carrier that tiers cargo containers two deep by driving over the trailers to be loaded, 

as shown here, has been developed by the Clark Equipment Co., Battle Creek, Mich. Called the 

‘Van Carrier,’ it is said to have a capacity of 50,000 pounds, and can be used to transfer containers 
between trailers, railroad cars or storage: 


Plastic Delivered ‘Curb-Side’ 





This 28-foot, aluminum, tank semitrailer is one at a rate of 15 to 20 tons per hour. The poly- 
of six pneumatic unloading units now hauling styrene pellets are conveyed to an air lock feeder 
sensitive polystyrene plastic in a ‘curb service of alumnium at the rear of the trailer which in- 
marketng’ concept by Cosden Petroleum Corp., troduces the material into an air stream with a 
Big Spring, Tex., according to Kaiser Aluminum minimum loss of pressure. The trailers offer a 
& Chemical Corp., Oakland, Calif. The trailers weight-saving of some 4,400 pounds each, and 
are said to have a capacity of 17 tons of poly- were designed and built by Sprout, Waldron & 
styrene, which can be delivered to the customer Co., Inc., Muncy, Pa., of Kaiser aluminum. 





















T.1.M.E. Opens New Atlanta Terminal 





Lined up at the dock of the new $450,000 freight facility of T.I.M.E., Inc., in Atlanta, Ga., is a 
fleet of city pickup and delivery trucks and trailers. The dock can accommodate 63 units simulta- 
neously. This is the largest of the carrier's system of 21 terminals. Part of a continuing expansion 
program, the terminal stands adjacent to Atlanta’s perimeter route three and one-half miles from 
downtown. The Lubbock, Tex., based carrier says it is planning another new facility in St. Louis. 
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Transport Companies Offer 


Radioactive Waste Service 


The general manager of the Atom 
Energy Commission, in testimony be 
fore the special subcommittee on radig. 
tion of the Congressional Joint Com. 
mittee on Atomic Energy, included § 
description of two transportation com 
panies and five other companies that 
were licensed for the disposal of radio- 
active wastes at sea. 

A. R. Luedecke, AEC general manager 
Was reporting on the agency’s program 
relating to the disposal of low-levd 
radioactive wastes in the oceans. 


M& StL 
Armour C 


Among the firms licensed to provide} Two hundri 
commercial waste disposal service hej tor box cars 
mentioned American Mail Line, Ltd, } at the Minne 
of Seattle, Wash., licensed to dispose | car shops in 
of radioactive waste in the Pacific ocean, | way has ann 
and Walker Trucking Co., of New Bri-] The repair 
tain, Conn., which has a pending ré | rilway, will 
quest for an amendment of its licens | and the add 
to use, in addition to the packaging ang | shop forces. 
temporary storage site now used if} by Armour | 
Portland, Conn., an additional site if § had been tes 
New Britain (T.W., June 27, p. 36, and@ it was state 
May 30, p. 23). indude, for 

Mr. Luedecke said that among the five | roofs, floors 
license applications pending before the | sulation, an 
AEC, one had been received from Ocean } said. 
Transport Co., Richmond, Calif. He also 
said that an application had been re 
ceived from the Military Sea Transporta- Chicago-t 
tion Service, Washington, D.C., to dispose 
of packaged radioactive waste from goy- | The newly 
ernment operations “in both the Atlantis | dore” of th 
and Pacific oceans.” scheduled t 

August 22 fc 


In describing the procedures observed i India | 
in licensing disposal of radioactive waste HG Bethu 
in the sea, Mr. Luedecke said considera- Steam shi 
tion was given to the methods the licenses which a Se 
would employ in packaging, storing and vane! 
transporting the waste, and that detailed : 


provisions in the licenses granted re-}, Mr. Bett 
quired that “containers will conform to} "thing of 
applicable shipping regulations of the} * Chicago, 
Interstate Commerce Commission, Coast | kes ports 
Guard and conditions of the AEC li- | mn at Chi 
cense.” would be h 
seas, Inc. 
The “Riv 
Hert 4 4 of 15 knots 
Acquisitions Enable ‘CF a “os 
H operating 
To Extend Its Services ne 
The acquisition by Consolidated | Eagle Oces 
Freightways of three motor carriers and City, as gt 
certain operating rights of a fourth on 
July 27 resulted in extensions of single- - 
line service to shippers, it was reported | Airline | 
by Parkman Sayward, vice-president— : 
marketing. oom Z 
Acquired were Gallagher Freight Lines, ong ie 
Inc., of Denver; the Martin Transfer LA ‘Lari 
Co., of Longview, Wash.; the Kenneth and wenen 
Poorman Co., Inc., of Portland, Ore., and Western | 
the international operating authority id : 
(from Fargo, N.D., to Winnipeg, Mani- — 2 
toba) of the Buckingham Transporta- ag 
tion Co., of Rapid City, S.D. the thes 
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up until August 27 pending disposition 
of a petition to the Interstate Commerce 
commission for reconsideration filed by 
the Association of Western Railroads,” 
mr. Sayward said. 

“Most important acquisition from a 
service standpoint is the Gallagher line, 
extending CF service to Denver. Gal- 
jagher’s routes join CF at Salt Lake 
and Billings. Gallagher also adds ex- 
tensive coverage of Wyoming to the 
states already served by CF. 

"The Winnipeg authority adds 
through-service to Canada from the 
east and middle west via the Portal gate- 
way. The company also serves British 
Columbia, Alberta, Saskatchewan, Yukon 
Territory and Alaska via the Blaine, 
Wash., and Sweetgrass, Mont., gateways. 
“Martin Transfer is a local carrier be- 
tween Portland, Ore., and Longview, 
Wash. The Poorman Co. is a bulk- 
commodity and heavy-hauling operation 
in Oregon, Washington and Idaho. 


M & St L Lands $450,000 
Armour Car Repair Job 


Two hundred Armour & Co. refrigera- 
tor box cars will undergo heavy repair 
at the Minneapolis & St. Louis Railway 
car shops in Marshalltown, Ia., the rail- 
way has announced. 

The repair program, according to the 
railway, will require six months of work 
and the addition of 65 employes to the 
shop forces. Awarding of the contract 
by Armour came after two of its cars 
had been test-repaired at Marshalltown, 
it was stated. The $450,000 job would 
indude, for the refrigerated cars, new 
roofs, floors and sides, renewal of in- 
silation, and a paint job, the railway 
said. 


Chicago-to-India Ship Service 


The newly built British flagship “River- 
dore” of the Orient Mid-East Line is 
scheduled to arrive at Chicago about 
August 22 for the loading of cargo bound 
for India and Pakistan, according to 
H. G. Bethune, Jr., president of General 
Steamship Agencies, Inc., Milwaukee, 
oy acts as general agent for the 
vessel. 


Mr. Bethune said arrangements for 
berthing of the vessel were being made 
at Chicago, Milwaukee and other Great 
Lakes ports. He added that representa- 
tion at Chicago, Cleveland and Toronto 
would be handled by Great Lakes Over- 
Seas, Inc. 


The “Riverdore” reportedly has a speed 
of 15 knots and can carry 8,200 tons of 
cargo. Orient Mid-East Line has been 
operating from the Gulf and Atlantic 
Seaboard to India and Pakistan, with 
Eagle Ocean Transport, Inc., New York 
City, as general agent. 


Airline Regional Office Move 


United Van Lines has announced the 
moving of its eastern regional office 
from Lyndhurst to North Arlington, N.J. 
L. A. Larimore, executive vice-president 
and general manager said installation of 
Western Union’s Telex System would 
provide immediate two-way written- 
Message contact with all United agents 
in the US. and Canada operating on 
the Telex system. And he said United 
planned to expand its wire communica- 


tions to increase the speed of message re- 
lay between the regional office and its 
headquarters in St. Louis. 


Johnson Motor Takes Over 
Atlantic States Truck Line 


The acquisition by Johnson Motor 
Lines, Inc., Charlotte, N.C. of the capital 
stock of Atlantic States Motor Lines, 
which has been under temporary man- 
agement by Johnson since early last 
year, was announced August 4 by M. E. 
Sheahan, president of Johnson, follow- 
ing approval of the transaction by the 
Interstate Commerce Commission. 


57 


Atlantic serves generally the states of 
Georgia, South Carolina, North Caro- 
lina, Virginia, Maryland, Delaware, 
Pennsylvania, New York, New Jersey, 
and the District of Columbia, while 
Johnson serves George, the Carolinas, 
Maryland, Delaware, New Jersey, Penn- 
sylvania, New York, Connecticut, Mas- 
sachusetts, and Rhode Island. 


Mr. Sheahan said that while his 
company served no points intermediate 
between Greensboro, N.C., and Balti- 
more, Atlantic served that area with 
Richmond, Va., as the dividing point 
between north and south. He said the 
executive headquarters for both com- 
panies would be at Johnson’s general 
offices at Charlotte. 





seeves CLEVELAND 


and over 800 other 


TERMINALS 


Direct Line service points... 


Associated Truck Lines, Inc. has expanded its 
operations to serve the advancing transportation 
requirements of Cleveland, Ohio. A key mid-west 
city, Cleveland has for many years been one of the 
nation’s most progressive manufacturing and 
marketing areas. Associated also serves Toledo, 
Cincinnati and Dayton, Ohio. TL and LTL service is 
handled efficiently through 25 fully staffed Terminals 
equipped with such modern facilities as 2-way 

radio dispatch, dock draglines, electronic checking, 
900 miles of private telephone lines and central 
I.B.M. accounting. Specify ASSOCIATED .. . 
You'll benefit by their DEPENDABLE SERVICE. 


ANN ARBOR 
BATTLE CREEK 
BAY CITY 
BENTON HARBOR 
CADILLAC 
CHICAGO 
CINCINNATI 
CLEVELAND 
DAYTON 
DETROIT 
FLINT 
GRAND RAPIDS 
HAMMOND 
HOLLAND 
JONIA 


First in Michigan . . . now serving Ohio. 
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COAST (| Ms Dixie-Bound Convoy Carried 27,000 Batteries a cop. © 
A 2\1-truck convoy loaded with Delco-Remy (GMC) automotive batteries bound for Atlanta, Ga, | United’s je! 
RAILROAD is shown moving out of Muncie, Ind., from the Delco plant flying Confederate banners in pub. | Plunkett, m 
licizing the ‘Delco’s for Dixie’ movement. The convoy program was conceived by Gordon Trask | ning for the 
Atlanta zone manager of General Motor’s United Motors Service division, which sells Delco batteries “United i 
to wholesalers throughout the country. Other trucks scheduled under the program would bring the | World to d 
total shipment to 37 trucks carrying some 27,000 batteries, or about three full days’ production aj | puter,” rep 
0 the plant. Transporting the shipment were the Jack Cole Trucking Co., and Huber & Huber | ting and w 
Motor Express, Inc. two years aj 
Factors f 
a ight plan 
4 eliminate frequent replacement now re- fig 

0 Ringsby Boosts Accounts quired with the wood side and floor types. a Bhd 

‘ 1 Each car, after conversion, was expected 
In Bonus Stamp Contest to have an increased life of 17 mor - aware 

A “bonus stamp contest” inaugurated Years, with savings and maintenance § 

by Ringsby Truck Lines, Inc., Denver, to costs totaling around $100 @ Car per year, 
spur sales has been credited with bring- “Using tor 
OF A Ll FREIG T ing in “hundreds” of new customers and i putation, i 
H the awarding of almost $8,000 in prize ‘Pennsy’ Engineers Develop hour to w 
awards to employes, according to Gail H. possible filis 
CARS ORDERED IN Crawford, executive vice-president and Motor Insulation Process liner trip,” 
general manager. puter, this 
THE FIRST SIX MONTHS Mr. Crawford said the contest began | An advance in electric motor insula- | three minu 
last November and continued through tion, described as “revolutionary” be} mi. fast 
OF 1959 WILL ROLL ON June. It was open to all employes. Ray cause it is said to eliminate the cause of | 156 creat 
oee A. Petersen, vice-president—sales, said 75 per cent of the electrical breakdowns | ping jet ; 
preliminary estimates showed that em- in diesel and electric locomotive traction] » poijer. 
ployes earned $7,864 in prize money, with motors, has been announced by thé] pritcgre ye 
a total of 157,288 “bonus stamps” being Pennsylvania Railroad. Mr. Balz 
issued in recognition of new accounts The development, a new process of is 10 times 
and increased business on existing ac- insulation, virtually excludes moisture changes th 
counts. The stamps could be turned in damage and is currently saving the rail- temperatur 
either for cash or prize merchandise, road upwards of a half-million dollars @ the win 
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'PIGGY-BACK 


SPEED! 


he stated. 

Mr. Crawford said that “while final 
figures are not yet available, we already 
have smashed all records set during last 
year’s contest.” He said the previous 
“Sales for Security” contest was credited 
with bringing in more than 3,000 ac- 
counts. 


L & N Expands Yard, Adds Cars 


The Louisville & Nashville Railroad, 
Louisville, Ky., has announced an ex- 
pansion of its yard and terminal facili- 
ties at Alabama City, Ala., and at the 
same time the purchase of 150 box cars 
and the conversion of 738 hopper cars 
from wood sides to steel. 

At Alabama City, the yard was en- 
larged to accommodate 250 more cars 
than present, the, railroad reported, to 
handle an increaséd volume of inbound 
shipments of raw materials required by 
the adjoining Republic Steel Corp.’s 
plant. 

The L & N said the 150 cars would 
cost slightly more than $2 million. Con- 
version of the hopper cars, it said, would 


a@ year, according to the announcement, 
PRR engineers, who developed the 
process, said that a new epoxy resin was 
used in place of paper, linen, varnish or 
other conventional insulations. It is 
said to be impervious to moisture, grease, 
oil and similar contaminants which often 
penetrate other insulations, causing 
short circuits to large railroad motors. 


4 The “Pennsy” said that savings of as 


much as $1.5 million in annual repair 
costs was expected when all the road’s 
locomotives were converted. It added 
that the process was being made avail- 
able to the electrical industry and to 
other railroads. 


IC Stops ‘Springfield Special’ 


The Illinois Central Railroad has an- 
nounced the discontinuance effective 
August 2, of the “Springfield Special” be- 


tween Springfield, Ill., and Chicago, after 


having received authority for such dis- 


continuance from the Illinois Commerce 


Commission. Bernard J. Grenrood, pas- 


senger traffic manager of the IC, said: 
“Despite every economy made in the 
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tion of the Springfield Special, rev- 
from passengers failed to cover 
out-of-pocket operating costs. The 
in the nine months the train has 
n in service amounted to $82,000... 
eld and intermediate points be- 
Chicago and Springfield will con- 
to be served by the Chicago-St. 
streamline train, the ‘Green Dia- 


7” 











Computer Helps UAL to Get 
Peak Performance by Jets 


Substantial gains in speed, comfort, 
gonomy and dependability in planning 
jt airliner flights will come from use of 
ageneral-purpose digital computer at the 
Denver operations planning center of 
United Air Lines, according to flight op- 
gations personnel. 

The computer, built by Bendix Avia- 
tion Corp., will help to select flight plans 
which offer maximum advantages for 
United’s jet aircraft, says Tom M. 
Plunkett, manager of operations plan- 
ning for the airline. 

“United is the only airline in the 
world to develop a flight plan com- 
puter,” reports Mr. Plunkett. “Plan- 
ning and work began on it more than 
two years ago.” 

Factors for selection of an optimum 
fight plan include determination of 
route to be flown, wind and temperature 
in relation to the altitudes available, 
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7 7 fuel consumption and gross weight, says 
tenance | ™- Plunkett. 
er year, Saving of Time 


“Using today’s method of manual com- 
putation, it would require nearly an 













































velop hour to work out the details for one 
possible flight plan prior to a jet air- 
2SsS liner trip,” he says. “With the com- 
: puter, this process can be cut to about 
insula- three minutes.” 
a This faster method is necessary be- 
ikdowns cause great accuracy is desirable in pre- 
traction paring jet flight plans, according to Mel 
by the E. Balzer, a research meteorologist at 
United’s weather center in Denver. 
cess of Mr. Balzer estimates that the DC-8 
noisturé is 10 times more sensitive to temperature 
he raile changes than piston-power airliners. Air 
dollars temperature aloft governs the direction 
cement. of the winds, but even more important, 
ed the the temperature directly affects the per- 
sin Wal formance of jet engines, he explains. 
rnish or | The flight plan computer, the airline 
- Tt is} Tports, is supplemented by an electronic 
, grease, storage unit, in which magnetic tape 
ch often | holds a vast amount of predetermined 
causing | flight data on DC-8 aircraft. The data 
motors. | teveals how the aircraft will perform 
1s Of as under various wind conditions and tem- 
| repair peratures in respect to given payloads 
» road's and amounts of fuel. Stored on other 
added Magnetic tapes is navigational informa- 
e avail- | 10m on the routes United flies. 
and to Making of Flight Plan 
As explained by the airline, the flight 
plan for a DC-8 jet trip will begin in 
its weather center, where a study of 
scial’ forecasts will disclose several possible 
routes to follow in avoiding adverse 
has an- | Weather conditions. 
sffective The computer then will be asked by 
ial” be- | paper tape punched in code, to lay out 
ro, after | a flight plan for each of the routes to 
ich dis- | be examined. The tape carries informa- 
mmerce | tion on the wind, temperatures, gross 
9d, pas- | weight and fuel requirements along with 
C, said: | the number of the route, The computer 





will then check the information stored 
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NEW TERMINAL WILL SPEED 
YOUR SHIPMENTS THROUGH 
THE ‘HART’ OF THE NORTHWEST 


Hart Motor Express, Inc. is now occupying 
its new general offices and terminal, 
located on a spacious 12-acre tract just 
north of the Midway District in the Twin 
Cities. There are dock facilities for 42 
vehicles and ample yard space, as well as 
large and modern office quarters and a 
large garage. Much research and planning 
has gone into the construction of this new 
facility, and it incorporates the very latest 
developments in terminal design and 
equipment, with ample room for future 


expansion. Most of all, it enables Hart Motor Express, Inc. to offer 
shippers even better and speedier transportation service than before. 


HART 


MOTOR EXPRESS, INC. 


2417 North Cleveland, St. Paul 13, Minnesot 


Minneapolis & St. 
Paul, FE. 9-4681-6 
St. Cloud, BL 2-2172 
Fergus Falls, 3934 
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Detroit Lakes, 207 
Chicago, V1 2-4422 
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ley City, 911 
Jamestown, 1833W 
Bismarck, CA 3-5176 
Grand Forks, 4-4697 
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Devils Lake, 1316 
Minot, 51-193 & 4 
Williston, 2-2021 
Glasgow, 160 
Sidney, 501-J 
Wolf Point, 578 
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Member: American 
Waterways Operators, Inc. 
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JFFICE: 2701 KOPPERS BUIL 


“LAGNIAPPE” 


is a good old New Orleans word 


It means something extra, and that’s what Coyle offers you. 
More modern towboats and barges, more sailings, more 
reliable schedules, mcre know-how based on almost a cen- 
tury’s experience, greater safety and all-around good service 
mean lower cost to you. Call for information. Serving all 
Canal ports and tributary waterways: Carrabelle, Fla. to 
Brownsville, Texas, including the Warrior-Tombigbee system. 
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on magnetic tape to complete its calcu- 
lations. 

Supplied with detailed flight plans for 
the various routes examined, says Mr. 
Balzer, the DC-8 pilot then will make 
his decision on which route offers the 
most advantages in respect to speed, 
comfort, economy and dependability. 

A new two-way radio facility at the 
operations planning center, which pro- 
vides direct voice communication with 
any plane in flight over United’s 14,000- 
mile system, will add flexibility to the 
flight plan computer, says the airline. 
A pilot may contact the planning center 
in a matter of seconds when, due to 
fast-changing weather conditions, his 
flight plan is not producing the desired 
results, explains Mr. Balzer. The com- 
puter can quickly work out a new flight 
plan and the information can be relayed 
to the flight, be it off the coast of Hawaii 
or approaching New York, he says. 


‘Clickety-Clack’ on Way Out, 
Welded Rail Tests Indicate 


The “rail-end batter” or “clickety- 
clack” noise that has inspired poets and 
song-writers and impressed others is in 
the process of being eliminated, the 
Chesapeake & Ohio Railway has indi- 


cated in announcing a “continuous 
welded rail” development following a 
three-year study by the C & O of United 
States and European railroads. 

T. F. Burris, C & O system chief engi- 
neer, made known the results of a con- 
tinuous welded rail experiment in which 
two miles of the new rails were laid 
along the main line west of St. Albans, 
W.Va. The process, called “Ribbon Rail,” 
welds the rails into a continuous solid 
band that is polished to an even surface 
before being placed on the roadbed, he 
said. 

Developed by Oxweld 


Developed by the Oxweld Railroad 
department of Linde Co., a division of 
Union Carbide Corp., the track is made 
up of 1,170-foot lengths of rail, 30 times 
the standard 39-foot length, and was 
installed as a test to eliminate what was 
called one of railroading’s oldest engi- 
neering problems—‘“rail-end batter,” the 
wearing of rail joints due to constant 
bumping by passing trains. 

Mr. Burris said that the movement 
of the new rails required 27 flat cars 
and new methods of unloading. He ex- 
plained that C & O workmen anchored 
one end of the rails and the work train 
eased ahead, pulling the rails off the 
flat cars two at a time. He said that 
three days were required to lay the 
track. 


Personal News 


SHIPPERS 


William R. Cupit has been named traf- 
fic manager of the Dewey and Almy 
chemical division of W. R. Grace & Co., 
Cambridge, Mass., 
according to Austin 
B. Secor, manager 
of purchasing and 
traffic. James F. 
Sloan was named 
assistant traffic 
manager. Mr. Cupit 
joined Dewey and 
Almy in 1930 and 
had served in ac- 
counting, purchas- 
ing and _ traffic 
capacities. Mr. 
Sloan, with the 
division since 1941, 
has extensive experience in manufactur- 
ing and traffic. Both are members of 
the Traffic Club of New England and 
the Delta Nu Alpha Transportation 
Fraternity, Inc. 





W. R. Cupit 


Thomas C. Adam, formerly Chemurgy 
division traffic manager in Chicago for 
Central Soya Co. and McMillen Feed 
Mills, Ft. Wayne, Ind., has been promoted 
and transferred to the Ft. Wayne 
traffic department, effective August 1, 
where he will assist in general traffic 
operations and activities connected with 
grain merchandising, the company has 
announced. Harry Nystrom, assistant 
traffic manager of the Chemurgy divi- 
sion, moved up to the position vacated 
by Mr. Adam. Pat Cotter, senior rate 
clerk, Chicago, succeeded Mr. Nystrom. 


Hotpoint Co., Chicago, a division of 
General Electric Co., has appointed 





Joseph E. Horak general manager of the 
distribution department. Mr. Horak re- 
placed Robert C. Hawley, who was 
recently named general manager of the 
appliance division’s sales and service de- 
partment. 


George W. Cook, named recently to a 
newly created post of director of pur- 
chases and traffic for Owens-Illinois 
Glass Co., Toledo, has been named a 
vice-president of the company’s ad- 
ministrative division, according to Carl 
R. Megowen, president. Mr. Cook had 
served as director of purchases since 
1953, and for four years previously had 
been assistant director of purchases. He 
joined the company in 1925. 


John W. Bahl, assistant traffic man- 
ager of the True Temper Corp., Cleve- 
land, has been promoted to traffic man- 
ager following the 
retirement of Rudy 
Jicha, who had 
headed the firm’s 
traffic department 
Since 1934. Mr. 
Bahl, a graduate of 
Fenn College, is a 
member of the 
Cleveland Traffic 
Club, a registered 
practitioner before 
the Interstate Com- 
merce Commission, 
and a member of 
Delta Nu _ Alpha 
Transportation Fraternity, Inc. Mr. 
Jicha was president of the Traffic Club 
of Cleveland in 1950-51, and for many 
years served as secretary of the Old 
Timers Fraternity, a group composed 
of traffic men. He served on the ship- 
per’s committee of the Cleveland Cham- 


J. W. Bahl 
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ber of Commerce, and was affiliate 
with other traffic organizations. 


George W. Robinson has been ap. 
pointed traffic manager of the Seiber’ 
Rubber Co., Akron, to succeed A, B 
Baum, who has 
retired after # 
years of service, the 
company has am 
nounced. Mr. Rob 
inson, assistant 
manager since Feb. 
ruary, also had been 
in merchandise dis. 
tribution and fo 
six years Was as- 
sistant manager of 
the advertising and 
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merchandising de- 

G. W. Robinson partment. He joined { 
Seiberling in 194], 

Mr. Baum had been traffic manager 3 





since 1936, advancing to that post after 
starting as a clerk in the traffic depart- 
ment. 
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Henry T. Larson has been appointed 
as traffic manager of the Macwhyte 
Wire Rope Co., to succeed Fred C. Graf, 
who has retired 
after 40 years of 
service with the 
wire rope manu- 
facturing organiza- 
tion, which has 
headquarters in 
Kenosha, Wis. Mr, 
Larson, who has an 
extensive  back- 
ground in the field 
of traffic and trans- 
portation, before 
the appointment 
held the post of as- 
sistant traffic man- 
ager, and had been in the Macwhyte 
company’s traffic department for 19 
years. In the new post, he will have 
charge of transportation of wire rope 
slings, wire, aircraft cable assemblies 
and tie rods produced by the company. 
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Rail—— 


C,. E. Weaver, Jr., has been appointed 
assistant vice-president—labor relations, 
and E. L. Morrison, Jr., as assistant to 
vice-president —labor relations of the 
Chesapeake & Ohio Railway, effective 
August 1, according to M. M. Cronk, 
vice-president. Mr. Weaver formerly 
was comptroller in Cleveland, and Mr. 
Morrison, assistant regional manager in 
Huntington, W.Va. Appointed also were 
<Xenneth T. Reed, as assistant regional 
manager—central region; W. K. Weaver, 
Jr., general superintendent transporta- 
tion, at Huntington; Robert H. Abbott, 
administrative assistant to vice-president 
in Cleveland; Robert C. McGowan, comp- 
troller of the C & O in Cleveland, and 
George T. Larsen, Jr., as freight service 
representative in Philadelphia. 


























E. D. Piper, a 52-year veteran rail- 
road employe, retired July 31 as as- 
sistant general passenger agent of the 
New York, Chicago & St. Louis Rail- 
road Co., according to the company. Mr. 
Piper began his career with the Missouri 
Pacific Railroad in 1907, joined the Nickel 
Plate in 1920 as chief rate clerk in the 
passenger department in Cleveland, and 
was named assistant general passenger 
agent in 1948. He is a charter member of 
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TIME works so closely with these interline carriers 
that service between points in 35 states is maintained 
day after day on schedule. 


Instead of “trading” your freight, TIME chooses its 
TENNESSEE-CAROLINA interlines with great care, then coordinates its 
TRANSPORTATION CO operations so that you can always depend on your TIME 
Schedule for off-line points just as you do 
for direct service points. 


P.S. For freight originating off TIME’s direct authority, 
specify the carrier listed at left which serves your city 
for service that’s so dependable, it’s scHEDULED. 
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1205 SO. PLATTE RIVER DRIVE 
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the American Association of Passenger 
Rate Men and a member of the American 
Association of Traveling Passenger 
Agents. Edward D. Walsh has been 
named terminal superintendent in Chi- 
cago, and George G. Crews, assistant 
superintendent of Lake Erie and Western 
district at Muncie, Ind. 


Thomas R. Fitzpatrick, recently re- 
tired vice-president of the Pittsburgh 
& Lake Erie Railroad, has been elected 
as a director to replace John J. Heard, 
who has resigned. Mr. Heard, a mem- 
ber of the Pittsburgh law firm of Reed, 
Smith, Shaw & McClay, had been a 
director since 1939. He was elected a 
director emeritus. 


V. E. Hanika has been appointed spe- 
cial assistant—personnel for the Missouri 
Pacific Railroad.Co., in St. Louis, to suc- 
ceed F. E. Griese, who retired August 1 
after 47 years of service, according to 
B. W. Smith, chief personnel officer. P. 
D. Tracy has been named division engi- 
neer in Kingsville, Tex., succeeding T. C. 
McCord, who retired August 1, after 50 
years of rail service; J. E. Martin moved 
up to acting division engineer—eastern 
division, Kansas City, Mo., succeeding 
Mr. Tracy, and C. L. McFadin has been 
named acting division engineer at Kan- 
sas City, succeeding Mr. Martin. 


Robert Brown has been appointed as- 
sistant director of labor relations for 
the New York Central Railroad, accord- 
ing to L. B. Fee, vice-president— 
employe relations. Mr. Brown joined the 
Central in 1941 as a locomotive fireman. 
He became a locomotive engineer in 1952, 
and in 1954 was elected general chairman 
of the Brotherhood of Locomotive Fire- 
men & Enginemen on the Central’s 
western district, a post he held until the 
new appointment. Appointed by the 
Central also was Walter C. Reynolds, as 
district freight sales manager in Balti- 
more, succeeding George E. Harrington, 
who became division freight sales man- 
ager at Rochester, N.Y., following the 
retirement of Donald A. Chisholm. 
A. T. Borgman was named district 
freight sales manager at Los Angeles, 
succeeding A, J..Lacombe, deceased. 


Arnath W. Knabe has been named 
manager of industrial development of 
the Baltimore & Ohio Railroad, with 
headquarters in Baltimore, to succeed 
Gayle W. Arnold, who has retired, the 
railroad has announced. Mr. Knabe 
formerly was assistant manager of that 
activity. He was succeeded by Stanley 
A. Temple, formerly assistant to man- 
ager of industrial development. Carroll 
R. Bennett has been named assistant 
general freight agent, sales and service 
(system), in Baltimore, and William P. 
Roberts has been appointed chief of 
tariff bureau, Baltimore, succeeding 
Wilson E. Bradley, who has retired after 
almost half a century of service. 


F. H. Joynt has been named agent at 
Galewood, IIL, effective August 1, by the 
Chicago, Milwaukee, St. Paul & Pacific 
Railroad Co., to succeed W. K. Peterson, 
who has been assigned to other duties, 
the railroad has announced. Mr. Joynt 
began his service with the Milwaukee 
in 1924 and had been assistant data 
processing managerygince January, 1959. 
R. H. Fortney, who has been city freight 
agent in Los Angeles since 1952, moves 
to traveling freight and passenger agent 
in San Francisco; D. J. McCurdy, chief 
clerk in the Los Angeles traffic depart- 
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SUPER SERVICE MOTOR FREIGHT CO 
General Offices: Nashville, Tenn 





The Port of San Diego 
offers shippers and 
steamship lines the 
most efficient, money 
saving terminal opera- 
tion ible. Make this 
YOUR first port of call, 
write today for details, 
PORT OF SAN DIEGO 
1365 N. Harbor Dr. 


San Diego 1, Calif. : 


SHIP VIA 


NEW , 


Time Freights 77 and 78% 


These N&W “Hot Shots’ operate daily 
between Petersburg, Va., and Columbus- 
Cincinnati, Ohio, and save carload shippers 
up to a full day on delivery at points of the 
Southeast, Middle West and West. 
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ment since 1954, has been appointed city 
freight and passenger agent in Los 
Angeles, and T. C. Abell, stenographer- 
derk in the Sacramento office since 1957, 
pecame city freight agent in San Fran- 
cisco. 


John A. Parsons has been named to a 
newly created post of administrative as- 
sistant to the general traffic manager of 
the Louisville & Nashville Railroad, ac- 
gording to the railroad. Mr. Parsons had 
been traffic manager in the New York 
gffice and was succeeded in that post by 
Wade Sellers, formerly division freight 
agent at Pensacola, Fla. Both appoint- 
ments were effective August 1. 


William R. St. John has been named 
freight traffic manager of the Delaware 
& Hudson Railroad Corp., in Albany, 
NY., to succeed F. Neil Hiller, who has 
retired after 50 years of service, effec- 
tive August 1, according to Paul F. 
Robinson, vice-president — traffic. Mr. 
St. John began his career with the D. 
& H. in 1912 as a mail clerk. He was 
general freight agent in Albany before 
the appointment. He was succeeded in. 
that post by William F. Bradt, who has 
been chief clerk to the general freight 
agent. 


Alvin S. Knox, terminal agent for the 
Bangor & Aroostook Railroad Co., was 
honored by his fellow employes at a 
party in Searsport, Me., on his retire- 
ment, which became effective July 31. 
He had served the railroad for 43 years. 
He started as a telegraph operator with 
the company in 1915, and had been 
Searsport terminal agent since 1944. 


Roy H. Meinhardt has been named 
resident commercial agent in Tulsa by 
the Akron, Canton & Youngstown Rail- 
road Co., according to C. C. Proctor, 
district traffic manager, Kansas City, 
Mo. 


Edward D. Barnett, special accountant 
in the office of Southern Pacific’s assist- 
ant general auditor for outside com- 
panies, has retired, effective July 31, 
after more than 46 years of service. Mr. 
Barnett joined SP in 1913 in New York. 


Carl H,. Mertens has been appointed 
acting general advertising manager for 
the Union Pacific Railroad, with head- 
quarters in Omaha. With UP for 42 
years, he had been manager of the de- 
partment of tours in Chicago since 1952. 
Harry G. Bartlett and R. R. Pope have 
been appointed general traffic agents in 
ene and San Pedro, Calif., respec- 

ively. 


James L. Wells, assistant freight traf- 
fic manager of the Atlantic Coast Line 
Railroad Co., has retired, effective July 
%, after 46 years of service. 


Motor—— 


Wade L. Welsh has joined Interstate 
Motor Freight System, of Grand Rapids, 
Mich., as sales representative at its 
Youngstown, O., terminal, according to 
E. G. Meyers, vice-president—sales. 


Charles B. McInnis has been appointed 
president of Safeway Trailways, a mem- 
ber company of the National Trailways 
Bus System, to succeed Samuel A. Jessup, 
who became board chairman. Marvin E. 
Walsh has been named president of 
Trailways Service, Inc., a maintenance 
subsidiary for Trailways. Ralph V. Camp- 
bell, formerly general manager, has been 


RAILROADS 


Barge lines, airplanes, trucks. Each of these basic 
types of transportation is superior to the other 
in various shipment situations and can often 
be used jointly at great savings to the shipper. 
Barge lines, such as UBL, offer unexcelled econ- 
omy for large shipments to and from ports on 
or near the Inland Waterways. Contact UBL 
offices in Houston, New Orleans, Cincinnati, St. 
Louis, Memphis, Washington, and Pittsburgh. 


UBL 


UNION BARGE LINE, PITTSBURGH 22, PA. 


MEMBER: INLAND WATERWAYS COMMON CARRIER ASSOCIATION 
AMERICAN WATERWAYS OPERATORS, INC. 





. at your service 
from dock to delivery 


Stevedoring, storage, repacking, reshipping 
or distribution . . . you can depend on 
LEHIGH’S experience and efficiency to han- 
die and process any cargo . . . bulk or 
packaged . . . liquid or dry. 


For information call or write 


Lehigh 


98-108 Frelinghuysen Ave. Newark 5,New Jersey 
Bigelow 3-7200 (NY) REctor 2-3338 
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named vice-president and general man- 
ager of the maintenance company. Mr. 
Walsh formerly was secretary. He also 
has been elected president of Trailways 
of New England, an intercity bus com- 
pany. 


c. L. Lunt has been promoted to ex- 
ecutive vice-president of Spector Freight 
System, Inc., Chicago. He had been vice- 
president—research 
and development. 
Mr. Lunt will suc- 


who recently was 
elected president of 
Steffke Freight Co., 
which is under 
Spector manage- 
ment (T.W., August 
1, p. 37). Mr. Lunt 
joined Spector in 
1947, and had been 
successively a sales- 
man, line-load su- 
pervisor, terminal 
manager, eastern operations supervisor, 
and vice-president—operations, prior to 
appointment to the research post. Ear- 
lier he was with Clipper Carloading Co., 
Chicago, and in World War II served in 
the Navy. 


Colin F. Smith has been named sales 
representative in the Cleveland area for 
Kramer Bros. Freight Lines, Inc., Detroit, 
according to Carter A. Justin, vice-presi- 
dent and director of sales. Mr. Smith 
earlier was with a furniture firm and an 
insurance company. 


C. L. Lunt 


Alton Truman Terrell has joined the 
sales staff of Cooper-Jarrett, Inc., at 
the motor common carrier’s Walling- 
ford, Conn., terminal, Guy D. Cooper, 
president of the company, has an- 
nounced. Mr. Terrell has been asso- 
ciated with McFarland Transportation 
Co., of North Haven, Conn., for the 
last four years. Prior to that time he 
was with Hanson Motor Express in Chi- 
cago. 


Jack Schneider has been appointed 
executive vice-president of New York & 
New Brunswick Auto Express Co., Inc., 
Edison, N. J., ac- 
cording to an an- 
nouncement by 
Seymour Bronf- 
man, president. Mr. 
Schneider formerly 
was general mana- 
ger of Smith Trans- 
port (U.S.), Ltd. He 
has a background 
of more than 20 
years in transporta- 
tion. Prior to World 
War II, in which he 
served in the 
Army ‘Transporta- 
tion Corps in Europe, he was assistant 
to the regional director of the Office of 
Defense Transportation, and was asso- 
ciated with Branch Motor Express. 


Jack Schneider 


Edgar R. Seaman has joined W. T. 
Byrns Motor Express, Inc., of Water- 
town, N.Y., as divisional sales manager 
at Syracuse, N.Y., according to an an- 
nouncement by Lawrence E. Smith, 
secretary-treasurer. Mr. Seaman most 
recently was divisiofal manager at 
Syracuse for Interstate Motor Freight 
System. 


C. D. Deaton, Jr., and Hugh C. Taylor 
have been named managers of the newly 
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formed southeastern and mid-contineut 
regions, respectively, of Tanscon Lines, 
Los Angeles, Scribner Birlenbach, presi- 
dent, has announced. At the same time, 
Charles R. Kolb was named sales mana- 
ger of the southeastern region. Mr. 
Deaton will have headquarters in Mem- 
phis, and Mr. Taylor in Dallas. 


Water—— 


Capt. W. Ralph Kalloch, director of 
operations—Europe and Mediterranean, 
for American Export Lines, New York 
City, has been transferred to the com- 
pany’s mid-western headquarters in Chi- 
cago to head its newly established Great 
Lakes-Mediterranean service, according 
to L. S. Andrews, vice-president—opera- 
tions. Capt. G. R. Miller, assistant dis- 
trict director—India, Pakistan, Ceylon 
and Burma, moves from Calcutta to 
Genoa, Italy, to replace Capt. Kalloch, 
while Capt. Austin Cushman succeeds 
Capt. Miller in Calcutta. 


Harlan Van Wyck, supervising ac- 
countant and traveling auditor for 
Alaska Steamship Co., Seattle, has re- 
tired effective July 31, the company has 
announced, and Charles T. Bonham, gen- 
eral cashier, will retire on August 31. 
Mr. Van Wyck came to Alaska Steam- 
ship from the Pacific Steamship Co. in 
1987. Mr. Bonham was with the Yoko- 
hama Specie Bank, Ltd., in Seattle for 
2% years before joining the line in 1942. 


George R. McGrath, manager of oper- 
ations for Coyle Lines, Inc., New Orleans, 
has retired effective July 31, the company 
has made known. Mr. McGrath had been 
with Coyle since 1944, having been mana- 
ger of operations for 10 years. His trans- 
portation career began in 1906, when he 
was employed by the Texas & Pacific 
Railroad as a messenger. He later served 
with the Caddo Transfer & Warehouse 
Co., Shreveport, La., Turner Cotton Co., 
Longview, Tex., Louisiana-Arkansas 
Barge Line, Monroe, La., Commercial 
Transportation Co., and George W. 
Whiteman Co., New Orleans. 


Others—— 


Luther E. Lawrence, vice-president — 
treasurer of General Expressways, Inc., 
Chicago, has been elected a director of 
the Chicago control of the Controllers 
Institute of America, the institute has 
announced. B. O, Swartzmiller, comp- 
troller of Suburban Motor Freight, Inc., 
Columbus, also has been elected a di- 
rector in Columbus. 


J. J. Wright has been appointed super- 
intendent of Service Pipe Line Co.’s 
Williston, N.D., district, effective August 
10, according to R. R. Strand, division 
manager in Casper, Wyo. Mr. Wright re- 
places A. S. Munneke, who moves to the 
Tulsa general headquarters. Mr. Wright 
formerly was superintendent of Service’s 
Drumright district in Oklahoma, and 
has been with the company since 1947. 


Walter Trimlet has been named export 
manager of the A, W. Fenton Co., Inc., 
international freight forwarder and 
custom-house brokerage firm, Karl 
Gresham, president, has announced. Mr. 
Trimlet has served as a traffic manager 
and as a steamship agent. In the new 
post, he will have responsibility for ac- 
tivities at the Port of Cleveland. 


Lt. Col. Ralph L. Hunter, U.S. Army, 
retired, has joined Container Transport 
International, Inc., New York City, as 
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manager of terminal operations at Port 
Newark, N.J., the company has an- 
nounced. Col. Hunter’s latest military 
assignment was as deputy Army trans- 
portation officer, First Army Head- 
quarters, Governor’s Island, N.Y. Con- 
tainer Transport also has made known 
the appointment of Rear Admiral Rich- 
ard G. Visser, U.S. Navy retired, as rep- 
resentative for the Mediterranean area, 
with headquarters in Madrid, Spain. 


Joseph A, Leslie ITI, an associate edi- 
tor of the Norfolk Ledger-Star has been 
appointed director of public relations 
for the Virginia State Ports Authority, 
according to David H. Clark, executive 
director. Mr. Leslie replaces Thomas W. 
S. Davis, who resigned June 26, after 
having held the post since February, 1955. 





OBITUARIES 





Harry T. Ratliff, retired director of 
traffic for the Champion Paper & Fibre 
Co., Hamilton, O., died July 30 in his 
summer home in Petoskey, Mich. Mr. 
Ratliff, known as the “dean of pulp and 
paper traffic,” started his career with the 
Cincinnati, Hamilton & Dayton Railroad 
(now a division of the Baltimore & 
Ohio), and became associated with 
Champion’s predecessor, the Champion 
Coated Paper Co., in November, 1895. He 


Ratliff would have been 85 years of age 
on August 1. 


James C. Uhler, traffic manager of 
Sunkist Growers, Los Angeles, since 1956, 
and a veteran of almost 25 years in the 
California-Arizona citrus marketing co- 
operative, died July 30 following a long 
illness. He was 51 years of age. Mr. 
Uhler specialized in transportation eco- 
nomics and laws, and was authorized to 
practice before the Interstate Commerce 
Commission. A map which he developed 
showing all the interconnecting rail lines 
in the United States, was adopted by one 
of the major lines and is now widely used 
by perishable shippers as a guide to rout- 
ing practices. He was a member of the 
Association of Interstate Commerce Com- 
mission Practitioners, the California- 
Arizona Perishable Traffic Council, the 
Los Angeles Transportation Club, the 
Pacific Coast Shippers Advisory Board, 
and others. 


News of 
Traffic Clubs 


The Transportation Club of Saint Paul 
has scheduled a golf outing for August 
10 at the Southview Country Club and 
its first bowling league match of the 
season on August 20 at the Roseville 
Lanes. 


Mobile (Ala.) Traffic & Transportation 
Club has set its annual fish fry for 
August 11 at the Mobile Policemen’s 
Recreation Club on Bayou Sara. 


The Los Angeles Transportation Club 
recently held a “secretaries’ day” Iunch- 
eon, a “steamship day,” and “meet your 
D.A.” session. William B. McKesson, dis- 
trict attorney for the County of Los 
Angeles was listed as speaker for the 
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last named affair. Planned by the club 
for August 4 was a “California Public 
Utilities Commission Day.” J. Robert 
Cooper, president of the American 
Trucking Asociations, has been scheduled 
as guest speaker on August 18 by the 
club. On August 25, the club plans a 
joint meeting with the American Society 
of Traffic and Transportation, with 
Robert Prescott, president of the Flying 
Tiger Line, as speaker. 


The Miami Valley Traffic Club has an- 
nounced it will hold its third annual 
golf-dinner outing at the Piqua Country 
Club August 12 at Piqua, O. The outing 
will be held in conjunction with the 
Dayton Motor Freight Carriers Club. 


Central Arkansas Traffic Club, Inc., of 
Little Rock, reports its eightieth monthly 
dinner will be held August 11 in the 
“Esquire” room of the"Grady Manning 
hotel in that city. A panel: session on 
“Football for 1959” has been scheduled 
as feature of the evening. 


William L. Starr, traffic manager of 
the General Electric Co., lamp division, 


_ has been elected chairman of the board 


of governors of The Traffic Club of 
Cleveland, John J. Drap, president of the 
club and president and general man- 
ager, Cleveland-Pittsburgh Freight Lines, 
Inc., has announced. 


Members of the Tri-State Traffic Club, 
of Cumberland, Md., are scheduled to 
attend the annual picnic on August 12 
at the Ali Ghan Shrine Country Club. 
A highlight of the affair will be the an- 
nual Pittsburgh vs. Cumberland softball 
game. 


The Valley Traffic Club, of San Ber- 
nardino, Calif., held its regular meeting 
August 5 in Harold’s Club at Fontana. 
The program included an “introduction to 
transportation” discussion presented by 
club members. 


New Officers and governors have been 
elected by the Women’s Traffic & Trans- 
port Club, of Baltimore. They are: Mary 
Alice Benson, president; Mary E. Clarke, 
of George’s Transportation, first vice- 
president; Ann Boone, of Belts Wharfs 
Warehouses, Inc., second vice-president; 
Edith F. Bell, of Gardens Blueprint & 
Photo Print Co., treasurer; Ethel S. 
Jones, of Footner & Co., recording secre- 
tary, and Jane S. Phillips, corresponding 
secretary. Margaret H. Snyder, of West- 
ern Union Telegraph Co., and Margaret 
E. Lavin, of Maryland Glass Corp., are 
governors for 1959-61, and Mary E. Heg- 
arty, of Harbor Sales Co., and Velma L. 
Bryan, of Metropolitan Tourist Co., con- 
tinue as governors for 1958-60. Mary E. 
May is parliamentarian. 


The bowling season is scheduled to get 
underway at the Transportation Club 
of Milwaukee on September 3. A club 
league is now in process of being formed, 
according to Frank Schlieve, of Knox 
Motor Co., president. He calls for active 
support of the league and participation 
in all games at the Rosebow!l alleys. 


The annual picnic and golf outing of 
the Cincinnati Traffic Club has been set 
for August 20 at the Summit Hills 
Country Club, according to Don Wise, 
of Republic Carloading, chairman. 


The Traffic Club of Washington, D.C., 
Inc., has scheduled its regular fall golf 
outing and dinner for September 10 at 
the Manor Country Club. 
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classified 


advertising 


When answering ads please address as 
follows: Box —— Traffic World, 815 
Washington Building, Washington 5, D.C. 
Rates: reader ads, $1.50 a line (approxi- 
mately 5 words), minimum three lines. 
Display ads, $20.00 a column inch. 


Classified Ads Payable in Advance. 


Help Wanted 


cvifinpeiamenyiassieancicaje otensahaicienistaie iat iit a ar 
FREIGHT RATE ANALYST with thorough 
knowledge rail rate structure in and around 
Chicago area. Prefer one with detailed 
knowledge sand, gravel, stone and slag rates 
this area. Give full details education and 
experience, together with present salary and 
ve expected in new position. Reply Box 
1967. 


EXPERIENCED MAN, to manage solicita- 
tion and promotional office. Minimum ten 
years experience in close association with 
movement of traffic by rail, water and mo- 
tor carriers. Must have broad knowledge 
and experience all phases of port commerce. 
Send photo and resume of experience to 
Box 1968. 


Situations Wanted 


INDUSTRIAL TRAFFIC MANAGER or ASS’T. 
T.M. Five years practical experience all 
phases of transportation. B.S. Degree— 
graduate Acad. of Adv. Traffic; I.C.C, Prac- 
titioner. New York metropolitan area pre- 
ferred. Write Box 1971. 


Wanted to Buy 


Interested in purchasing traffic bureau or 
active partnership. Supply full details. 
Write Box 1972. 


Willing to buy all recent agent and carrier 
motor and rail freight tariffs all territories. 
State tariff number and price. Write Box 
1973. 


Educational Books and Courses 


1.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OP 
ADVANCED TRAFFIC, 404 State-Madison 
Bidg., 22 West Madison St., Chicago 2, Ill. 


REGULATION OF TRANSPORTATION, an 
old standby in the Traffic Profession since 
1946, is now available in its new 5th revised 
and enlarged edition, and only $8.00. This 
important book in its four previous editions 
was written by J. H. Tedrow. Users and 
students of this book have a record of 90% 
admitted to practice. It has now been en- 
larged and brought up-to-date by Lee K. 
Matthews, Transportation Commissioner, St. 
Louis Chamber of Commerce. It is compact, 
simple and comprehensive. Covers acts, his- 
tory, practice, evidence, quizzes and plead- 
ing forms. Over 400 leading ICC and Court 
cases cited.. Complete practitioners’ course 
for class or individual study. Endorsed by 
well-known traffic men and lawyers. Study 
for 15 days and if not completely satisfied 
your $8.00 refunded. Wm. C. Brown Com- 
pany, Publishers, Dubuque, Iowa. 


























TRAFFIC DATES 


August 
18-19—Local Cartage National Conference, pickup-delivery and piggyback sec- 


tion, Pittsburgh, Pa. 
September 
9—Southern Traffic League (annual meeting), Jacksonville, Fla. 





siete Mme oacuamamosdiinaaes: nati 4 Sis, Csi 
22-24—Southwest Board, Little Rock, Ark. 


6-8—National Association of Shippers Advisory Boards (annual meeting), New 


8-9—Northeastern Motor Carrier Claim Conference (fall meeting), Baltimore. 
11-14—National Defense Transportation Association (annual meeting), Seattle. 
ey eee en ee 


vention), 
15-16—Central Freight Conference; indienaipclll 
lai ioe taal ecu Southern Motor Carrs Rote Conference At- 


lanta, Ga. 

20-22—Eastern Industrial Traffic League, gue, New York iy. 

28-29—Midwest Shippers Board, Springfield, Ill. 

ete acy et de a Cooperative Transportation Committee (annual meet- 


ing), 
30-Nov.1—-Delics_ Nu Algha Tronsportalion Piateiilly (ennudl - convention), 
Pittsburgh. 


Annual Dinner Dates of Traffic Clubs 
August 
25—Mexico City Traffic Club, Mexico City, Mexico 
September 


11—Trensportation Club of Tacoma, Tacoma, Wash. 
18—Transportation Club of Salt Lake City, Salt Lake City. 





















25 Years 


Ago je) 


From TRAFFIC WORLD, 
August 11, 1934 


One hundred fifty-seven rail. 
roads signified their desire to be 
parties to a suit in equity, to be 
filed in a federal court, to test 
the constitutionality of the re 
cently enacted railroad pension 


law. 
- 

The Class I roads had net 
railway operating income of 
$225,803,916 in the first six 
months of 1934, which was at the 
annual rate of return of 2.09 per 
cent on their property invest 
ment, the Bureau of Railway 
Economics said. Comparable 
figures for 1933 were $154,728, 
928 and 1.42 per cent. 


»- 


In another railroad statistical 
report, the Bureau of Railway 
Economics said there had been a 
practically constant downtrend 
in ton-mile revenues of the rail- 
roads from 1921 through 1933, 
the 1933 average revenue per ton- 
mile being nearly 22 per cent 
lower than that received in 1921. 


a. 

There was an increase of 5 per 
cent in the length of the trip 
taken by the average railroad 
passenger from 1921 to 1933, the 
Bureau of Railway Economics 
said in another report. For the 
longer journey, the passenger in 
1933 paid 32 per cent less than 


in 1921. 
* 


A Commission examiner said, 
in a proposed report, that the 
Boston & Maine Railroad should 
be permitted and encouraged to 
continue, in the absence of a clear 
showing of a violation of law, 
its experiment in affording door- 
to-door service by means of 
trucks. He concluded that the 
rates and charges of the B & M 
for transportation that included 
pickup and delivery were not un- 
reasonable, unjustly discrimina- 
tory or unduly prejudicial. 
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Behind every Consolidated Freight- 
ways trailer that pulls up to your dock 
there’s a network of 113 CF terminals 
stretching from Louisville to San 
Leandro. And CF is constantly im- 
proving this system to keep pace with 
growing volume. Last year, for ex- 


COWSOL/DATED FREIGNTWAYS 
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safe, on-time 


ample, new CF terminals were com- 
pleted at Cincinnati, Seattle, Ogden, 
and San Leandro. 

To reduce handling time, terminals 
at major CF interchange points are 
fully mechanized with freight mov- 
ing quickly to the loading bays. 


(0) 


(ex erminal network 


delivery 


These terminal operations are a 
part of the CF picture you seldom see, 
but it’s a good idea to keep them in 
mind next time you’re routing LTL 
freight. They boil down to one sim- 
ple but all-important fact: Faster de- 
livery every time... with CF! 
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and the railroads 


Appliances—those modern miracles that lighten the work of the 
housewife, brighten the leisure hours of the American family— have 
wrought a second industrial revolution, the era of Automation. 


But with it, Appliances also posed unusual transportation 
problems. How to protect precious finishes, glass and plastics, 
delicate electrical and electronic contponents. Railroads solved the 
problem by evolving special handling and packing techniques . . . by 
designing and putting in service revolutionary new rolling stock. 





Many of the special cars provided. by the railroads for the 
Appliance Industry are equipped with: National Railroad 
Specialties. That’s because National products make a-major 
contribution to even more efficient railreading. 


A-19A 


Transportation Products Division 


NATIONAL “\::° CASTINGS COMPANY 


Cleveland 6, Ohio 


National specialties include: 
COUPLER * YOKES + DRAFT GEARS 
FREIGHT TRUCKS «+ JOURNAL BOXES 
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PART 2 


icc NEWS 
DECISIONS 


Free Time on Lumber Disallowed 

Route Extensions in N.J. Denied 
Stop-in-Transit Proposal Rejected 

lewa Carrier Not ‘Fit’ Says ICC 
Thunderbird Fares Upheld 

Reduced Rail Sugar Rates Approved 

Rail Coal Trimming Charges Upheld 
Carrier Ordered to Stop Through Service 


Clause Causes ICC to Disallow Agreement . 
Decisions in Two Salt Trucking Cases ..... 


NYC Transport Found Not a Carrier . 
C&O Realty Firm Case Dropped 
Railroad Abandonments 

Digest of Commission Rate Reports 
Digest of Commission Motor Reports 
Uncontested Finance Cases 

Motor Finance Cases 


ORDERS 


Free Time for Unloading Export Cargo 
Rail ‘5a’ Revision Case Reopened 

lron, Steel Rate Order Modification 
Forwarder Permit Transfer 
Passenger Cruise Rights 

Suspended Tariffs 

Tariffs Not Suspended 

Digest of Commission Orders 

Orders Stayed 

Modified Procedure Cases 


APPLICATIONS AND PETITIONS 


REA ‘Incentive’ Rates Filed 

Rock Island Train Service 

M-K-T Asks Approval of Incorporation 
Two Roads Plan Fare Increases 
Finance Applications 

Motor Rights Applications 

Petitions for Rehearing, Etc. 
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STATE COMMISSION NEWS 98 
MARITIME BOARD NEWS 98 
AERONAUTICS BOARD NEWS 99 
COURT NEWS 100 


> Late Regulatory News may be found 
on pages 14, 15 and 16 of Part | 


PROPOSED REPORTS 


Mixed NP Train Service Unnecessary . 
Rail Relief on Newsprint Rate .. 

UP Key Point Modification 

NYC St. Lawrence Passenger Train Cut 
Carrier's Rights Depend on Fitness . 
Sunset Lines Purchase Proposed ... 
Denial of Kirby’s Rights Transfer 

Rail and Water Reports 

Motor Recommended Reports 


HEARINGS 
ICC Cases Assigned for Hearing 


STATE COMMISSION NEWS 


Joint Minnesota TruckRail Rates . 
Alabama Lets Rails ‘Up’ Rates 


95 


98 
98 


MARITIME BOARD NEWS 


Firm Asks FMB to Void Penalty Move 
Hearing Notice Change 

Stevedoring Firm Hits ‘Unlawful Pact’ 
Shipper Seeks Aid on ‘Overcharges’ 
Hearings in Freighting Pact Probe 
Banana Space Order Extended 


AERONAUTICS BOARD NEWS 


Permits for Bahamas-U.S. Flights 
Probe of Coach Fare Reductions 


COURT NEWS 


Loss and Damage Decisions 
Motor Act Prosecutions 
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Interstate Commerce 


Commission News 
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Rail Tariffs Allowing 15 Days’ Free Time 
On Lumber at 19 Hold Points Disallowed 


Commission, Division 2, Orders Canceled Schedules of Railroads 


Permitting 15 Days’ Delay, Without Charge, on Lumber Shipments 


In Western Trunk Line Territory and Allowing One Free Diversion. 


The Commission, division 2, by a 
report and order in I. and S. No. 
7050, Lumber—Free Time Allowance 
at Hold Points. has found not shown 
just and reasonable schedules of 
certain Western District railroads 
which provide 15 days of holding 
time free of demurrage charges for 
cars of lumber in transit stopped at 
certain points in Western Trunk 
Line Territory, and also providing 
one free diversion. 


The division ordered the respondents 
to cancel the schedules on or before 
September 8 on not less than one day’s 
notice. A notation in the report showed 
that Commissioner McPherson did not 
participate. 

“On the record made,” the division 
said, “we conclude that the proposed 
schedules would encourage undue deten- 
tion of cars at a time when there is a 
shortage of cars on the railroads gen- 
erally; would provide for service beyond 
the primary duties of railroads under 
line-haul rates; would open the door to 
like demands from shippers of other 
commodities similarly circumstances; 
and would contravene the national 
transportation policy to promote ade- 
quate, economical and efficient service 
and foster sound economic conditions in 
transportation. 

“The evidence presented by the re- 
spondents in support of the one free 
diversion proposed on this traffic is 
meager, and is wholly inadequate upon 
which to rest a finding that the pro- 
posal is just and reasonable.” 


Effective Date 


The schedules were filed to become 
effective November 2, 1958, and later, 
by the Chicago & North Western Rail- 
way, the Chicago, Rock Island & Pacific 
Railroad, the Chicago, Milwaukee, St. 
Paul & Pacific Railroad, the Denver & 
Rio Grande Western Railroad Co., the 
Illinois Central Railroad, the Minne- 
apolis & St. Louis Railway, and the 
Minneapolis, St. Paul & Sault Ste. Marie 
Railroad. The railroads proposed to hold 
cars loaded with lumber for a period of 
15 days free of demurrage charges at 
19 points in Western Trunk Line Terri- 
tory. In addition, three of the respond- 
ents proposed one free diversion en route 
on such shipments. The Chicago, Bur- 
lington & Quincy Railroad proposed to 
grant one free diversion only. 





On protest of the Western Pine Associ- 
ation, the Southern Pine Association 
and the Georgia-Pacific Corp., the pro- 
posed schedules were suspended until 
June 2, when they became effective. 

The division said that the protestants, 
and the Douglas Fir Plywood Association, 
the forest products division of the Olin 
Mathieson Chemical Corp., the Commis- 
sion’s Bureau of Inquiry and Compliance 
and 14 firm-order lumber companies 
located in Mountain Pacific Territory 
presented evidence in opposition to the 
proposed schedules. 


Canadian Tariffs 


“Effective July 12, 1958,” the division 
said, “certain Canadian railroads pub- 
lished tariffs providing for 15 days’ free 
time for cars of lumber held at Moose 


DECISIONS 


Jaw, Saskatchewan or Winnipeg, Mani- 
toba. To remain competitive and for 
other reasons, each of the respondents 
by independent action published the pro- 
posed schedules, all of which are subject 
to expiration dates. The proposed sched- 
ules of the Soo Line provide that only 
one stop for 15 days of free time will 
be allowed in the United States, and do 
not provide this service whenever it is 
provided by other respondents prior to 
arrival of a car on its line. The proposed 
schedules of the other respondents have 
no such restriction, and thus a series 
of 15-day free-time periods would be 


available, depending on the routing of , 


a given car. Some of the respondents 
state that they are willing to restrict 
their schedules to only one 15-day free 
period for each carload of lumber. 


“Several ‘in-transit’ lumber dealers 
appeared in support of the respondents. 
These dealers are jobbers or brokers who 
ship lumber before they have a buyer for 
it. They buy their lumber, generally 
called green dimension lumber, mostly 
from small saw mill operators in 
mountain-Pacific territory and Canada. 
Neither the dealers nor the saw mill 
operators have warehouses, so.after the 
lumber is milled, it is loaded immediately 
into rail cars for shipment. Normally, 
it is moved in box cars, in shipments 
weighing from 40,000 to 50,000 pounds. 
While the cars are in transit the dealers 
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mail out lists of these cars, descri 
their contents, to prospective buyerg, 
This type of marketing takes time, ang 
thus these dealers would like to hay 
their cars held at certain points on the 
lines of the respondents for 15 day 
before the demurrage charges begin t 









accrue. After a carload of lumber if car delays 
sold, it is then reconsigned by the dealer § orders suspe 
to the buyer by fast rail service.” iod. In In 
1956, 300 ICC 
Advantage Noted that this m 
The division said that the proposed@§ nor a prope 
schedules had the advantage of perm§ demurrage 1 





mitting the in-transit dealers to route 
their cars over a direct route to the hold 
point, where the cars would be mor 
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tinue to be marketed by the in-transit 
system. 

“with regard to the competition from 
canadian carriers, no evidence has been 
submitted that in-transit lumber orig- 
inating in the United States has been 
routed through Canada because of the 
15 day free time period available for 
holding lumber at named points in that 
country. As shown, circuitous routing 
entails disabilities not encountered when 
the lumber is moved over a more direct 
route. Furthermore, the respondents who 

icipate in circuitous routes are not 

hibited from restricting their rates 
so as to apply only over such routes as 
they consider to be reasonable. 

“Pinally, the respondents urge that in 
times of car shortages the Commission 
should exercise its authority to prevent 
car delays through emergency service 
orders suspending the 15-day free time 

jiod. In Increased Demurrage Charges, 
1956, 300 ICC 577, the Commission stated 
that this method was not satisfactory 
nor a proper substitute for reasonable 
demurrage rules and charges applicable 
generally throughout the United States. 


Conclusions 


“As the respondents indicate, under 
the proposed schedules the in-transit 
dealers would obtain free warehousing 
from the railroads as they do under the 
present method of circuitous routing. 
However, the proposed 15-day period of 
free time would give these dealers cer- 
tain advantages which they do not enjoy 
when the traffic is consigned over cir- 
cuitous routes. These advantages would 
wijustly discriminate against competing 
frm-order dealers. 

“Demurrage rules and charges are de- 
signed primarily to discourage the de- 
tention of cars by shippers. Pennsylvania 
R. Co. v. Kittanning Co., 253 US. 319, 
$23. As stated by the Commission in In- 
creased Demurrage Charges, 1956, supra, 
at page 585: 

“"No shipper . . . has an inherent right 
to detain cars beyond free time and thus 
prevent their use by other shippers for 
the transportation of goods in the gen- 
eral public interest.’ 

“On the record made, we conclude that 
the proposed schedules would encourage 
undue detention of cars at a time when 
there is a shortage of cars on the rail- 
roads generally; would provide for serv- 
ice beyond the primary duties of rail- 
roads under linehaul rates; would open 
the door to like demands from shippers 
of other commodities similarly circum- 
Stanced; and would contravene the na- 
tional transportation policy to promote 
adequate, economical, and efficient serv- 
iee and foster sound economic condi- 
tions in transportation. .. .” 


Route Extensions in N.J. 


Denied to Six Bus Lines 


The Commission, division 1, by a re- 
port and order in MC-3647, Sub. 208, 
Public Service Coordinated Transport, 
Extension—Morristown, N.J., has denied 
applications by six motor carriers for 
extension of passenger service to certain 
New Jersey points from the Port of 
New York Authority Bus Terminal in 
New York City. 


The report embraced MC-3647, Sub. 
212, Public Service Coordinated Trans- 
port, Extension—Morristown via Irving- 
ton, N.J.; MC-2880, Sub. 12, Somerset 
Bus Co., Inc., Extension—Madison, N.J.; 


MC-45721, Sub. 9, White Bus Co., Inc., 
Extension—Morris Township, N.J.; MC- 
109312, Sub. 24, DeCamp Bus Lines, Inc., 
Extension—Morristown, N.J.; MC-109802, 
Sub. 9, Lakeland Bus Lines, Inc., Exten- 
sion—Morristown, N.J.; MC-114325, Sub. 
2, Same (formerly entitled North Jersey 
Transit, Extension—Morristown, N.J.), 
and MC-114325, Sub. 3, Lakeland Bus 
Lines, Inc., Extension—Chatham, NW. 
(formerly entitled North Jersey Transit, 
Extension—Chatham, N.J.). 

The division said that each of the ap- 
plicants opposed conflicting applications 
of the others, and that other motor 
carriers and certain rail carriers, as well 
as the towns of Irvington and Millburn, 
N.J., the city of Summit, N.J., and the 
boroughs of Madison and Chatham, N.J., 
opposed some or all of the applications. 


Contentions of Applicants 


It said that the applicants contended 
a need had been established for addi- 
tional service from and to the involved 
communities in northern New Jersey, 
that the public was entitled to the in- 
herent advantages of both motor and 
rail service, and that the communities 


’ involved were the only ones in the area 


without direct, single-line service to New 
York City. Each applicant contended 
that its proposed service would be supe- 
rior to that of the others, the division 
said. 

In its discussion and conclusions, the 
division said it was obvious that single- 
line pickup and discharge service on 
streets in the considered area could not 
be provided for everyone living in the 
so-called New York mass transportation 
area. 

“The public normally is entitled to the 
best available transportation facilities,” 
the division said, “but the additional con- 
venience afforded persons residing ad- 
jacent to or in the immediate area of the 
proposed routes must be measured 
against the effect such facilities would 
have on existing transportation services 
which have expended substantial sums of 
money and effort in the development of 
their services to the considered commu- 
nities as a whole. . . . Daily commuters 
and persons to whom time'is an impor- 
tant factor evidently continue to rely 
upon the services offered by existing 
carriers, particularly the Lackawanna, 
and we do not believe that the public 
interest would be served by a grant of 
new operating authority which would 
tend to endanger the efficiency of the 
facilities now being utilized by persons 
most requiring service. It is clear that 
opposing carriers can ill afford to lose 
patrons to applicants’ proposed competi- 
tive services. Nor are we convinced that 
the proposed operations would produce 
any substantial increase in travel between 
the considered points, and we must con- 
clude, as did the board [the joint board 
which heard the considered applications], 
that practically all of the patronage to be 
obtained by the proposed services would 
be diverted from existing carriers. All 
things considered, we concluded that the 
applications should be denied.” 


Commissioner Murphy, dissenting in 
part, said he did not agree that the ap- 
plications of Public Service, DeCamp and 
Lakeland should be denied in their en- 
tirety. The Public Service applications, 
he said, merely sought authority to ex- 
tend the interstate operations of that 
carrier between Irvington, N.J., and New 
York City over routes now served in 
intrastate commerce. The DeCamp ap- 
plication, he said, involved “only a very 
limited extension” of that carrier’s op- 
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erations, and a grant of it “would cer- 
tainly have little or no effect on the 
competitive situation” in the area con- 
cerned. It was Mr. Murphy’s view that 
Lakeland should be permitted to extend 
its existing operations over U.S. Highway 
202 and New Jersey Highway 512 to 
Bernardsville, N.J., because, he said, 
points located on those routes were “now 
entirely dependent on rail service for 
transportation to and from New York 
City and even local bus service to rail 
stations is either nonexistent or ex- 
tremely limited.” 


Truck Line’s Stop-in-Transit 
Proposal Rejected by ICC 
As Not Being Compensatory 


A motor common carrier’s proposal 
for rules permitting stopping in 
transit, on shipments from the south 
to Chicago, for partial unloading at 
St. Louis and related points, so as 
to avoid interchange with other car- 
riers and thus provide a complete 
service as a single-line carrier, has 
been disapproved by the Commis- 
sion, division 3. 


The proposed arrangement would not 
be compensatory, the division ruled in 
a report and order issued under modified 
procedure in I. and S. M-11942, Stop- 
Off Provision—Wilson Truck Co., Inc, 
Commissioner McPherson did not par- 
ticipate. The division members partici- 
pating were Commissioners Freas and 
Walrath. 

Finding that the tariff schedules pro~ 
posing the rules were not shown to be 
just and reasonable, the division ordered 
the respondents to cancel them, on or 
before September 8, on not less than 
one day’s notice. The proceeding was 
discontinued. 


Proposal Described 

These schedules were filed to become 
effective November 12, 1958, by the 
Central and Southern Motor Freight 
Tariff Association, Inc., at the request 
of Wilson Truck Co., Inc., of Nashville, 
Tenn., a motor common carrier oper- 
ating over regular and irregular routes, 
the division said. By these schedules, 
it was proposed generally, the division 
said, that St. Louis and points within 
its commercial zone would be considered 
intermediate to Chicago and points 
within its commercial zone, “for the 
application of certain rules authorizing 
stopping-in-transit for partial unloading 
at St. Louis and related points of com- 
ponent parts of volume shipments orig- 
inating at specified points in the south, 
when moving in connection with Wilson 
or Super Service Motor Freight Co., 
Inc., called Super Service.” 

On protest of the association, the 
division said, operation of the proposed 
schedules were suspended to and includ- 
ing June 11. Their effectiveness has 
been voluntarily postponed to and in- 
cluding October 9. 

“Wilson,” the division said, “is au- 
thorized to serve Chicago and St. Louis 
as a delivering carrier of traffic origi- 
nated by it at its southern terminals, 
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or when originated by connecting car- 
riers and interchanged with the re- 
spondent at those terminals. 

“Although, as indicated by the re- 
spondent’s traffic manager, Wilson lacks 
a route ‘to actually perform service to 
Chicago via St. Louis, except by tacking 
two separate certificates at Nashville,’ it 
does maintain numerous joint routes 
with connecting carriers which operate 
between St. Louis and Chicago. Thus, 
a shipment originating at Atlanta and 
destined to Chicago, with stop-off at St. 
Louis for partial unloading, could be 
routed over the respondent’s line to the 
last-named point, there be partially un- 
loaded, and the remainder interchanged 
with one of its connecting carriers for 
delivery at Chicago. 

“The protestant’s tariff contains num- 
erous rates from southern points to 
Chicago which have application over the 
respondent’s line to St. Louis, thence 
over the lines of various other motor 
common carriers with which Wilson in- 
terchanges traffic at St. Louis and which 
permit partial unloading at St. Louis. 


Purpose of Proposal 

“The stated purpose of the proposed 
schedules is to permit Wilson to per- 
form all of the transportation service 
as a single-line carrier, thereby insuring 
its retention of the total revenue ac- 
cruing on such traffic. 

“The respondent states that under 
the proposal it would forward ship- 
ments to St. Louis and Chicago in two 
separate trailers from the point of 
origin, or from a southern terminal at 
which interchange is made with an 
originating carrier, or from Nashville, 
Tenn. It urges that, since it is not re- 
quired to transport a given shipment 
in any particular vehicle, it has the 
privilege of either transferring to a 
second trailer that portion of a ship- 
ment destined to Chicago which is to be 
partially unloaded at St. Louis, or of 
furnishing two trailers and loading the 
component parts in separate trailers 
for forwarding to those points in the 
first instance. , 


“According to the respondent, the 
proposed arrangement would attract 
traffic from a number of shippers lo- 
cated in the south who are not at pres- 
ent utilizing its service because of the 
longer time in transit required when a 
shipment is physically stopped in St. 
Louis and the portion of the shipment 
destined to Chicago subsequently inter- 
changed with a connecting carrier for 
delivery at that point... .” 

After observing that stopping-in- 
transit for partial unloading was an 
extra transportation service for which a 
motor carrier was entitled to just and 
reasonable compensation, the division 
cited and discussed Multiple Deliveries— 
New England, 69 MCC 77, 79; Ohio Farm 
Bureau Federation v. Norfolk & Western 
Ry. Co., 120 ICC 305, 308; Freight For- 
warding Investigation, 229 ICC 201, 251, 
and Stopping in Transit—Agricultural 
Implements, 303 ICC 617. 


‘Not Necessarily Unlawful’ 


“We conclude that the method of op- 
eration contemplated by Wilson does not 
necessarily render its proposal unlaw- 
ful,” said the division. “There is merit, 
however, in the contention that the pro- 
posal is not shown to result in compen- 
satory charges... .” 


In a discussion of the compensation 
feature, the division stated that for a 
shipment moving under Wilson’s con- 
templated method of operation of trans- 
porting component parts of a shipment 
in separate trailers to Chicago and 
St. Louis, the line-haul charge would 
be based on the rate to Chicago applied 
to the total lading. It concluded after 
discussion that, considering the line- 
haul costs alone, as set forth in the re- 
port, the shipment “would not produce a 
compensatory result.” 

The division said that Super Service 
adduced no evidence, and that the facts 
before it “would not support a finding 
that the proposal is compensatory for 
application by Wilson.” 


lowa Motor Carrier Fails 
To Qualify as ‘Fit’ Says 
ICC; Rights Request Denied 


The Commission, division 1, has 
denied certain operating rights to 
an Iowa motor carrier, after finding, 
on further hearing, that the appli- 
cant did not meet the statutory re- 
quirement of fitness because of a 
record of safety violations and the 
fact that it intended to transport 
soap under authority to transport 
groceries. 


The action was by a second report 
and order on further hearing in MC- 
30844, Sub. 25, Heuer Truck Lines, Inc., 
Extension—Fresh Meats, now titled Allen 
E. Kroblin, Inc., Extension—Fresh Meats. 
The report embraced MC-30844, Sub. 28, 
Heuer Truck Lines, Inc., Extension— 
Mishawaka and Warsaw, Inc., now re- 
entitled Allen E. Kroblin, Inc., Extension 
—Mishawaka and Warsaw, Inc. The divi- 
sion said that Allen E. Kroblin, Inc., 
was substituted as the applicant in each 
case by an order entered in MC-FC- 
61057-A. By a later order, the division 
amended the substitute applicant’s name 
to add “doing business as Kroblin Re- 
frigerated Express.” 

The division said that in prior reports 
in the proceedings, decided July 16 and 
September 3, 1958, Kroblin was found 
fit, willing and able properly to perform 
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the motor carrier services involved in : 
proceedings. After rail protestants fled B = bei 
a joint petition, it said, the proc Te nchus 
were reopened for further hearing on the oerform 
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soap and fresh meat under these certi- Lines, Inc.- 
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The division discussed the applicant’s (See story 

assets and liabilities, and said it could 

not be concluded that the applicant was 

not financially fit. However, it noted that . 

the ICC Bureau of Motor Carriers intro. | Commi: 

duced in evidence a list of road checks 

showing that, of 27 Kroblin vehicles Thunde 

checked, 21 were not in complete com- Assailed 





pliance with the motor carrier safety 
regulations. 


The division said Kroblin stated that 
it maintained an aggressive safety pro- 
gram designed to indoctrinate personnel 
and that it conducted periodic checks of 
equipment. Kroblin said, according te 
the division, that many of the equipment 
deficiencies found by the ICC were minor, 
some occurred only because of a misun- 
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In the circumstances, its past violations 
are of such a serious nature as to impel 
the conclusion that it is not fit properly 
to perform the operations for which it 
nere seeks authority. 

“There is still another factor which 
raises a serious doubt about applicant’s 
fitness. The record shows that applicant 
intends to continue to transport soap 
and cleaning compounds under its au- 
thority to transport groceries, claiming 
that Heuer conducted similar operations 
ynder this authority. This it cannot law- 
fuly do. In Bird Trucking Co.—Modifi- 
cation of Certificates, 61 MCC 311, the 
term “groceries” as used in certificates 
and permits was found to mean commod- 
ities for human consumption which are 
customarily used as food or which are 
used in the preparation of food, except 
fresh meats, and does not include soap 
or cleaning compounds. 

“This decision should have placed it 
on notice particularly in view of the fact 
that this portion of the operating au- 
thority purchased was the subject of a 
decision of this Commission unfavorable 
to applicant’s interest [Heuer Truck 


Lines, Inc——Revocation of Certificate, 66 - 


MCC 47]. Applicant’s expressed inten- 
tion to continue operation despite this 
decision coupled with its indifference in 
failing to become fully aware of this 
Commission’s investigation of those of 
Heuer’s operating rights which it in- 
tended to purchase and to operate, is 
hardly compatible with its burden of 
establishing its fitness... . 

“Inasmuch as it cannot be found that 
this applicant is conforming or will con- 
form to the rules and regulations of this 
Commission, not only as they pertain 
to vehicle safety requirements, but also 
as to limiting its operations to those 
within the scope of its existing certifi- 
cates, we are unable to make the stat- 
utory finding of fitness here.” 


(See story in “Proposed Reports” section) 


Commission Upholds Lower 
Thunderbird Bus Fares 


Assailed reduced motor passenger 
fares of the Thunderbird Transportation 
Co.,, Inc., between Kansas City, Mo., on 
the one hand, and Wadsworth, Leaven- 
worth and Lansing, Kan., on the other, 
have been found not shown to be unjust 
or unreasonable by the Commission, di- 
vision 2, in a report and order in No. 
324490, Kansas City-Leavenworth Bus 
Lines, Inc. v. Thunderbird Transporta- 
tion Co., Inc. The complaint in the pro- 
ceeding was ordered dismissed. 

The complainant, the division said, 
alleged that the fares were unjust and 
wreasonable, in violation of the na- 
tional transportation policy and section 
26(a) and (d) of the interstate com- 
merce act. An order prescribing just and 
feasonable fares for the future was 
sought. The Greyhound Corp. was au- 
thorized to intervene in support of the 
complaint. 

In a recommended report in the pro- 
ceeding, Examiner Henry C. Lawton had 
recommended that the complaint be 
dismissed (T.W., April 18, p. 98). 

The division said that Thunderbird’s 
fares were 80, 75 and 70 cents, respec- 
tively, between Leavenworth, Wadsworth 
and Lansing, on the one hand, and 
Kansas City, on the other. The com- 
plainant’s comparable fares were listed 
as 95, 80 and 75 cents. The assailed 
fares became effective July 1, 1958. 


The complainant said that the Thun- 
derbird fares were unduly low, and that 
if it were to meet them, it would be 
forced to operate at a loss. The division 
said Greyhound had operated at a loss 
between Omaha and Kansas City since 
1954, and had experimented with re- 
duced fares without appreciable gain in 
traffic. 

“From the evidence before us,” the 
division said, “we could not find that 
the assailed fares are unjust or unrea- 
sonable because lower than necessary 
to produce maximum revenue results 
for the defendant, nor that they consti- 
tute a destructive competitive practice 
in contravention of the national trans- 
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portation policy. We take official notice 
of the fact that numerous passenger 
fares on both bus and rail lines are 
not yielding a profit, and that further 
experimentation, with both fares and 
the service thereunder, is necessary and 
desirable in order to obtain optimum 
revenue results under fare adjustments 
which are just and reasonable to the 
traveling public. 


“We find that the assailed fares are 


not shown to be unjust or unreasonable. 
The complaint will be dismissed.” 


Reduced Railroad Rates on Sugar From Gulf, 
South Atlantic Ports to Midwest Approved 


Commission Says Public Interest Would Not Be Served by Requiring 
Rail Rates, Which Substantially Exceed Full Rail Cost, to Be 


Differentially Higher Than Water Cost. No Dissents Are Recorded. 


In a report in a proceeding ap- 
proving reduced railroad rates on 
sugar from Gulf and south Atlantic 
ports to Ohio River crossings and 
intermediate points, which were pro- 
posed to meet barge competition, the 
entire Commission discussed briefly 
the rule of rate making as amended 
by the transportation act of 1958, 
and said that the public interest 
would not be served by requiring rail 
rates which substantially exceeded 
full cost to be differentially higher 
than water cost. 


The reduced rates approved by the 
Commission were those under investi- 
gation in I. and S. No. 6914, Sugar—Gulf 
and South Atlantic Ports to Ohio River 
Crossings. They were filed to become 
effective April 20, 1958, by rail carriers 
operating in Southern Territory and 
from certain points west of the Missis- 
sippi River in Southwestern Territory. 
On protest of the Waterways Freight 
Bureau, the schedules were suspended 
until November 19, 1958, and postponed 
voluntarily by the respondents to and 
including April 27 after which they be- 
came effective. 


The Commission found the proposed 
rates just and reasonable and discon- 
tinued the proceeding. It was noted that 
Commissioners Arpaia and McPherson 
did not participate. No dissents were 
recorded. 


The Commission said that protests 
were filed by the Waterways Freight 
Bureau on behalf of common carrier 
barge lines the New Orleans Traffic and 
Transportation Bureau, the National 
Sugar Refining Co., the American Sugar 
Refining Co., Colonial Sugars Co., and 
the Mead Johnson Terminal Corp. The 
Savannah Sugar Refining Corp., inter- 
vened in support of the respondents and 
the Virginia State Ports Authority and 
Richmond (Va.) Waterfront Terminals, 
Inc., intervened as protestants. The 
Commission said that it accepted a brief 
on behalf of the Sioux City & New 
Orleans Barge Lines, Inc., as amicus 
curiae. 


“The proposed reduced rates from New 
Orleans and other ports, and points 
grouped therewith, hereinafter called the 
New Orleans area, to the Ohio River 
crossings are designed to recapture sugar 
traffic alleged to have been lost to com- 
petitive barge lines operating between 
those points and to prevent further loss 
of traffic to those carriers.” the Com- 
mission said. 

“The proposed rates to the crossings 
and the intermediate points were said 
to be necessary also to meet the competi- 
tion of common and contract motor car- 
riers and of so-called ‘buy-and-sell’ pri- 
vate truckers. The reductions from 
other Gulf and south Atlantic ports are 
to maintain existing differential rela- 
tions between those ports and the New 
Orleans origin area.” 

With respect to the protesting ship- 
pers, the Commission said that they took 
the same position as the barge lines re- 
specting the need for differentially- 
lower barge rates if an incentive to use 
such service was to exist. Primarily, the 
Commission said, they feared that the 
extension of the adjustment to all Gulf 
and south Atlantic ports would increase 
their market competition with domestic 
producers, particularly at Port Went- 
worth, and with imported refined sugar. 
They urged that the geographical ad- 
vantage of the New Orleans area should 
be preserved and contended that the 
establishment of the proposed rates from 
the other ports, where barge competi- 
tion was not present, would be unduly 
prejudicial to them and unduly prefer- 
ential of other ports. 

The Commission said that the re- 
ductions from New Orleans were the key 
adjustments, those from other ports 
being proposed solely to maintain port 
relationships. It showed the prior rates, 
the reduced rates and the barge rates, 
in cents per 100 pounds, from New Or- 
leans to named points, as follows: 

Cincinnati, 72, 61 and 50 cents; Louis- 
ville, Ky., 70, 61 and 49.05; Owensboro, 
Ky., 68, 61 and 47.3 cents; Evansville, 
Ind., 68, 59 and 47.65 cents; Henderson, 
Ky., 68, 59 and 47.65 cents; Paducah, Ky., 
62, 55 and 33.65 cents; Metropolis and 
Cairo, Ill. 62, 55 and 33.65 cents. 

“At the hearing” the Commission said, 
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“the respondents objected to the over- 
all delivered cost of barge transporta- 
tion, the effect of the proposed rates 
upon their ability to attract sugar traffic, 
and the necessity for the continued 
maintenance of a differential, on the 
ground that we cannot consider such evi- 
dence under section 15a(3) of the inter- 
state commerce act, added in 1958. The 
objection was overruled by the examiner, 
and it is renewed on brief. We affirm the 
examiner's ruling. 

“Section 15a(3) provides: 

“In a proceeding involving competi- 
tion between carriers of different modes 
of transportation subject to this act, the 
Commission, in determining whether a 
rate is lower than a reasonable minimum 
rate, shall consider the facts and cir- 
cumstances attending the movement of 
the traffic by the carrier or carriers to 
which the rate is applicable. Rates of 
a carrier shall not be held up to a par- 
ticular level to protect the traffic of any 
other mode of transportation, giving 
due consideration to the objectives of 
the national transportation policy de- 
clared in this act.’ 

“Pertinent provisions of the national 
transportation policy are as follows: 

“« -. . to provide for fair and im- 
partial regulation of all modes of trans- 
portation . , so administered as to 
recognize and preserve the inherent ad- 
vantages of each; to promote safe, ade- 
quate, economical, and efficient service 
and foster sound economic conditions in 
transportation and among the several 
carriers; to encourage the establishment 
and maintenance of reasonable charges 
for transportation services without un- 
just discriminations, undue preferences 
or advantages, or unfair or destructive 
competitive practices; . all to the 
end of developing, coordinating, and 
preserving a national transportation 
system by water, highway, and rail, as 
well as other means, adequate to meet 
the needs of the commerce of the United 
States .. . and of the national defense. 
All of the provisions of this act shall 
be administered and enforced with a 
view to carrying out the above declara- 
tion of policy.’ 

“The specific reference in section 15a 
(3) to the national transportation policy 
clearly qualifies the preceding clause, 
and it is apparent that the evidence to 
which the respondents object is rele- 
vant to the quesion of whether the pro- 
posed adjustment is in harmony with 
the objectives of that policy. 

“In the hearings, reports, and debate 
preceding the passage of section 15a(3), 
approving reference was made to our 
report in New Automobiles in Interstate 
Commerce, 259 ICC 475, particularly to 
the first part of the following excerpt 
from pages 538-539: 

““‘As Congress enacted separately 
stated rate-making rules for each trans- 
port agency, it obviously intended that 
the rates of each such agency should 
be determined by us in each case ac- 
cording to the facts and circumstances 
attending the movement of the traffic by 
that agency. In other words, there ap- 
pears no warrant for believing that rail 
rates, for example, should be held up to 
a particular level to preserve a motor- 
rate structure, or vice versa. 

“Tt is obvious that rate reductions 
cannot be halted by the prescription of 
minimum rates. unless the existing rates 





have fallen below a reasonable minimum 
level. According to the cost studies the 
rates of the several forms of transpor- 
tation are generally compensatory... . 
Within reasonable limits the public is 
entitled to the reduced rates brought by 
competition. There is no showing that 
the rate structures ywnder consideration 
threaten the financial stability of the 
carriers.’ ” 

“On brief and in argument with refer- 
ence to the phrase ‘in determining 
whether a rate is lower than a reason- 
able minimum rate,’ as it appears in sec- 
tion 15a(3), the barge lines call atten- 
tion to an earlier excerpt from the same 
report, at page 534: 

“*What constitutes a minimum rea- 
sonable rate is a matter to be determined 
in the light of the facts of record in each 
individual case, avoiding arbitrary ac- 
tion and keeping within statutory and 
constitutional limitations, just as in the 
case of maximum reasonable rates. 
Whether a rate is below a reasonable 
minimum depends on whether it yields a 
proper return; whether the carrier would 
be better off from a net-revenue stand- 
point with it than without it; whether 
it represents competition that is unduly 
destructive to a reasonable rate structure 
and the carriers; and whether it other- 
wise conforms to the national transpor- 
tation policy and the rules of ratemak- 
TR. hue 

“While obviously it is not possible to 
estimate the overall effect of this pro- 
posal on the rail revenue, as previously 
noted, a gain of about 120 carloads, or 
4,800 tons, would offset the revenue loss 
computed on the basis of 1957 traffic to 
both the crossings and intermediate 


points re-rated to reflect the proposed 


rates. In view of the territory affected 
by the adjustment, it is a reasonable 
managerial expectation that a substan- 
tial net increase in revenue would follow 
the establishment of the reduced rates. 
Additionally, to the extent that the ad- 
justment would serve to prevent further 
diversion of rail traffic, the respondents 
could be expected to benefit. 


Excessive Profits 


“On brief, the barge lines agree that if 
both water and rail rates were excessive- 
ly high, competition should be unim- 
peded until the rates reach a reasonable 
level, but they urge that the present 
rates of both forms are on a reasonable 
level. The present rail rates from New 
Orleans are somewhat below rates from 
the north Atlantic ports to the crossings 
and to Chicago, but to the crossings they 
have moved only 13 per cent of the total 
rail and barge traffic to those points. The 
rates here proposed exceed full cost by 
considerable margins. 


“The barge rates exceed the total of 
the barge costs and an allowance for 
profit sufficient to result in an operating 
ratio of 90 per cent, by $2.32 and $2.17 per 
ton on standard and jumbo barges, re- 
spectively, to Cincinnati; $3.08 and $2.91 
to Louisville; and $3.47 and $3.34 to 
Evansville. Allowing for profit which 
would provide an operating ratio of 85 
per cent, the respective excesses of the 
rates are $1.91 and $1.71 to Cincinnati; 
$2.68 and $2.50 to Louisville; and $3.11 
and $2.98 to Evansville. 


“We recognize that, because of the 
limited types of traffic handled by them, 
this sugar traffic is of great importance 
to the barge lines; also that the barge 
lines provide a service inferior to that 
of the railroads, and that normally they 
can obtain no traffic unless there is a 


TRAFFIC Wort 


saving to the shipper over the cost of 
rail service. They have, however, the 
competitive advantage of low cost. 
Among other provisions of the rules of 
rate-making, we are required to give due 
consideration to the need, in the publi¢ 
interest, of adequate and efficient trans. 
portation service at the lowest cost con. 
sistent with the furnishing of such sery- 
ice. That interest would not be served by 
requiring rail rates which substant 
exceed full cost to be differentially higher 
than water costs which include barge 
rates on the level above indicated. Ag 
stated by division 2 in Tinplate from St 
Louis Group to Texas, 304 ICC 473, 477: 
‘The respondents are not required to 
forego fully compensatory rates solely to 
protect competing carriers. If the barges 
are the low-cost carriers in fact, they 
should have no difficulty in maintaining 
a proper differential under the rail rate’ 
“We find that the proposed rates are 
just and reasonable. An order will be 
entered discontinuing the proceeding.” 


Rail Coal Trimming Charges 
At New York Harbor Upheld; 


Tariff Revisions Required 


The Commission, division 2, has 
upheld the trimming charges of cer- 
tain New York harbor railroads on 
carload shipments of tidewater coal 
delivered at their piers in New York 
harbor, but has concluded that the 
defendants’ tariffs are incomplete 
and uncertain, contrary to the pro- 
visions of section 6(1) of the inter- 
state commerce act “in that they 
do not plainly define the particular 
services for which a_ trimming 
charge is made.” 


“We shall expect them promptly to 
amend their tariffs so as plainly to 
define the services covered by the trim- 
ming charges or to include such service 
under the line-haul rates,” the division 
said, in a report and order in No. 32134, 
Consolidated Edison Co. of New York, 
Inc., et al. v. Central Railroad Co. of 
New Jersey et al. 

The division found the assailed trim- 
ming charges applicable and not shown 
to have been or to be unjust or unrea- 
sonable, nor in contravention of the 
national transportation policy. The com- 
plaint was dismissed. 

It was indicated in the report that 
“trimming” was a process of distributing 
the loads of coal evenly into the far 
corners of the vessels into which the 


‘coal was being loaded. 


Four Rail Carrier Defendants 


The complainants, several public util- 
ity companies which generate electricity 
for New York City and surrounding area, 
alleged that the trimming charges col- 
lected by the defendants on an unspeci- 
fied number of shipments of coal de- 
livered in the New York area on and 
since February 1, 1955, had been and 
were illegal, in violation of the act. The 
other defendants were identified as the 
Delaware, Lackawanna & Western Rail- 
road, the Pennsylvania Railroad, the 
Reading Co., and the Staten Island Rapid 
Transit Railway Co. 


The division said that Koppers Co., 
Inc., the Harbor Carriers of the Port of 
New York (an association of barge car- 
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riers) and certain other barge lines in- 
tervened on behalf of the complainants, 
alleging that the collection by the de- 
fendants of the assailed charges was un- 
just and unreasonable and constituted a 
destructive competitive practice in con- 
travention of the national transporta- 
tion policy. Little evidence was presented 
in support of those issues, the division 
said, adding that the essence of the 
complaint was that the trimming charges 
were inapplicable, in violation of section 
g of the act. 

The division said that although the 
parge lines used open-type steel barges, 
the design of which facilitated the dis- 
tribution of the coal in the hold of the 
barges, the defendants must periodically 
re-position each barge along their piers 
in order to achieve the. proper distribu- 
tion of the coal. 

Hand laborers, called “trimmers,” were 
used to assist in distributing the coal 
with shovels prior to 1930, but the barges 
were now so constructed, and the method 
of loading with the use of movable chutes 
was such that presently such “trimmers” 
were rarely if ever needed, the division 
said. ‘ 

Present Charge 


The division said that the defend- 
ants’ present trimming charge was eight 
cents a ton, in addition to their line- 
haul rates which included the dumping 
charge. 

The division said that the principal 
argument of the complainant was that 
only hand shoveling constituted trim- 
ming. In support of their position, they 
cited various dictionary definitions and 
Commission decisions, including Dough- 
erty Co. v. Baltimore & O. R. Co., 48 ICC 
#7, the division said. 

“The complainants stress the fact,” the 
division said, “that, with rare excep- 
tions, these cargoes have not required 
hand trimming at New York since the 
barge operators began using open-type 
barges in the 1930’s. They also rely upon 
the fact that the defendants which serve 
Philadelphia and Baltimore do not al- 
ways apply the trimming charge on this 
trafic at those points. Reference is made 
to Southern Transportation Co. v. Nor- 
folk & W. Ry. Co., 101 ICC 211, 217, 
wherein division 2 stated that ‘a good 
deal more of a cargo is trimmed by hori- 
zontally manipulating the chutes than 
by hand shoveling. . . .’ The division 
admonished the defendants therein to 
‘provide in their tariffs that dumping 
includes the horizontal manipulation of 
the chutes,’ and that ‘a charge for trim- 
ming only should be published as well 
as the charge for dumping’. Apparently 
at that time (1925) much of the trim- 
ming was still being performed by hand, 
which is not true today. 

“The defendants introduced copies of 
their trimming tariffs, which embody 
ho definition of trimming and give no 
indication of the means by which trim- 
ming is to be accomplished. A footnote 
thereto provides that, in addition to the 
trimming charge, ‘when boats requiring 
bunkering on both sides are not shifted, 
a charge for the additional labor will be 
made at the rate of 188 cents per hour 
per man’. From. this the complainants 
infer that the trimming as well as the 
bunkering is to be done by hand labor. 
We draw no such inference. 


Division’s Conclusions 


“Trimming may be defined as that 
service, beyond the mere dumping of 
the cargo into the hold of the vessel, 
which must be performed in order prop- 


erly to distribute the cargo throughout 
the hold. The term is not limited to any 
particular method of operation. Defini- 
tions of terms used must necessarily 
keep pace with developments in the 
industries concerned. The evidence is 
clear that the defendant railroads trim 
the barges by using telescopic chutes to 
distribute the coal and by periodically 
re-positioning the barges alongside their 
piers. This is a trimming service, which 
is of value to the complainants and for 
which the defendants are warranted in 
applying a trimming charge, notwith- 
standing the fact that the trimming op- 
eration is facilitated by the use of im- 
proved barges. 


“The evidence would not support a 
finding that the trimming charge as- 
sailed is unjust or unreasonable, nor 
that it contravenes the national trans- 
portation policy. However, the defend- 
ants’ tariffs are incomplete and uncer- 
tain, contrary to the provisions of section 
6(1) of the act, in that they do not 
plainly define the particular services 
for which a trimming charge is made. 
We shall expect them promptly to amend 
their tariffs so as plainly to define the 
services covered by the trimming charge, 
or to include such service under the 
line-haul rates. 


“We find that the assailed trimming 
charges were and are applicable, and that 
they are not shown to have been or to 
be unjust or unreasonable, nor in con- 
travention of the national transportation 
policy. The complaint will be dismissed.” 


Tank Truck Hauler Ordered 
To Cease Through Service 
Effected by Tacking Rights 


The Commission, division 1, in a 
report and order, has found that E. 
Brooke Matlack, Inc., of Philadelphia 
has performed unauthorized service 
by transporting petroleum products 
from Philadelphia, Pa., and Pauls- 
boro, N.J., through Delaware City, 
Del., to points in North Carolina by 
tacking at Virginia points and has 
entered a cease and desist order 
against the carrier. 


The action was by a report and order 
in MC-C-2416, M. I. O’Boyle & Son, Inc. 
v. E. Brooke Matlack, Inc. The effective 
and compliance date of the order is Sep- 
tember 25. 


The division said that the proceeding 
was initiated as the result of a com- 
plaint filed by M. I. O’Boyle & Son, Inc., 
of Washington, D.C., and that Ryder 
Tank Line, Inc., of Greensboro, N.C., in- 
tervened in support of the complaint. The 
division said the facts in the case were 
not in dispute. The proceeding was han- 
dled under modified procedure. 


Authority Held 


“Defendant has been and is transport- 
ing petroleum products in bulk, in tank 
vehicles, from Philadelphia and Pauls- 
boro to points in North Carolina pur- 
suant to a joinder of several separate 
grants of authority,” the division said. 
“As pertinent here, it holds authority 
to transport petroleum products under 
separate grants of authority (1) from 
Paulsboro and Philadelphia to points 
in Delaware; (2) from a specified refinery 
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at or near Delaware City, Del., to points 
in Virginia, subject to the condition that 
such authority shall not be tacked or 
joined, directly or indirectly, with any 
of its authority for the purpose of per- 
forming through transportation to points 
in Virginia, and (3) from points in 
York County, Va., to points in North 
Carolina. The single issue in this pro- 
ceeding is whether these authorities 
may be tacked by Matlack to permit 
through service from Paulsboro and 
Philadelphia to points in North Carolina. 


“A motor common carrier may tack 
separate grants of unrestricted author- 
ity if there is a point of service common 
to both authorities, provided that the 
operations are conducted through such 
common point and that the character of 
the service authorized is maintained. 
The common point must be a point to 
which the carrier is authorized to trans- 
port a given shipment under one author- 
ity and from which it is authorized to 
transport that same shipmenut under the 
joining authority. Aetna Freight Lines, 
Inc. Interpretation of Certificate 48 MCC 
610. The grants of operating authority 
which Matlack would tack at the Del- 
aware City refinery and at points in 
York County emanate from several pro- 
ceedings and are separate grants of au- 
thority for the purposes of tacking. Com- 
pare Zirbel—Investigation of Operations, 
53 MCC 684. It is also apparent that the 
kind of transportation service authorized 
by each defendant’s authorities would 
not be changed by tacking, since each 
authorizes, as pertinent here, movement 
of petroleum and petroleum products, 
over irregular routes.” 


The division noted that Matlack’s Sub. 
319 authority authorized the transporta- 
tion from the Delaware City refinery to 
points in 11 states and the District of 
Columbia, with a tacking restriction 
specifically limited to affect only through 
transportation to points in Virginia and 
the District of Columbia. It said the 
plain effect of the restrictive language 
in the authority was to prohibit any 
through transportation to Virginia or the 
District of Columbia of traffic from any 
other origin than the specifically named 
Delaware City refinery. 


Division’s Findings 


“The question arises whether the 
movement by Matlack of a particular 
shipment from Paulsboro or Philadel- 
phia to a point in York County, even 
though destined to a point in North 
Carolina, constitutes, in fact, through 
transportation from Paulsboro or Phila- 
delphia to a point in Virginia,” the di- 
vision said. 

“The function of transportation serv- 
ice at a given point generally consists 
of either a pickup, a delivery, or inter- 
change of a shipment at that point. 
The performance of one of these func- 
tions, or any part of one, is the per- 
formance of transportation service. We 
think it obvious that movement of traffic 
by Matlack from Paulsboro or Philadel- 
phia through Delaware City to a point 
in Virginia for any purpose constitutes 
through transportation to that Virginia 
point. We see no merit in the conten- 
tion that the restriction affects only 


shipments destined to Virginia consign-- 


ees, because such a construction would 
change the ordinary meaning of the 
language in the considered certificate. 
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Looking to that language in Matlack’s 
SUB 319 authority description, we con- 
clude that Matlack may not transport 
to Virginia any shipment which (1) 
originates at any other point than the 
named Delaware City refinery and (2) 
moves through Delaware City pursuant 
to Matlack’s SUB 319 authority. 

“With respect to the specific traffic 
which is the subject of the instant 
complaint, we find that the restriction 
imposed in defendant’s certificate MC- 
107403 Sub-No. 319, against tacking or 
joining, directly or indirectly, the au- 
thority contained therein with any of 
its other authority for the purpose of 
performing through transportation to 
points in Virginia and the District of 
Columbia precludes defendant from tack- 
ing such authority at points in Vir- 
ginia with any other authority in the 
transportation of shipments originating 
at points other than the site of the 
named refinery at or near Delaware 
City, Del.; that the through transpor- 
tation hereinbefore described was and 
is unauthorized; and that an order 
should be entered requiring defendant 
to cease and desist forthwith and here- 
after refrain from such unauthorized 
operations. 

“An appropriate order will be en- 
tered.” 


Unacceptable Independent 
Action Clause Causes ICC 


To Disallow ‘5a’ Agreement 


In a report on an application 
seeking approval of a “Reed-Bul- 
winkle” agreement between and 
among motor common carriers, mem- 
bers of the Transcontinental Re- 
frigerated Carriers, Inc., the Com- 
mission, division 2, has withheld ap- 
proval of the agreement on finding 
that a section of the agreement is 
in violation of a provision of section 
5a of the interstate commerce act re- 
garding the right of independent 
action by carriers who are parties to 
such agreements. 


The finding was in a report by the 
division in section 5a application No. 67, 
Transcontinental Refrigerated Carriers, 
Inc.—Agreement. The division said that 
the record would be held open three 
months from August 4 to give the appli- 
cants a chance to file an agreement con- 
forming with the division’s conclusions 
in the report. 


Under section 5a, the so-called Reed- 
Bulwinkle section of the IC act, carriers 
are made immune from the provisions 
of the anti-trust laws with respect to 
agreements among themselves for mak- 
ing rates and related matters when such 
agreements have Commission approval. 

The division said that, by an ap- 
plication filed January 12, Colonial & 
Pacific Frigidway, Inc., and three other 
motor common carriers, members of the 
Transcontinental Refrigerated Carriers, 
Inc., sought approval of an agree- 
ment between them on procedures for 
joint consideration, initiation or es- 
tablishment of. rates, charges, rules, regu- 


interstate transportation of food prod- 
ucts and related articles. The territorial 
scope of the proposed tariffs of the as- 
sociation would apply generally between 
points on the Pacific Coast and points 
east of the Rocky Mountains, the divi- 
sion said, explaining also that the 
application consisted of a rate and tariff 
agreement, the by-laws of the associa- 
tion, and rules of procedure governing 
the intitiation, changes in, and publica- 
tion of tariffs. Following the issuance 
of a proposed report in the proceeding, a 
petition to make amendments in the 
by-laws and rules of procedure was filed 
by the applicants. It was granted by 
the division. 


The division said the application was 
opposed by the U.S. Department of Jus- 
tice. 


Corporate Purpose 

“The association is a nonprofit, non- 
stock corporation incorporated under the 
laws of Iowa,” the division said. “The 
articles of incorporation specify that the 
objects and purposes of the corporation 
are, in part, to promote and protect the 
proper and legitimate common business 
and interests of its members and to 
establish an agency tariff for their bene- 
fit.” 

The division discussed the organiza- 
tion and rules of procedure of the asso- 
ciation. It said the provisions which had 
not been changed to meet the objections 
entered by the Department were: That 
the territorial scope of the rates should 
be more clearly defined; that the right 
of independent action of individual 
members was impaired by section 3 of 
article XII of the by-laws, which stated 
that independent publication might be 
made only as to rates which had been 
submitted for consideration and determi- 
nation by the association, and that there 
were no sufficiently ascertainable cri- 
teria for determining a charge for inde- 
pendent publication. 

“The territorial scope of the rates is 
stated as pertaining to interstate com- 
merce,” the division said. “This is in 
and of itself not fatal to the agreement; 
however, in the interest of clarity it 
seems to us desirable that a general 
geographical description setting forth 
territorial limits be added. Section 3 of 
article XII of the by-laws, which states 
that a carrier may exercise its right 
of independent publication ‘. . . only as 
to rates which have been submitted 
for consideration and determination 
through the procedures of this associa- 
tion,’ is clearly in violation of past 
findings of this Commission. See South- 
ern Motor Carriers—Agreement, 297 ICC 
609, 610, wherein division 2 found that 
such a condition precedent was objec- » 
tionable as an infringement upon the 
right of a carrier to act independently. 


Department’s Objections 

“The Justice Department’s objection 
to the provisions in paragraph 6 of arti- 
cle III of the rules of procedure, which 
provide for the charge to be borne by a 
member for whose account such inde- 
pendent publication is made, has not 
been met by the amendment. The 
latter proposes to delete from that para- 
graph the sentence which states that the 
criteria shall be ‘reasonable cost.’ The 
lack of a readily ascertainable standard 
remains and thus the objection has 
merit. 


“We find that approval of the agree- 
ment submitted is prohibited by para- 
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graph (6) of section 5a of the act. The 
record will be held open for a period of 
three months from the date of service of 
this report to afford the applicants ap 
opportunity to present an agreement ip 
harmony with the conclusions herein, ff 
such an agreement is not filed withip 
that period, an order dismissing the 
application will be entered.” 
Paragraph (6) of section 5a provides: 
“The Commission shall not approve 
under this section any agreement which 
establishes a procedure for the determi. 
nation of any matter through joint con. 
sideration unless it finds that under the 
agreement there is accorded to each 
party the free and unrestrained right to 
take independent action either before or 
after any determination arrived at 


through such procedure.” 
Commissioner McPherson did not par- 
ticipate in the proceeding. 


ICC Decisions in Two Salt 
Trucking Cases Are Based 


On ‘Primary Business’ Test 


The Commission, division 1, in a 
report and order in MC-C-2144, Vir- 
gil P. Stutzman—Investigation of 
Operations, has found that Mr. 
Stutzman has been operating as a 
motor common carrier in transport- 
ing salt from Kanopolis and Lyons, 
Kan., to points in Iowa and Ne- 
braska, without proper authority. 
The division ordered Mr. Stutzmai 
to cease and desist from such oper- 
ation. 


The report embraced MC-C-2146, L. F. 
Campbell—Investigation of Operations, 
which also involved the transportation 
of salt. In that proceeding, the division 
found that the operation of Mr. Camp- 
bell, in transporting salt from Hutch- 
inson, Kan., to Spencer, Ia., and other 
Iowa points was not that of a for-hire 
carrier subject to the requirements of 
the interstate commerce act, and that 
participation by Carey Salt Co. (a re 
spondent, also, in MC-C-2146) in such 
transportation had not been shown te 
be unlawful. It ordered the proceeding 
discontinued. 

In the title case, the division also 
found that two other respondents, Amer- 
ican Salt Corp., and Independent Salt 
Co., had not been participating in the 
unlawful transportation in concert with 
Mr. Stutzman, and discontinued the 
proceeding as far as they were con- 
cerned. 


The effective and compliance date of 
the order in MC-C-2144 was set as Sep- 
tember 25. 


‘Primary Enterprise’ Determination 


In discussion of the Stutzman opera- 
tions, the Commission said that Mr. 
Stutzman rented a small section of & 
garage which could be and was used t0 
store “only a token supply of salt.” 


“None of the salt which he presently 
stores,” it said, “is of the crushed rock 
type which he ordinarily transports, and 
there is no indication that customers are 
supplied from the inventory maintained 
in the garage. On the contrary, it is ap- 
parent that Stutzman does not maintain 
a stock of salt on hand for sale, but 
rather, transports the commodity directly 
from the mines to the consignees in re- 
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to specific orders received there- 
for. The payment obtained by Stutzman 
jncludes the cost of the salt plus a 
charge based on the actual mileage 
traversed, in addition to a fixed charge 
for unloading. Clearly, Stutzman’s trans- 
tion activity constitutes his primary 
enterprise in and of itself and is not 
merely an incident to the buying and 
selling of salt. We conclude that re- 
specting the purchase and sale of salt, 
Stutzman acts essentially as a carrier, 
merely performing the transportation 
service, for-hire, between the original 
seller and ultimate consignee. . . . Such 
service is performed for the general pub- 
lic and therefore we conclude that such 
operations are those of a common carrier 
for which authority must be ob- 
In its conclusions with respect to the 
Campbell operations, division 1 said: 
“Campbell’s primary business is the 
puying and selling of salt, and he is a 
bona fide dealer in this commodity. He 
maintains an inventory of salt at his 
warehouse from which he can and does 
supply customers. All orders are ob- 
tained through his own efforts, and he 


ordinarily obtains orders after the salt. 


is purchased from the mines. The trans- 
portation performed by him is merely 
an incident to his primary business 
of buying and selling salt, and is not 
merely a related or secondary enter- 
prise conducted for the purpose of profit- 
ing from the transportation itself... .” 


NYC Transport Found Not 
To Be ‘Carrier’; Proposal 


To Buy Rights Dismissed 


A joint application of the New 
York Central Transport Co. and the 
New York Central Railroad Co., which 
owns the stock of the former, for 
authority under section 5 of the in- 
terstate commerce act for NYC 
Transport to purchase all of the 
motor carrier operating rights of the 
railroad, has been dismissed by the 
Commission, division 4 by a report 
and order in MC-F-6614, New York 
Central Transport Co.—Purchase— 
The New York Central Railroad Co. 


The application, which also sought au- 
thority under the same section for the 
railroad, and, in turn, for the Alleghany 
Corp. to acquire concurrent control of 
Transport and the operating rights 
through the purchase transaction, was 
dismissed for lack of jurisdiction. In 
effect, the division found that the pro- 
posed transaction was not properly a 
matter for action under section 5, but 
was within the purview of section 212(b) 
and the transfer rules, since NYC Trans- 
port, which engaged in collection and 
delivery service within terminal areas of 
the Central and held no interstate rights 
from the ICC or intrastate rights from 
any state, was not a carrier. 

The division said that concurrently 
with the filing of a Bureau of Motor Car- 
rier form No. 44 application under sec- 
tion 5, the applicants also submitted a 
Bureau of Motor Carrier form 76 appli- 
cation under section 212(b) and the 
transfer rules, seeking approval of the 
transfer of the certificate. 

However, the division said, that ap- 
plication was not filed and docketed for 


consideration under the transfer rules. 


“In view of our dismissal of the appli- 
cation under section 5, applicants’ BMC 
76 (revised) application, will be filed and 
docketed for consideration and determi- 
nation by the Transfer Board under 
section 212(b) and the rules thereunder,” 
the division said. 

The division said that the application 
initially was assigned for handling un- 
der modified procedure, without oral 
hearing, on a record developed through 
verified statements of the railroad, 
Transport, three motor common Carriers 
(namely, Hall’s Motor Transport Co., 
Middle Atlantic Transportation Co., Inc., 
and Gorea’s Motor Express, Inc.), and 
the Local Cartage National Conference. 
It added that the proceeding was as- 
signed for oral hearing solely to afford 
opportunities for the cross-examination 
of witnesses, at which Oneida Motor 
Freight, Inc., Red Star, the Movers Con- 
ference of America, and “the Common 
Carrier Conference of the American 
Trucking Associations” opposed the ap- 
plication. 

The division noted that NYC Trans- 
port engaged in collection and delivery 
service within terminal areas of the 
railroad and on traffic moving in inter- 
state or foreign commerce under the ex- 
emption of section 202(c)(2). In view 
of that exemption, Transport was not a 
carrier subject to the provisions of section 
5 within the meaning of section 5(13), 
the division said. 

In finding that the Commission lacked 
jurisdiction, the division cited the deci- 
sion of the Supreme Court of the United 
States in County of Marin v. United 
States, 356 U.S. 412, in which the court, 
upholding the Commission’s order in 
Golden Gate Transit Lines—Purchase— 
Pacific Greyhound, 65 MCC 347, held 
that section 5 contemplated an acquisi- 
tion by one carrier of another carrier. 

“In view of our conclusion that the 
application should be dismissed for lack 
of jurisdiction,” the division said, “we 
are of the further opinion that it would 
be improper for us to discuss the merits 
of the proposed transaction or deter- 
mine whether it would be consistent 
with the public interest under section 5.” 


ICC Drops Case Involving 
Employes of Realty Firm 
Owned by C & O Railway 


The Commission, division 3, has 
discontinued a proceeding involving 
a definition of the work performed 
by janitors and elevator operators 
in the Chafin building, Huntington, 
W.Va., a property of the Chesapeake 
Realty Development Corp., whose 
capital stock is owned by the Chesa- 
peake & Ohio Railway Co. 


A report and order were issued under 
modified procedure in Ex Parte No. 72, 
Sub. 1, Regulations Concerning the Class 
of Employes and Subordinate Officials 
to be Included Within the Term “Em- 
ploye” Under the Railway Labor Act, 
Janitors and Elevator Operators, Chesa- 
peake Realty Development Corp. Com- 
missioner McPherson did not participate. 

The division said it was settled that 
the ICC had jurisdiction under section 
1(5) of the railway labor act only to 
amend or interpret its orders defining 
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work as that of employes or subordinate 
officials of a carrier. 

In section 1(5) of the railway labor 
act, the term “employe” is defined as 
including “every person in the service 
of a carrier (subject to its continuing 
authority to supervise and direct the 
manner of rendition of his service) who 
performs any work defined as that of 
an employe or subordinate official in 
the orders of the Interstate Commerce 
Commission now in effect, and as the 
same may be amended or interpreted 
by orders hereafter entered by the 
Commission .. .” 

The ICC division, in the instant re- 
port, said that the orders “now in 
effect” referred to in the aforementioned 
section and act, were those prescribed 
by the Commission under section 300(5) 
of the transportation act, 1920, as later 
interpreted and amended. 


ICC Findings 

“We find,” the division said, “that 
there are no orders of the Commission 
now in effect, within the meaning of 
section 1(5) of the railway labor act, 
defining the work performed by the 
janitors and elevator operators employed 
in the Chafin building in Huntington 
as that of employes or subordinate 
officials of a carrier. The proceeding 
will be discontinued.” 

The division said the Chesapeake Real- 
ty Development Corp., in September, 
1958, petitioned the ICC to enter an 
order stating that no orders had been 
issued by the Commission now in effect 
within the meaning of section 1(5) of the 
railway labor act, defining the work per- 
formed by the aforementioned employes 
in the Chafin building as that of an em- 
ploye or subordinate official, and that 
the work performed by them was not 
the work of an employe or subordinate 
official of a carrier. 

The instant proceeding, said the divi- 
sion, was the result of a request by an 
intervener, the Brotherhood of Railway 
and Steamship Clerks, Freight Handlers, 
Express and Station Employes, that the 
National Mediation Board interpret or 
amend its certification of the brother- 
hood. The division said the board had 
certified the brotherhood as the collective 
bargaining representative of the clerical 
employes of the C & O, including labor- 
ers in and around stations, storehouses, 
and warehouses, telephone and switch- 
board operators, elevator operators, jani- 
tors and cleaners, office and station por- 
ters, and other employes of the railway 
who performed analagous service. The 
division said the brotherhood had asked 
the board to amend or interpret its certi- 
fication so as to include the janitors and 
elevator operators in the Chaffn build- 
ing. 

Brotherhood’s Position 

The brotherhood’s position was that the 
aforementioned Chafin building employes 
were subject to, and covered by, the cer- 
tification for the reason that the realty 
firm was wholly owned by the railway 
and hence was merely a part thereof, the 
division said. 

“Since this Commission has exclusive 
jurisdiction to interpret or amend its 
orders under which work may be classi- 
fied as that of an employe or subordinate 
official of a carrier to qualify under the 
railway labor act, the Mediation Board 
has stayed its action pending the dis- 
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position of the instant petition,” the ICC 
division said. 

“The evidence adduced by the peti- 
tioner shows that, although its officers 
and directors serve in similar capacities 
with the railway, it is a separate cor- 
porate entity, and that its business has 
always been conducted, and its records 
kept, separately from that of the rail- 
way.” 


Railroad Abandonments 


BOSTON & ALBANY—By an applica- 
tion in Finance No. 20739, the Boston & 
Albany Railroad Co. and the New York 
Central Railroad Co. ask authority to 
permit abandonment of road and opera- 
tion of the portion of the Hudson- 
Chatham branch of the Boston & Al- 
bany extending from a connection with 
the New York & Harlem Railroad 
(leased line of the NYC) at Ghent to 
Claverack, a distance of 10.4 miles, all 
in Columbia County, N.Y. Applicants 
said that there had been no originating 
or terminating traffic on the line since 
August, 1958, and that the over-head 
or bridge traffic which formerly moved 
over the line had been rerouted via other 
lines of the applicants. 


MILWAUKEE ROAD—By an application 
in Finance No. 20741, the Chicago, Mil- 
waukee, St. Paul & Pacific Railroad Co. 
has asked the Commission for authority 
to abandon approximately 15,358 feet of 
main track of its Latta branch line be- 
tween station 400 and the end of the 
tracks at the Jonay Mine tracks, all in 
the vicinity of Glendora, in Sullivan 
County, Ind. Applicant said that the 
Jonay mine was no longer in operation 
and there was no need to retain and 
maintain the portion of the branch line 
which connected with the mine’s tracks. 


COAST LINE—The Atlantic Coast Line 
Railroad Co., by an application in Fi- 
nance No. 20742, has asked the Commis- 
sion for authority to abandon 0.7 mile of 
line extending from Mecca junction to 
Mecca, all in Seminole County, Fla. Ap- 
plicant said that the trackage was no 
longer needed in common carrier service 
and that its abandonment would result 
in substantial savings annual to appli- 
cant. 


NEW YORK CENTRAL—By an appli- 
cation in Finance No. 20744, the New 
York Central Railroad Co. has asked 
the Commission for authority to aban- 
don that portion of its line extending 
from Lake Clear Junction to Malone, 
all in Franklin County, N.Y., a distance 
of 41.6 miles. Abandonment of the line 
was sought, but applicant would retain 
one mile of the track at Malone as an 
industrial spur to serve existing indus- 
tries, it said. The railroad said that 
freight traffic to and from points on 
the line was insufficient to justify the 
continued operation, which was carried 
on at a loss, and there was no reason 
to expect any increase in traffic in the 
future. 


MILWAUKEE ROAD—The Chicago, 
Milwaukee, St. Paul and Pacific Rail- 
road Co., by an application docketed at 
the ICC as Finance No. 20745, has asked 
authority to abandon a line between 





Maple Falls and Glacier, Whatcom 
County, Wash., a distance of about 7.3 
miles. The railroad said there was no 
need retain and maintain the portion 
of the line to be abandoned, as no traffic 
had moved over the tracks for about 
two years. Abandonment would increase 
the operating efficiency and would effect 
economies by the elimination of un- 
necessary tracks, the company said, 
adding that no shippers were served by 
the line. 


BALTIMORE & OHIO—The Balti- 
more and Ohio Railroad Co. in Pennsyl- 
vania, and the Baltimore and Ohio Rail- 
road Co. have filed an application in 
Finance No. 20746 asking the Commis- 
sion for authority to abandon part of its 
Jerome Branch from a point west of 
Jerome Junction to the end of the 
present main track at Jerome, a dis- 
tance of 3.17 miles, in Somerset County, 
Pa. The applicants said the line was 
built to serve a mine which had been 
closed down, that there was no prospect 
of any traffic on the branch, and that 
the rail was needed elsewhere. 


CHICAGO & NORTH WESTERN—The 
Commission, division 4, by a report and 
certificate in Finance No. 20549, Chicago 
& North Western Railway Co.—Abandon- 
ment (Portion)—Gogebic County, Mich., 
has authorized the C & N W to abandon 
its Stickley to Cisco Lake Branch Line, 
a distance of 5.115 miles in Gogebic 
County, Mich. The division said that 
there had been no scheduled train service 
on the line since 1952 and that the line 
was not in condition to be operated. It 
said that the line was originally built to 
provide transportation for forest prod- 
ucts, but that it did not appear any in- 
dustry was presently dependent on the 
line. The certificate is effective 30 days 
from July 21. 


SOUTH SAN FRANCISCO—The South 
San Francisco Livestock Handling Co., 
in an application docketed as Finance 
No. 20749, has asked the Commission for 
authority to abandon platforms, chutes 
and receiving pens used for the loading 
and unloading of rail-borne livestock at 
the South San Francisco Union Stock- 
yards, South San Francisco, Calif. It said 
no railroad route or line was operated by 
the applicant or was proposed to be 
abandoned, The company said the aban- 
donment should be permitted because, 
after September 18, no reason or neces- 
sity would exist for maintaining the 
facilities. On that date, the applicant 
said, United Stockyards Corp., owner of 
the yards, would discontinue operation of 
the yards and would abandon the facili- 
ties. The applicant noted that it was held 
to be a carrier by railroad by a Com- 
mission decision of June 8, 1942, in Ex 
Parte No. 127, Status of Public Stock- 
yard Companies. 
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Commission Reports 


Pm An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of Commission 
reports, Mimeographed copies of such re- 
ports in full may be obtained by prompt 
application to the Commission. 


BUILDING MATERIALS—I. and S. M- 
11988, Roofing and Building Materials— 
Baltimore, Md., to N.C. By division 3, 
Commissioner Freas dissenting. Modi- 
fied procedure followed. Proceeding dis- 
continued on finding just and reason- 


. 





able, proposed reduced commodity rates, 
truckload, minimum 30,000 pounds, on 
roofing and building materials, and other 
articles, in straight or mixed shipments, 
from Baltimore to certain North Caro. 
lina points. Rate comparisons shown in- 
cluded a present rate of 51 cents per 109 
pounds, from Baltimore to Burlington, 
N.C., and a proposed rate of 46 cents 
The proposed rates were two cents 
higher than corresponding rail rates, 
minimum 40,000 pounds, with one ex. 
ception, the division said. The evidence 
was convincing, it said, that the proposed 
rates would be reasonably compensatory 
and not destructively competitive. The 
rates were proposed in tariff schedules 
filed to become effective November 26, 
1958, by the Motor Carriers Traffic As- 
sociation, Inc., at the request of A. W. 
Hawkins, Inc., a motor common carrier, 
under its right of independent action, al- 
though the proposed rates were not re- 
stricted to that carrier’s use, the diyi- 
sion said. On protest of the association, 
the schedules were suspended to June 25 
and later were voluntarily postponed to 
October 25, the division said. 


BAKERY GOODS—I. and S. M-12153, 
Bakery Goods, NOI—Illinois to St. Louis, 
Mo. By division 3. Modified procedure 
followed. Proceeding discontinued on 
finding just and reasonable a reduced 
truckload commodity rate of 62 cents a 
100 pounds, minimum 22,000 pounds, on 
bakery goods from Chicago and Niles, 
Ill., to St. Louis, Mo. The rate was pub- 
lished to become effective January 15, by 
parties to a tariff of the Central States 
Motor Freight Bureau, Inc., agent, but 
on protest of Craig Trucking, Inc., opera- 
tion of the schedules was suspended to 
and including August 14. The division 
said that the rate was proposed to meet 
the competition of a rail “piggyback” 
rate of 62 cents, minimum 22,000 pounds, 
which was the respondents’ rate prior to 
@ general 7 per cent increase. The divi- 
sion said that the proposed rate appeared 
to be reasonably compensatory and that 
the record would not support a finding 
that it constituted a destructive competi- 
tive practice. Commisisoner Freas, dis- 
senting, said that he did not consider 
that the compensativeness of the pro- 
posed rate was adequately supported by 
the record and that in his opinion the 
proponent had failed to establish a 
prima facie case. 


BOOKS—I. and S. M-12334, Books—Be- 
tween New York and Riverside, Burling- 
ton Co., N.J. By division 2. Modified pro- 
cedure followed. Schedules ordered can- 
celed on or before September 14, on not 
less than one day’s notice, on finding not 
shown just and reasonable proposed re- 
duced rates on books, in less-truckloads, 
between New York City and Riverside, in 
Burlington County, N.J. By schedules 
filed to become effective March 20 and 
later, Moon Carrier published reduced 
rates of 140 cents a 100 pounds, on ship- 
ments up to 1,999 pounds, 114 cents, 
on shipments of 2,000 to 5,999 pounds, 
and 95 cents, on shipments of 6,000 
pounds, and over, on the considered 
traffic. For those weight categories the 
present rates were shown as 166, 130 and 
109 cents, respectively. On protest of the 
Middle Atlantic Conference, the division 
said, operation of the schedules was sus- 
pended to and including October 19. The 
division said that the proposal was 
almost identical with that considered in 
Books, LTL, Between New York, N.Y., 
and Riverside, N.H., N.J., 305 ICC 743, 
wherein division 3 found not shown just 
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and reasonable reduced less-truckload 
commodity rates on books, between the 
same points, proposed by another motor 
carrier. As pointed out in that report, 
the division said, the rates proposed re- 
flected 90 per cent of the corresponding 
class rates in effect prior to December 
3, 1958, and the latter rates were on the 
pasis prescribed as minimum reasonable 
on November 19, 1957, in Middle Atlantic 
Conference v. AAA Trucking Corp., 302 
ICC 499, for use in the New York-Phila- 
delphia areas, including Riverside. 


DENTAL COMPOUND—No. 32381, No- 
pilium Products, Inc. v. Chicago, Burling- 
ton & Quincy Railroad Co et al. By di- 
yision 2. Modified procedure followed. 
Complaint dismissed on finding not 
shown unjust or unreasonable charges 
based on a commodity rate of $2.54 a 100 
pounds, minimum 30,000 pounds, in effect 
on a list of drugs, medicines, chemicals 
and other articles, including dental in- 
yestment compounds, in pails, collected 
on two carloads of dental investment 
compounds, between June, 1955, and 
October, 1956, from Chiago, Ill., to Los 
Angeles, Calif. The division said that 
on a third shipment, a lower rate of $2.49, 
minimum 40,000 pounds, based on a Class 
30 rating which was published on dental 
investment compound effective Septem- 
ber 1, 1956, was charged. It said that 
the complainant urged that since the 
principal ingredient of dental investment 
compound was ground silica sand, the 
rate applicable on the latter commodity 
should have been applied on the ship- 
ments. However, the division said that 
it could not find that the assailed rates 
had exceeded or did exceed the maximum 
of reasonableness. The report bore a 
notation that Commissioner McPherson 
did not participate. 


STONE CRUSHERS—No. 32536, N. C. 
Ribble Co. v. Erie Railroad Co. et al. By 
division 2. Modified procedure followed. 
Complaint dismissed, on finding appli- 
cable, and not shown unjust, unreason- 
able or unduly prejudicial, rates charged 
on six carloads of stone crusher parts, 
from Lima, O., to Albuquerque, N.M., 
shipped on March 30, 1956, and Novem- 
ber 15, 1957. Class 45 rates were charged 
on both shipments, the division said, 
adding that on three carloads on March 
30, a rate of $2.42 a 100 pounds was 
charged, and that on the second ship- 
ment of three cars the rate was $2.70, 
including the Ex Parte No. 206 increase. 
The division said that the complainant 
claimed that Class 40 rates were appli- 
cable. Although those rates were not 
shown, the division said that the com- 
plainant contended that they were ap- 
plicable on the ground that the classifi- 
cation descriptions were ambiguous and 
uncertain in that they both described 
the same articles, and that therefore the 
shipper was entitled to the lowest rate 
thus provided. The division said that the 
evidence showed, and the complainant 
admitted, that the articles shipped, when 
assembled, were portable crushing and 
screening plants and were known in the 
trade as stone crushers. The division said 
that the rate on the complete article was 
applicable and that no evidence was 
presented bearing on the allegations of 
unreasonableness and undue prejudice. 


BAKERY GOODS—I. and S. M-12272, 
Bakery Goods—Philadelphia Group to 
Watertown, N.Y. By division 3. Modified 
procedure followed. Schedules ordered 
canceled on or before September 14, on 
not less than one day’s notice, and pro- 


ceeding discontinued, on finding not 
shown just and reasonable a reduced 
truckload commodity rate of 96 cents a 
100 pounds, minimum 18,000 pounds, on 
bakery goods, NOI, in straight or mixed 
shipments with dog biscuits or potato 
chips, the latter not to exceed 5 per cent 
by weight of the other articles, from 
Philadelphia, Pa., and points taking the 
same rates, to Watertown, N.Y. The di- 
vision said that the rate was filed to be- 
come effective March 1, by carriers par- 
ties to a tariff of the Middle Atlantic 
Conference, and that W. T. Byrns Motor 
Express, Inc., was the principal pro- 
ponent of the proposed rate. The divi- 
sion said that on protest of the confer- 
ence, operation of the schedules was sus- 
pended until October 1. The division said 
that the present rate was 99 cents, mini- 
mum 18,000 pounds, which was reduced 
in January, 1959, from $1 in order to 
be on the same level as the corresponding 
rail rate, subject to a minimum of 20,- 
000 pounds. The division said that the 
motor rate was $6 cents until December, 
1958, when the application of a 4 per cent 
general increase authorized by the Com- 
mission to offset increased operating ex- 
penses raised it to $1. The general in- 
crease which respondent was attempting 
to remove was granted to offset increased 
operating expenses, the division said, 
adding that “that fact serves to empha- 
size the need of a showing that the pro- 
posed reduced rate would be compensa- 
tory before it might be approved.” Such 
a showing had not been made, it said. 


CLASS RATES—I. and S. M-12301, Local 
Class Rates for Tredway’s Boonton-New 
York Exp., Inc. By division 2. Modified 
procedure followed. Schedules ordered 
canceled on or before September 14, on 
not less than one day’s notice, and pro- 
ceeding discontinued, on finding not 
shown just and reasonable proposed local 
class rates and minimum charge provi- 
sion applicable between New York zones 
1 to 5, N.Y., on the one hand, and, on 
the other, Boonton, Butler, Caldwell, 
Dover, Mendham, Millington, Morris- 
town (Morris County), Paterson and 
Summit, N.J., and points grouped there- 
with. The schedules were filed to be- 
come effective March 9, by Tredway’s 
Boonton-New York Expres, Inc., a 
party to a tariff of the Middle Atlantic 
Conference, but on protest of the con- 
ference and other motor carriers, opera- 
tion of the schedules was suspended to 
and including October 8. The division 
said that the present class rates of the 
respondent were those normally used 
by the conference carriers. The less- 
truckload rates were increased on De- 
cember $, 1958, by 10 per cent on ship- 
ments weighing less than 2,000 pounds 
and by 5 per cent on heavier shipments, 
it said, adding that the respondent’s pro- 
posed less-truckload rates would re- 
move the increases. The division said 
that the respondent presented no evi- 
dence on which a finding of compensa- 
tiveness could be made. The division also 
said that the respondent presented no 
evidence in support of the proposed 
minimum charge provision. 


ASPHALT—I. and S. No. 7036, Asphalt 
from Oklahoma to Omaha, Neb. By divi- 
sion 2. Schedules ordered canceled on 
or before September 8, on not less than 
one day’s notice, without prejudice to 
the filing of new schedules in accordance 
with the division’s views, on finding not 
shown lawful a reduced commodity rate 
of 40 cents a 100 pounds, minimum 74,000 
pounds, on asphalt, natural, by-product 
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or petroleum other than paint, stain 
or varnish, suitable only for mixing and 
blending purposes, in tank carloads, from 
Cushing and Wynnewood, Okla., to Oma- 
ha, Neb. The rate was filed to become 
effective October 18, 1958, by rail carriers 
parties to joint tariffs of the South- 
western Freight Bureau and the Western 
Trunk Line Committee. On protest of 
the Derby Refining Co., Skelly Oil Co., 
and Anderson-Prichard Oil Co., opera- 
tion of the schedules was suspended to 
and including May 17, and the respond- 
ent voluntarily postponed the effective 
date until August 18, the division said. 
It said that the present rate was 47 
cents, on asphalt, in tank carloads, sub- 
ject to Rule 35 of the Western Classifica- 
tion. The division said that it was con- 
vinced that the rate was reasonably 
compensatory and would not result in 
undue preference and prejudice. How- 
ever, the division said, the commodity 
description of asphalt suitable only for 
blending or mixing purposes was inac- 
curate in that the commodity contem- 
plated for shipment was usable under 
appropriate conditions for purposes other 
than mixing and blending. 


COTTON GOODS—I. and S. M-12306, 
Cotton Piece Goods—New York City to 
Hohokus, N.J. By division 2. Modified 
procedure followed. Schedules ordered 
canceled on or before September 17 on 
not less than one day’s notice and pro- 
ceeding discontinued on finding not 
shown just and reasonable proposed re- 
duced less-truckload rates on cotton 
piece goods from New York City to 
Hohokus, N.J. The rates were filed by 
the Middle Atlantic Conference, at the 
request of Moon Carrier, to become ef- 
fective March 9, but on protest of the 
conference, operation of the schedules was 
suspended to and including October 8. 
The division said that the present rates 
included increases of 10 per cent for less 
than 2,000 pounds and 5 per cent on 
heavier shipments which became effec- 
tive December 9, 1958. It said that the 
proposed rates were the same as those 
in effect prior to those increases. Rates 
of carriers subject to the Commission’s 
jurisdiction might not be reduced below 
a compensatory level, the division said, 
adding that the burden of proof in that 
respect rested with the proponent of the 
rates. The evidence before it was too 
meager to permit such a determination, 
the division said, adding that in the 
circumstances, the proposed rates might 
not receive its approval. 
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Commission Motor Reports 


0 . Mimeographed 
of such reports in full may be ob- 
by prompt application to the Com- 
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* MC-117885, Sub. 2, Charles J. Hash- 
em and Joseph Hashem, dba Hashem 
Brothers, of Scranton, Pa., Common 
Carrier Application. Certificate denied. 
Bananas, from Baltimore, Md.; New 
York, N.Y.; Norfolk, Va., and Philadel- 
phia, Pa., to Norfolk; Raleigh, N.C., and 
points in New York, and, on return, re- 
fused and rejected shipments. 


cot Lease wom meee ne Of AP 


a arsine nine yi 





ICC News 


* MC-117381, Sub. 1, Celli Trucking Co., 
of Melrose Park, Il., Common Carrier 
Application. Certificate denied. Cement, 
in bulk, in tank vehicles, over irregu- 
lar routes, from Buffington, Ind., to 
points in Cook, Lake, DuPage, McHenry, 
Kane and Will counties, Il. 

*MC-107107, Sub. 110, Alterman 
Transport Lines, Inc., of Miami, Fla., Ex- 
tension—Timberville, Va. Certificate de- 
nied. Meat, meat products, meat by- 
products and frozen foods, from Timber- 
ville, Va., to points in Florida, over ir- 
regular routes. Commissioner Webb, 
dissenting, filed a separate statement. 

MC-20372, Sub. 11, J. W. Cartage Co., 
of Milwaukee, Wis., Extension—Twine. 
Permit denied. Binder twine and baler 
twine, over irregular routes, from Mil- 
waukee, Wis., to points in Wisconsin and 
those in eight specified counties of Il- 
linois, with exceptions. Commissioner 
Webb concurred in the result. 

MC-30224, Sub. 17, Transport Service, 
Inc., of Yankton, S.D., Extension—Ne- 
braska. Certificate denied. Petroleum 
products, in bulk, from Sioux City, Ia., 
and points within 10 miles thereof, to 
points in Neb., and Ia., within 50 miles 
of Sioux City, over irregular routes. 

* MC-118509, James J. Gilligan, Jr., dba 
Gilligan Cartage Co., Chicago, Ill., Con- 
tract Carrier. Permit denied. Such goods, 
wares, merchandise, and equipment as 
is sold and distributed in retail stores, 
between Des Plaines, Ill., and points in 
Indiana, over irregular routes. 

MC-117246, Sub. 2, Marine Express 
Co., Inc., Hewitt, N.J., Extension— 
Manistee, Mich. Certificate granted. 
Boats, not exceeding 26 feet in length, 
uncrated, from Peekskill, N.Y., to points 
in Ind., Mich., and O., and in that part 
of Pa., on and west of U.S. Highway 15, 


over irregular routes. Commissioner 
Goff dissented in part. 

* MC-105920, Sub. 10, The Squaw 
Transit Co., Tulsa, Okla., Extension— 


New Jersey. Certificate denied. Natural 
gas and petroleum field commodities, 
between points in Oklahoma, on the one 
hand, and, on the other, points in New 
Jersey, over irregular routes. 

MC-2860, Sub. 2,’ Victory Transporta- 
tion, Inc., Vineland, N.J., Extension— 
Bakery Goods, Etc. Certificate denied. 
Bakery goods, bottle caps and prepared 
foods from and to specified points in O., 
N.Y., N.J., Ill., Mich., Mo., and Ind., over 
irregular routes. 


MC-10761, Sub. 77, Transamerican 
Freight Lines, Inc., Detroit, Mich., 
Extension — Madison, Ind. Certificate 


granted. Concrete paving machines, 
serving Madison, Ind., as an off-route 
point in connection with applicant’s 
authorized regular-route operation (1) 
between Cincinnati, O., and Louisville, 
Ky., and (2) between Indianapolis, Ind., 
and Louisville, Ky., restricted to trans- 
portation of shipments originating at 
Madison, Ind., and destined to points 
other than those located in O., Ky., and 
W.Va. 


* MC-114463, Sub. 1, J. Frederick 
Stevenson and Hester L. Stevenson, dba 
Stevenson’s Re ted Truck Service, 
of Muncie, Ind., Extension—Ohio. Cer- 
tificate granted. Meats, meat products, 
and meat byproducts, and articles dis- 
tributed by packinghouses, in pool-truck 
distribution, from Muncie, Ind., to points 
in 17 specified Ohio counties, over ir- 
regular routes. 


* MC-109397, Sub. 31, Tri-State Truck- 
ing Co., of Joplin, Mo., Extension— 
Wickliffe, Ky. Certificate denied. Ex- 
plosives, blasting supplies, and materials 
and agents and component parts, includ- 
ing nitro carbo nitrate, between points 
dn Missouri on the one hand, and, on 
the other, points within 10 miles of 
Wickliffe, Ky., over irregular routes. 

* MC-106965, Sub. 126, M. I. O’Boyle & 
Son, Inc., dba O’Boyle Tank Lines, of 
Washington, D.C. Certificate denied. 
Liquid and invert sugar, corn syrup, and 
blends of liquid sugar and corn syrup, 
in bulk, in tank vehicles, from Phila- 
delphia, Pa., to points in Maryland, over 
irregular routes. 

* MC-59583, Sub. 78, The Mason & 
Dixon Lines, Inc., Kingsport, Tenn., Ex- 
tension — Off-Route Point. Certificate 
granted. General commodities, with ex- 
ceptions, serving the warehouse of 
Georgia Rug Mills, on Georgia Highway 
114, about four miles south of Summer- 
ville, Ga., as an off-route point in con- 
nection with the applicant’s authorized 
regular-route operations between Atlanta, 
Ga., and Knoxville, Tenn. 


* MC-20992, Sub. 5, William Dotseth, 
Knapp, Wis., Extension—North Dakota, 
embracing MC-20992, Sub. 1, William 
Dotseth, Extension—Minnesota. Certifi- 
cate granted. (1) Agricultural machin- 
ery and implements, other than hand, 
and parts thereof, from the Gehl Bros. 
Manufacturing Co. plant at West Bend, 
Wis., to points in Minn., N.D., and S.D., 
and returned, damaged, defective and 
trade-in shipments of those commodities, 
in the reverse direction, and (2) ensilage 
cutters, hammer mills, portable feed 
grinders and coal stokers, between Chip- 
pewa Falls, Wis., on one hand, and, on 
the other, points in a described area of 
Minnesota, except points in Hennepin 
and Ramsey counties, Minn., over irregu- 
lar routes. 


* MC-80428, Sub. 28, McBride Trans- 
portation, Inc., Goshen, N.Y., Extension— 
Yonkers, N.Y. Certificate granted. Liquid 
sugar, invert sugar, syrup and flavoring, 
in bulk, in tank vehicles, from Yonkers, 
N.Y., to Columbus, Cleveland, Cincinnati, 
and Toledo, O., over irregular routes. 


Uncontested Finance Cases 
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Order approved in Finance No. 20708, Mis- 
souri Pacific Railroad Co. Equipment Trust 
Certificates, authorizing the Missouri Pacific 
Railroad to assume obligation and liability 
in respect of not exceeding $2,850,000 of 
Missouri Pacific Railroad equipment trust 
certificates, Series L, bearing dividends at 
the rate of 434 per cent per annum, to be is- 
sued by The New York Trust Co., as trustee, 
and sold at 98.837 per cent of principal, plus 
accrued dividends, in connection with the 
procurement of certain new equipment. 


Report and order, approved in Finance 
No. 20715, Lease Plan International Corp. 
Stock, dismissing, for lack of jurisdiction, 
the application of Lease Plan International 
Corp., for authority under section 214 of the 
interstate commerce act to issue 550,000 
shares of its common stock of $1 par value. 


Moter Finance Cases 


COODGREEEAECOESEUODERGEEOCECEOGEAOORORESEOEORSOCRORODEOEERERUOEESSEOROREEREOEEEEY 


MC-F-6632, Ashworth Transfer, Inc.—Pur- 
chase—W. L. Willcoxon and E. J. Fowkes. 
Application of Ashworth Transfer, Inc., of 
Salt Lake City, Utah, for authority to pur- 
chase the operating rights of W. L. Willcoxon 
and E. J. Fowkes, partners doing business as 
Tri State Rig Co., of Denver, Colo., and of 
Rulon C. Ashworth, Josephine G. Ashworth, 
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Rulon Clyde Ashworth, Jr., and Ralph Glen 
Ashworth, for authority to acquire contro] 
of the operating rights through the purc 

denied. The division said that the evidence 
of record was totally inadequate to enable it 


to determine if vendor was actively operat. ; 


ing. Commissioner Arpaia concurred in the 
result. 


MC-F-7151, American Transit Corp.—Con- 
trol—Texas Motor Coaches, Inc., embracing 
Finance No. 20677, American Transit Corp— 
Notes. In the title proceeding, acquisition by 
American Transit Corp., of St. Louis, Mo 
of control of Texas Motor Coaches, Inc., and 
Jefferson Bus Lines, Inc., through purchase 
of capital stock and in turn, by D. J. Gia. 
coma, P. J. Giacoma, A. J. DeMayo thro 
such acquisition, approved and authorized. 
In the embraced proceeding, American Tran- 
sit authorized to issue two promissory notes 
in the aggregate principal amounts of $45,009 
and $5,000 and to assume obligation and lia- 
bility as guarantor in respect of & promissory 
note of Texas Motor Coach, Inc., with unpaid 
balance of $138,562, as of June 16. 


ORDERS 


ICC Directs Order for More 
Free Unloading Time at Lake 
Ports, to East, West Rails 


The Commission has refused to 
reconsider a report and order of divi- 
sion 3 in No. 32023, Chicago Regional 
Port District et al. v. Atchison, 
Topeka & Santa Fe Railway Co. et 
al., which required eastern railroad 
defendants ‘to establish more free 
time for the unloading of railroad 
cars of export cargo at Chicago and 
vicinity, and has subjected the west- 
ern railroads and the Monon Rail- 
road to the terms of the report and 
order (T.W., Feb. 7, p. 75). The 
action was by an order, dated July 
9 and made public August 4, in No. 
32023. 


In its report and order, division 3 
found that the assailed free time per- 
mitted by eastern carriers on export 
traffic at the Great Lakes ports was 
and for the future would be unjust and 
unreasonable and unduly prejudicial to 
those ports and unduly preferential of 
the tidewater ports to the extent that it 
was less than seven days. The division 
said, in its report, that the present free 
time allowance on general cargo at all 
north Atlantic ports was generally seven 
days. The eastern carriers’ tariffs pro- 
vided for the assessment of demurrage 
charges after two days’ free time at 
Chicago and other Great Lakes and 
river ports, the same as generally applied 
on domestic traffic, it said. The western 
carriers “now have tariffs in effect which 
permit seven days’ free time at the Great 
Lakes ports and reference to defendants 
hereinafter will be understood as mean- 
ing the eastern carriers,” the division 
added. 


However, following the issuance of the 
division’s report and order, the Board 
of Trade of the City of Chicago, an in- 
tervener, filed a petition for reconsidera- 
tion seeking to have the western rail- 
road defendants included in the order. 
The petition stated that the division’s 
order should have included the western 
railroads and. also sought reconsidera- 
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tion on the ground that the report did 
not include conclusions and findings 
against all railroad defendants on grain 
and grain products at the port of Chi- 
cago under a section 1 (of the interstate 
commerce act) determination wherein 
seven days was found just and reason- 
able on that export traffic and any lesser 
period unjust and unreasonable (T.W., 
Feb. 21, p. 85). 

The eastern railroads also filed a peti- 
tion for reconsideration in which they 
alleged errors on the part of the division 
and said that the eastern railroads were 
engaged in the transportation business 
and not in the warehouse business. They 
called the division’s order “straight- 
jacketing” (T.W., Apr. 4, p. 80). 

The instant order of the Commission 
was on consideration of the record in 
the proceeding, the petition of the Board 
of Trade of Chicago, the petition of the 
eastern railroads and replies of the 
Board of Trade of Chicago, the Lincoln 
Electric Co., the Board of Harbor Com- 
missioners of the City of Milwaukee, the 
Baltimore & Ohio Chicago Terminal 
Railroad Co., the Belt Railway Co. of 
Chicago and the Wisconsin Manufac- 
turers Association, and a reply of the 
Greater Detroit Board of Commerce. 

The Commission said that the petition 
of the Board of Trade of Chicago was 
granted to the extent that the petition 
sought inclusion of the western defend- 
ants and the Monon in the report and 
order of division 3 and that the peti- 
tion in all other respects was denied. 

The Commission said that the petition 
of the eastern railroads, was denied for 
the reason that the petition did not 
present substantial and material grounds 
to warrant the action sought. 

The Commission’s order further pro- 
vided that the order of division 3, which 
was stayed pending disposition of the 
petitions, was reinstated and modified 
so as to add the western railroads and 
the Monon Railroad as carrier defend- 
ants and to postpone the effective date 
thereof to September 9. 


Protest to Western Rail ‘5a’ 


Revision to Be Considered 


By an order in section 5a application 
No. 2, Western Traffic Association— 
Agreement, the Commission has re- 
opened the proceeding for consideration, 
under modified procedure of a petition 
by member railroads of the Western 
Traffic Association for approval of an 
amendment to the rate-making agree- 
ment (previously approved in 276 ICC 
183) with respect to the scope of appli- 
cability of the agreement to the deter- 
mination of certain charges and rules on 
waterborne and foreign traffic at the 
Texas-Louisiana ports and at the Rio 
Grande crossings. 

The Commission directed that the fil- 
ing and serving of pleadings would be 
as follows: (a) Opening statement of 
facts and argument by petitioners (and 
any party supporting petitioners) on or 
before August 27, (b) statement by pro- 
testant (and any supporting party) 30 
days thereafter and (c) reply by peti- 
tioner (and any supporting party) 10 
days thereafter. 

In the petition, T. H. Maguire, at- 
torney in fact of the member railroads of 
the association, said that the member 
roads of the Texas-Louisiana Freight 
Bureau considered the amendment neces- 
Sary in order to remove any question as to 


the authority of the member lines of the 
bureau to legislate jointly with respect to 
the demurrage and storage charges and 
the rules on waterborne and foreign 
trade at the Texas-Louisiana ports and 
at the Rio Grande crossing. It was 
through inadvertence that the original 
agreements and articles of the associa- 
tion did not specifically provide for such 
handling, Mr. Maguire said (T.W., Feb. 
28, p. 83). 

The Commission, in its order, said that 
the Port of Galveston, Tex., had taken 
issue with the association’s interpretation 
of the phrase “. . . among other things 

.” With respect to the demurrage 
and storage charges and rules on water- 
borne and foreign traffic at the Texas- 
Louisiana ports and at the Rio Grande 
crossings as set forth in the amendment 
of article IX, section 3(d), of the articles 
of organization and procedure of the 
WTA, relating to the Texas-Louisiana 
Freight Bureau. 

Under section 5a, the so-called Reed- 
Bulwinkle section of the interstate com- 
merce act, carriers are relieved from the 
provisions of the anti-trust laws with re- 
spect to agreements among themselves 
pertaining to rates and related matters, 
when such agreements have Commis- 
sion approval. 


ICC Refuses Modification, 
Stay of Motor Minimum Rate 


Order on Iron, Steel in East 


The Commission late August 5 de- 
nied petitions: for modification of 
its minimum rate order on iron and 
steel transported by motor common 
and contract carriers in Eastern 
Territory, and has refused to stay 
the August 15 effective date of its 
order in MC-C-1510, Iron and Steel 
Articles—Eastern Common Carriers, 
and MC-C-1629, Same—Eastern Con- 
tract Carriers. 


By an order in those proceedings the 
Commission denied petitions filed by 
several parties for modification of the 
order. In its original order, the Com- 
mission required the respondents to 
publish mileage scales of rates on iron 
and steel articles based on railroad 
mileages (T.W., April 18, p. 74, May 23, 
p. 22). 


In subsequent petitions, various par- 
ties asked the Commission for modifica- 
tion with respect to the use of railroad 
mileages, and in other respects. They 
also asked for a stay of the effective 
date (T.W., June 27, p. 23). 


In denying the petitions the Commis- 
sion said, among other things, that its 
findings and conclusions were fully sup- 
ported ‘by the evidence of record and 
that the matters submitted in support 
of the petitions did not present sub- 
stantial and material grounds to war- 
rant modification “of such findings and 
conclusions.” 


Forwarder Permit Transfer 


By an order in Finance No. 20405, 
Arrow Freight Forwarders — Permit 
Transfer—Marshall E. Green and Joseph 
Henry Wolf, the Commission, division 4, 
has authorized the transfer of the third 
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amended permit in FF-164, Sub. 1, and 
FF-164, Sub. 2, to Arrow Freight For- 
warders, a California corporation, from 
Marshall E. Green and Joseph Henry 
Wolk, a partnership, doing business as 
Arrow Freight Forwarders. The division 
said that a hearing examiner had recom- 
mended approval of the transfer of the 
permit from a co-partnership to a cor- 
poration and that no exceptions to the 
examiner’s report had been filed. 


Passenger Cruise Rights 


By an order in W-967, Sub. 8, Steamer 
Avalon, Inc., Temporary Authority— 
Sioux City, the Commission, division 1, 
has authorized the applicant, of Cin- 
cinnati, O., to operate as a common car- 
rier by self-propelled vessels, in the 
transportation of passengers in cruise 
service between ports and points along 
the Missouri River above St. Joseph, Mo. 
By its terms, the order will become ef- 
fective September 1 and will continue 
in force to and including September 30, 
unless sooner suspended, modified or set 
aside by further order of the Commis- 
sion. 


Suspended Tariffs 


> Designation of a tariff below does not 
mean that all schedules in it have been 

spended by the Commission. Suspension 
orders contain many schedules not repro- 
duced here. Details of such orders are 
published in The Traffic Bulletin. Unless 
otherwise noted, these tariffs have been 
suspended by the Commission, Board of 
Suspension. 
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I. and 8S, No. 7222, Enlargement of Los 
Angeles Pickup-and-Delivery Area, from 
August 1 to and including February 29, 
schedules published on various revised 
pages to tariff ICC-FF No. 5, issued by 
J. L. Beeler, agent, Los Angeles, Calif., 
proposing to establish reduced freight 
forwarder rates on traffic handled be- 
tween Los Angeles, Calif., and points in 
Ariz., Calif., Ida., N.M., Ore., and Wash., 
principally by enlarging the Los Angeles 
pickup-and-delivery area to include 
points from and to which rates are pres- 
ently made by the addition of arbitraries 
over Los Angeles 

L. and 8, No. 7223, Foodstuffs, Cleaning 
Compounds—Chicago to Pittsburgh, from 
August 3 to and including March 2, 
schedules published in supplements 54 
and 57 to tariff ICC No. 1916, issued by 
the New York Central Railroad Co., pro- 
posing to establish reduced rates on 
cleaning, scouring or washing com- 
pounds, NOIBN; foodstuffs, canned or 
preserved; packing house products; and 
soap, minima 20,000 and 30,000 pounds, 
from Chicago, Ill., to Pittsburgh, Pa. 


I, and 8S. No. 7224, Charges—Preparing 
Cars for Loading—Galveston Wharv by 
the Commission, division 2, on appeal, 
from August 1 to and including February 
29 protested schedules naming charges 
for installing or removing blocking, or 
bracing in cars at Galveston Wharves, 
Tex., published on third revised page 11 
to tariff ICC 24 of Board of Trustees of 
the Galveston Wharves, Galveston, Tex. 


I. and S. M-12793, Wrapping Paper— 
Crossett, Ark., to Youngstown, O., from 
August 1 to and including February 29, 
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schedules published in supplements Nos. 
3 and 9 to tariff MF-ICC 320 of Middle- 
west Motor Freight Bureau, agent, pro- 
posing to establish a new motor com- 
mon carrier commodity rate on wrapping 
paper, minimum 34,000 pounds, from 
Crossett, Ark., to Youngstown, O. 


I. and S. M-12794, Insecticides—East 
Point, Ga., to New Orleans, from August 
3 to and including March 2, schedules 
published in supplement No. 5 to tariff 
MF-ICC No. 1021 of Southern Motor 
Carriers Rate Conference, agent, At- 
lanta, Ga., proposing to establish a re- 
duced motor common carrier commodity 
rate on agricultural insecticides, mini- 
mum 34,000 pounds, from East Point, 
Ga., to New Orleans, La. 


I. and S. M-12795, Paper, LTL—Fram- 
ingham, Mass., to Philadelphia, Pa., from 
August 3 to and including March 2, 
schedules published in supplement 111 to 
tariff MF-ICC No. A-858 of the Middle 
Atlantic Conference, agent, Washington, 
D. C., proposing to establish new motor 
common carrier commodity rates on an 
extensive list of paper and paper articles, 
less than truckload, from Framingham, 
Mass., to Philadelphia, Pa. 


I. and S. M-12796, Meats, Fresh, Pre- 
served—Portland, Ore., to Los Angeles, 
Calif., from August 1 to and including 
February 29 schedules published on 
eighteenth revised page No. 69 to tariff 
MF-ICC No. 2 (Exley Produce Express, 
Inc., series), issued by Exley Express, 
Inc., Portland, Ore., proposing to estab- 
lish a reduced motor common carrier 
commodity rate on meats, fresh or frozen, 
cooked, cured or preserved, minimum 
20,000 pounds, from Portland, Ore., to Los 
Angeles, Calif. 


I. and S. M-12797, Wheels, Syrup— 
Quincy, Ill.-Keokuk, Ia., to Chicago, from 
August 2 to and including March 1, 
schedules published in supplement No. 
14 to tariff MF-ICC. No. 17 of Meinhardt 
Cartage Co., Quincy, Ill., proposing to 
establish new and reduced motor com- 
mon carrier commodity rates on farm 
tractor or agricultural implement wheels 
and parts from Quincy, Ill., to Chicago, 
Ill., minima 20,000 and 30,000 pounds, and 
on burnt sugar coloring syrup in barrels, 
from Keokuk, Ia., to Chicago, minimum 
33,000 pounds. 

I. and 8S. M-12798, Tile—New York, 
N.Y., and New Jersey to Richmond, Va., 
from August 3 to and including March 
2. schedules published in supplement No. 
47 to tariff MF-ICC No. A-960 of Middle 
Atlantic Conference, agent, Washing- 
ton, D.C., proposing reduced motor com- 
mon carrier commodity rates on facing 
or flooring tile from New York zones 1 
and 2 and Plainfield, N.J., to Richmond, 
Va., subject to an increased minimum 
of 30,000 pounds. 


I. and S. M-12799, Class Rates—Los 
Angeles, Calif., to Arizona, from August 
4 to and including March 3, schedules 
published on original pages 181-B, 181-C, 
181-D and 181-E to tariff MF-ICC No. 7 
of Interstate Freight Carriers Confer- 
ence, Inc., agent, Los Angeles, Calif., pro- 
posing new motor common carrier re- 
duced class rates, less-than-truckload 
and for minima of 5,000 and 10,000 
pounds, from Los Angeles, Calif., only, 
to numerous points in Arizona. 

L. and S. M-12800, Iron or Steel—LTL— 
Canton, O., to Central Territory, from 


August 5, and later, to and including 
March 4, schedules published in supple- 
ments Nos. 23 and 28 to tariff MF-ICC 
No. 899 of Central States Motor Freight 
Bureau, Inc., agent, Chicago, Ill., pro- 
posing new motor common carrier less- 
than-truckload commodity rates on iron 
or steel articles, for shipments weighing 
less than 5,000 pounds, and those weigh- 
ing 5,000 pounds and over, to apply in 
lieu of higher class rates, from Canton, 
O., to points in Central Territory. 

I, and S, M-12801, Iron or Steel—Less- 
Truckload—Cleveland, O., to Pontiac, 
Mich., from August 5 to and including 
March 4, schedules published in sup- 
plement No. 23 to tariff MF-ICC No. 
899 of Central States Motor Freight Bu- 
reau, Inc., agent, Chicago, Ill., proposing 
new motor common carrier less-than- 
truckload commodity rates on iron or 
steel articles, for shipments weighing 
less than 5,000 pounds, and those weigh- 
ing 5,000 pounds and more from Cleve- 
land, O., to Pontiac, Mich., in lieu of 
higher class rates. 

I. and S. M-12802, Alfalfa Meal and 
Cubes—Artesia and Rosewell, N.M., to 
Okla., and Tex., from August 5 to and 
including March 4, schedules published 
in supplement No. 17 to tariff MF-ICC 
No. 300, issued by J. D. Hughett, agent, 
Dallas Tex., proposing to establish re- 
duced motor common carrier commodity 
rates, minima 25,000 and 36,000 pounds, 
on alfalfa meal and/or cubes, from 
Artesia and Roswell, N.M., to Altus and 
Oklahoma City, Okla., and Dallas, Fort 
Worth, Houston and San Antonio, Tex. 

I. and S. M-12803, Freight, All Kinds— 
Between Chicago, Ill., and Kansas City, 
Mo., from August 6 to and including 
March 5, schedules published on sixth 
revised page 48-B to tariff MF-ICC No. 
9, issued by Wheelock Bros., Inc., of 
Kansas City, Mo., proposing to establish 
reduced motor common carrier commod- 
ity rates on freight, ail kinds, minima 
20,000 and 30,000 pounds, between Chi- 
cago, Ill, and Kansas City, Mo. 

I, and S. M-12804, Fibre and Yarn, 
Commodity Column Rating, Within the 
South, from August 6 to and including 
March 5, 1960, schedules published in 
Tariff MF-ICC No. 1034 of Southern 
Motor Carriers Rate Conference, agent, 
Atlanta, Ga., proposing a reduced column 
commodity rating on fibres and yarns, 
less-truckload, from Enka, N.C. and 
Lowland (Hamblen County), Tenn., to 
points in North Carolina and South 
Carolina. 


I. and S. M-12805, Perlite—Dallas and 
Fort Worth, Tex., to Terre Haute, Ind., 
from August 8, to and including March 
7, schedules published in supplements 
Nos. 4 and 9 to tariff MF-ICC 320 of Mid- 
dlewest Motor Freight Bureau, agent, 
Kansas City, Mo., proposing a reduced 
motor common carrier commodity rate’ 
on perlite, other than crude, minimum 
65,000 pounds, from Forth Worth and 
Dallas, Tex., to Terre Haute, Ind. 

I. and S. M-12806, Iron and Steel— 
Cleveland, O., to Fredericktown, Pa., 
from August 7 and later, to and includ- 
ing March 6 1960, schedules published 
in supplements 72 and 73 to tariff MF- 
ICC No. A-2 (J. J. Kuhner, agent series) 
of Steel Carriers’ Tariff Association, Inc., 
agent, Cleveland, O., proposing a re- 
duced motor common carrier commodity 
rate on iron and steel articles minimum 
20,000 pounds, from Cleveland, O., to 
Fredericktown, Pa. 

I. and S. M-12807, Tractors and En- 


gines, Tri-Cities to Minneapolis, from 
August 10 to and including March 9, 1960, 
schedules published in supplement 15 tg 
tariff MF-ICC 29, William A. 

agent, Des Moines, Ia., proposing a re. 
duced motor common carrier comm 
rate on tractors, with or without parts 
and traction engines and parts, minimum 
24,000 pounds, from Bettendorf, Daven. 
port, Ia., East Moline, Moline and Rock 
Island, Ill., to Minneapolis, Minn. 


ONTOUEEREEODORUDOOULODONORGDOOSOREEODONOREOEDOSEDEDOOTEOEDOOEONNELSU SET SETOEpeRy 


Tariffs Not Suspended: 


APPELLATE ACTION 


Pm Re juced below are notices issued 
the mission of decisions by its division 
2, acting as an appellate division, not to 
suspend the tariffs indicated. Such notices 
are issued by the Commission's Sec 
when the disposition of protests is pee 
from the Commission's Board of Suspension 
to the division. 


COCORESEGEOCRECOORORROOUOGUNUCOEESSESSEOGSESREDREOEEEOREDDOODOTIRER COREE SECOND 


The Commission, division 2, acting as 
an appellate division, voted July 29 not 
to suspend protested schedules naming 
reduced rail carload commodity rates on 
cleaning, scouring and washing com- 
pounds, from Holyoke, Mass., to Jack- 
sonville, Miami, South Jacksonville, and 
Tampa, Fla., published to become ef- 
fective July 30, in supplement 136 to 
tariff I.C.C. 610 (Swenson series) of 
Traffic Executive Association - Eastern 
Railroads, agent. 


HECCOEESOEGOOEROUODOOEOGRSEULCONOCEEORDESORESOESSEEEESDOUDUSSEDOROE SEED ESEHEROONS 


Commission Orders 


COCEEUDOCECOEROOSEROUROOSEERECOCR EG OROREOGESEROR EACH ROEENDONEREEROOSOESECOREENO® 


Finance 20242, United Freight Forwarders, 
Inc.—Permit Transfer—J. T. O'Malley. Peti- 
tions of Universal Carloading and Distribut- 
ing Co., Inc., et al., for reconsideration, and 
of applicants for special relief, denied. Order 
of Apr. 22 made effective 15 days from July 29. 


MC-4405, Dealers Transit, Inc., Interpreta- 
tion of Certificate. Petition of Howard Sober, 
Inc., for reconsideration, denied. 


MC-7746, Sub. 92, United Truck Lines, Inc. 
Extension—Billings, Mont. Petitions of 
Northwest Freight Lines, Inc., et al., and 
Inland Motor Freight, et al., for reconsidera- 
tion, denied. 


MC-115311, Sub. 19 TA, J & M Transporta- 
tion Co., Inc. Order of June 10, conditionally 
qgerevins application, reinstated as of July 


MC-118105, Grant Truck Line, Inc. Applica- 
tion dismissed at applicant’s request. 


MC-C-2538, M & M Automobile Road Serv- 
ice, Inc.—Revocation of Certificate. Orders 
of Mar. 19 and May 13 vacated, and proceed- 
ing instituted under section 204(c) discon- 
tinued because carrier is currently in com- 
pliance with insurance filing requirements. 


Because of the failure or refusal to com- 
ply with previous order of the Commission’ 
Temporary Authorities Board with respect 
to notification to the Commission as to com- 
pliance with interstate commerce act or Com- 
mission’s rules and regulations, the board 
has issued an order in the following proceed- 
ing directing the respondent to comply with 
the act and the rules and regulations, within 
45 days of the date of the order, and there- 
after maintain compliance, or to show cause 
within 10 days after the expiration of that 
time why its operating authority should 
not be revoked, or to request oral hearing for 
such a purpose, failing which, considera- 
tion will be given to revocation of authority: 

MC-C-2606, City Transfer Co.—Revocation 
of Permit, July 30. 


I. & S. M-10977, Textiles, Yarn—Points in 
Ga. to New England; No. 32390, Textiles and 
Textile Products-Southern Origins to New 
England. Petitions of Harper Motor Lines, 
Inc., for vacation of order of investigation, 
Southern Motor Carriers Rate Conference, 
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inc. for discontinuance of investigations 
jn each proceedings, and reconsideration of 
order of May 25, and Georgia-Alabama Tex- 
tile Traffic Association in support of peti- 
tioners, denied. 


MC-F-6357, Navajo Freight Lines, Inc.— 
purchase—J. L. Naylor; Finance 19534, Navajo 
Freight Lines, Inc.—Securities. Petition of 
praswell Motor Freight Lines, Inc., et al., 
for reconsideration, denied, and order of 
Nov. 24, 1958, made effective 15 days from 
July 30. 


MC-F-7023, Associated Truck Lines, Inc.— 
purchase (Portion)—Geo. F. Alger Co. Tem- 
porary authority granted by order of Feb. 9 
allowed to remain in full force and effect 
until final determination of corresponding 
permanent authority application. 


No. 31620, Montana Intrastate Freight 
Rates and Charges. Order of Oct. 17, 1955, 
modified to extent necessary to authorize 
petitioning railroad respondents to establish 
on not less than five days’ notice certain 
intrastate rates and charges in Montana as 
described in eighty-ninth petition. 


MC-33524, H. J. Hall Trucking, Inc. Op- 
erating authority issued Oct. 6, 1949, par- 
tially revoked. 


MC-112020, Sub. 63, Commercial Oil Trans- 
port; MC-118398, Steve Williams Wholesale 
Bananas. Applications dismissed at ap- 
plicants’ request. 


MC-118476 TA, Jewell & O’Leary. Applica- 


tion for corresponding permanent author- 


ity considered as timely filed and applicant 
authorized to continue temporary operations 
until final determination of such applica- 
tion. 


MC-118983 TA, Short’s Garage. Order of 
June 11, conditionally approving applica- 
tion, reinstated as of July 30. 


MC-C-1842, American Envelope Co. v. A. 
& H. Truck Line, Inc., et al. Effective date 
of order of May 11, requiring defendants 
t0 remove unlawfulness found to exist in 
rates under consideration on or before July 
MM, modified to postpone effective date to 
Sept. 24, without change in requirement of 
not less than 30 days’ notice. 


I. & S. M-12497, Bulk Commodities in 
Tank Trucks—Between Calif., Ill., and Minn. 
Petition, as amended, of Consolidated 
Preights, Inc., for vacation of suspension or- 
der denied. 


I. & S. M-12527, Magazine Parts—Chicago, 
lll., to Louisville, Ky. Suspension order of 
May 11 vacated and proceeding discontinued 
as of July 23. 


I. & S. M-12539, Zinc or Zinc Alloys— 
Corpus Christi, Tex., to Kan. & Mo. Peti- 
tion of Middlewest Motor Freight Bureau 
for vacation of suspension order denied. 


MC-F-7064, Bend-Portland Truck Service, 
Inc—Purchase—George Oltman and Susie 
E. Oltman. Temporary authority granted 
by order of Feb. 19 allowed to remain in 
full force and effect until final determina- 
tion of permanent authority application. 


MC-F-7081, Mushroom Transportation Co., 
Inc.—Purchase—Karl and Roy Newell. Tem- 
porary authority granted by order of Feb. 
2 allowed to remain in full force and effect 
until final determination of permanent au- 
thority application. 


MC-F-7215, Allied Van Lines, Inc.—Pur- 
chase (Portion)—McNaughton Bros., Inc. 
Purchase by Allied Van Lines, Inc., of cer- 
tain portion of operating rights of Mc- 
Naughton Bros., Inc., on terms and condi- 
tions, authorized, effective July 28. 


W-1033, Sub. 2, States Marine Corp. of 
Del. Common Carrier Application; W-512, 
Luckenbach Gulf Steamship Co., Inc., Com- 
mon Carrier Application; W-512, Sub. 1, 
Same, Extension—Good Hope; W-512, Sub. 2, 
Same, Extension—North Bend, Empire, and 
Coos Bay; W-512, Sub. 4, Same, Extension— 
Galveston; W-512, Sub. 9, Same, Extension— 
Newport; W-512, Sub. 10, Same, Extension— 
Corpus Christi; W-1033, Sub. 6, States Ma- 
rine Corp. of Del., Extension—Port Ever- 
glades, Fla. Third amended certificate and 
order issued giving effect to new name of 
States Marine Lines, Inc., in lieu of States 
Marine Corp. of Del. 


No. 33147, Increased Suburban Fares—Erie 
and N.J. & N.Y. R.R. Special rules of prac- 
tice prescribed, and proceeding assigned for 
hearing Aug. 31, at Court Room, Village Hall, 
131 N. Maple Ave., Ridgewood, N.J., before 
Examiner Burton Fuller. 


No. 33148, Increased Commutation Fares— 


Pennsylvania (N.Y. & L.B.) R.R. Special 
rules of practice prescribed, and proceeding 
assigned for hearing Sept. 2, at Shrewsbury 
School, Broad St., Shrewsbury, N.J., before 
Examiner Burton Puller. 


Finance 18845, Louisville & Nashville R.R. 
Co., et al. Merger, Etc. Petition of Gordon 
D. Stott, et al. for reconsideration of order 
of Feb. 3, insofar as pertinent to petitioners, 
denied. 


MC-46313, Sub. 6 TA, Suhr Transport. Or- 
der of July 10 vacated. Applicant authorized 
to operate temporarily when conditions have 
been met. 


MC-101219, Sub. 40 TA, Merit Dress De- 
livery, Inc. Applicant’s petition for re- 
consideration of order of June 11, denying 
temporary authority, denied. 


Pending completion of a proposed survey 
in accordance with Public Law 85-163 re- 
defining contract carriers, an ‘‘interim’’ per- 
mit has been issued in MC-108678, Sub. 28, 
Liquid Transport Corp., Indianapolis, Ind. 


MC-111671, Sub. 5 TA, K-C Refrigeration 
Transport Co., Inc. Order of June 17, con- 
ditionally approving application, reinstated 
as of July 30. 


MC-116317, Sub. 6 TA, Feaster Trucking 
Service, Inc. Order of June 16, conditionally 
approving application, reinstated as of July 
30. 


MC-117561 R-2 Extension, Northern Motor 
Carriers, Inc. Applicant granted emergency 
temporary authority for 16 days commencing 
July 30, as a motor contract carrier, for the 
transportation of cement, in bulk, in hopper- 
type trailers, and in bags, over irregular 
routes, from plant site of Glens Falls Port- 
land Cement Co., at Glens Falls, N.Y., to 
points in Me., Vt., N.H., Mass., Conn., and 
R.I. 


MC-113255, Sub. 12 TA, Milk Transport, Inc. 
Order of June 3. conditionally approving ap- 
plication, reinstated as of July 30. 


MC-113255, Sub. 13 TA, Milk Transport, 
Inc. Order of June 3, conditionally approv- 
ing application, reinstated as of July 30. 


MC-114492, Sub. 8 TA, Transport Trucking 
Co. of Tex. Order of July 24, granting tem- 
porary authority, vacated and application 
dismissed at applicant’s request. 


MC-117109, Sub. 5 TA, Sykes Transport Co. 
Applicant’s petition for reconsideration of 
order of June 11 denied. 


MC-117559, Hart-Sandholm, Inc. Applicant 
directed to answer to Commission and show 
cause, if any there be, within thirty days 
from Aug. 3, in a writing verified under 
oath, why order directing issuance of au- 
thority, should not be vacated and applica- 
tion dismissed. 


MC-118591, Sub. 2, Huey’s Transportation. 
Application dismissed at applicant’s request. 


MC-118944 TA, Francis A. Duflo. Order of 
May 27 vacated. Applicant authorized to 
operate temporarily when conditions have 
been met. 


MC-118988 TA, Duffy, Inc. Applicant's pe- 
tition for reconsideration of order of June 
19, denying temporary authority, denied. 


MC-C-2481, Donald Shannon—Revocation 
of Certificate. Date on which order of May 
1 is to become effective further extended 
from July 29 to Sept. 15. 


Because of the failure or refusal to comply 
with previous orders of the Commission’s 
Temporary Authorities Board with respect to 
notification to the Commission as to com- 
pliance with the Interstate Commerce Act 
or Commission’s rules and regulations, the 
board has issued orders in the following pro- 
ceedings directing the respondents to comply 
with the act and the rules and regulations, 
within 45 days of the date of the orders, 
and thereafter maintain compliance, or to 
show cause within 10 days after the expira- 
tion of that time why its operating author- 
ity should not be revoked, or to request 
oral hearing for such a rnoce, falling 
which, consideration will ve given to revoca- 
tion of authurities: 

MC-C-2519, Central Jersey Motor Lines, 
Inc.—Revocation of Permit, Aug. 3. 

MC-C-2549, L. J. B. Trucking, 
Revocation of Certificate, Aug. 3. 

MC-C-2609, Bill’s City Taxi—Revocation 
of Certificates, Aug. 3. 

MC-C-2611, Andrew Caris—Revocation of 
Certificate, Aug. 3. 

MC-C-2612, Aurelio Herrera and Virgilio 
Ruiz—Revocation of Certificates, Aug. 3. 


Inc.— 
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I. & S. M-11815, Commodity Rates—Tide- 
water Express Lines. Respondent’s petition 
for reconsideration denied. Order of Mar. 27, 
as modified, reinstated and further modified 
to become effective on Sept. 19, without 
change in requirements of said order. 


MC-F-7102, G. & P. Transportation Co., 
Inc.—Control—Roadway Cargo, Inc. Proceed- 
ing reopened, and findings modified by sub- 
stituting in lieu of described condition, a 
condition eliminating authority of Roadway 
Cargo, Inc., to transport household goods 
between points in S.D. within 50 miles of 
Wahpeton, N.D., on one hand, and, on other, 
et St. Paul, and South St. Paul, 

nn. 


MC-FC-62232, Stewart Trucking, Trans- 
feree, and Heeren Trucking Co., Transferor. 
Petition of Donaldson Transfer Co. for re- 
consideration dismissed, and order of June 
12 made effective as of July 27. 


MC-FC-62270, Miller North Broad Transit 
Co., Transferee, and Whitehead Transfer and 
Storage Co., Transferor. Effective date of 
order of June 30 postponed to Aug. 11. 


No. 32269, Southwest Package Association, 
et al. v. A. T. & S. F., et al. Proceeding re- 
opened for further consideration on record 
as made. 


No. 32362, Pearce-Young-Angel Co. v. A. C. 


L., et al. Complainant’s petition for recon- 
sideration denied. 


Finance 20377, Minneapolis & St. Louis Ry. 
Co.—Discontinuance of Service—Minneapolis, 
Minn.-Des Moines, Ia. Petitions of Joseph N. 
Moonan and City of Waseca, Railway Labor 
Executives’ Association, State of Ia. and Iowa 
State Commerce Commission, and Minnesota 
R.R. and Warehouse Commission for recon- 
sideration denied. 


MC-2165, Langdon Truck Lines, Inc. Ap- 
Plicant’s petition for waiver of Rule 1.101(e) 
denied. Such action makes disposition for 
modifications and/or clarification of certifi- 
cate unnecessary. 


The Commission, by Commissioner Murphy, 
has reopened for oral hearing, at a time and 
place to be fixed, the following motor carrier 
application cases. In each case, the applicant 
is required to make available for cross-ex- 
amination those witnesses who signed veri- 
fied statements in support of the application, 
failing which, the statements would be sub- 
ject to a motion to strike. Applicants also 
are permitted to call other witnesses in sup- 
port of their applications: 

MC-56382, Sub. 3, Andrew W. Kozel. 

MC-66562, Sub. 1503, Railway Express 
Agency, Inc. 

MC-86726, Sub. 2, Grocery Transport, Inc.; 
MC-108449, Sub. 87, Indianhead Truck Line, 
Inc. Applications dismissed at applicants’ 
request. 


MC-109637 R-35, Southern Tank Lines, Inc. 
Petition of New England railroads for recon- 
sideration of order of July 24, granting 
emergency authority, denied. 


MC-114463, Sub. 2 TA, Stevenson’s Refriger- 
ated Truck Service. (Supplemental) Order of 
Feb. 10, as extended, amended by deleting 
therefrom restriction “for account of Oscar 
Mayer & Co.” 


MC-118040, Sub. 1, A. S. Elliott, Extension 
—Salt. Applicant’s petition to dismiss ap- 
plication denied. 


MC-118835 TA, Lymwood H. Felton. (Sup- 
plemental) Order of Apr. 3 amended by de- 
leting therefrom restriction “for account of 
Canada Packers Limited.” 


MC-119007, J. A. Morgan Produce Co. Ap- 
ae petition for dismissal of application 
enied. # 


Roeaust of the failure or refusal to comply 
with previous orders of the Commission’s 
Temporary Authorities Board with respect to 
notification to the Commission as to com- 
pliance with the Interstate Commerce Act or 
Commission’s rules and regulations, the beard 
has issued orders in the following proceedings 
directing the respondents to comply with the 
act and the rules and regulations, within 45 
days of the date of the orders, and there- 
after maintain compliance, or to show cause 
within 10 days after the expiration of that 
time why its operating authority should not 
be revoked, or to request oral hearing for 


ai pomnrigronieseninicte mean 


= te hanes 


mee 


Sn I I BIO EEN BI nnn 





ICC News 


such @ purpose, failing which, consideration 
will be given to revocation of authorities: 
MC-C-2596, Malicke Bus Co., Inc.—Revoca- 
tion of Certificate, Aug. 4. 
MC-C-2614, Crabtree’s Travel Office—Revo- 
cation of License, Aug. 4. 


MC-C-2604, Marvel Truck and Dozer Serv- 
ice—Revocation of Certificate. Order of June 
16 vacated and proceeding instituted under 
section 204(c) discontinued because carrier is 
currently in compliance with insurance filing 
requirements. 


I. & 8S. M-12325, Edible Flour—St. Louis, 
Mo., to Dayton, O. Proceeding discontinued 
because respondent under special permission 
authority has canceled matter under suspen- 
sion, effective July 23. 


I. & S. M-12427, Granite from Vt. to Ill. 
and Middlewest. Respondent required, on or 
before 40 days from July 23, to cancel sus- 
pended schedules on not less than 1 day’s 
notice, and proceeding discontinued. 


MC-F-6738, Redwing Carriers, Inc.—Pur- 
chase—Woodallis’ Inc.; MC-F-6836, C. E. Men- 
dez—Investigation of Control—Redwing Car- 
riers, Inc., and Rockana Carriers, Inc.; MC- 
99943, Rockana Carriers, Inc.—Proviso Opera- 
tions; MC-111045, Sub. 2, Redwing Carriers, 
Inc.—Proviso Operations; MC-F-6866, C. E. 
Mendez—Control—Rockana Carriers, Inc. Ef- 
— i — of recommended order postponed 

ug. 17. 


MC-F-7187, Midwest Coast Transport, Inc.— 
Purchase—Harris Truck Lines, Inc. Applica- 
tion dismissed at applicants’ request. Order 
poe gg 29, granting temporary authority, va- 
cated. 


No. 32148, Louisiana Intrastate Freight 
Rates and Charges. Protestants’ petitions 
for further hearing, reconsideration and 
clarification denied. 


No. 32908, Petition for Investigation of 
Rail Rates on Sugar, in Bulk, from New 
Orleans, La. Refining Points to Chicago, III. 
and St. Louis, Mo. Further petition of 
Waterways Freight Bureau denied. 


Finance 2613, Control of Central Pacific by 
Southern Pacific. Denver & Rio Grande 
Western R.R. Co. authorized to take deposi- 
tions of James R. MacAnally, General 
Freight Traffic Manager, Union Pacific R.R. 
Co., and W. G. Peoples, Vice President, Sys- 
tems Freight Traffic of Southern Pacific Co., 
at offices of Van Cott, Bagley, Cornwall & 
McCarthy, Suite 300, 65 South Main St., Salt 
Lake City, Utah, on Sept. 1 before Mrs. Lois 
Price Crowder, Notary Public and Court 
Reporter. 


Finance 20535, Illinois Central R.R. Co.— 
Trackage Rights—Louisville & Nashville R.R. 
Co. Petition of Railway Labor Executives’ 
Association for reconSideration and modifi- 
cation denied. 


MC-8948, Sub. 46, Western Trunk Lines, 
Ltd., Extension—Explosives. Effective date 
of recommended order stayed pending fur- 
ther order of Commission. 


MC-22278, Sub. 6, Takin Bros. Freight Line, 
Inc. Application reopened for oral hearing 
at a time and place to be fixed later. Appli- 
cant required to make available at hearing 
those witnesses who signed verified state- 
ments in support of application for purpose 
of cross-examination with respect to mat- 
ters set forth in their verified statements; 
and if said witnesses do not appear for 
cross-examination that their verified state- 
ments be subject to a motion to strike. Ap- 
plicant permitted, at hearing, to call other 
witnesses in support of application. 


MC-111159, Sub. 79 TA, Miller Transport- 
ers, Ltd. Application for corresponding per- 
aapent authority considered as timely filed 
aNd epriien=+ authorized to continue tem- 
porary operations un: «nal determination 
of such application. 


MC-112497, Sub. 144, Hearin Tank Lines, 
Inc. Application dismissed at applicant’s re- 
quest. 


MC-118981, Sub. 2 TA, Matney Truck Line. 
Date for filing tariffs in accordance with 
terms of order of July 10 extended to Aug. 
25. 


MC-C-1762, Seattle Traffic Association, et 
al. v. Consolidated Freightways, Inc., et al. 
Proceeding reopened for further hearing at 
a@ time and place to be hereafter designated 


for purpose of receiving evidence of existing 
rail rates between Seattle-Tacoma group 
and Portland-Vancouver » On one 
hand, and points in eastern Wi: + northern 
Ida., and Mont., on the other. 


MC-C-2621, Harry Longwell—Revocation of 
Certificate. Order of July 1 vacated, and 
proceeding instituted under section 204(c) 
discontinued because carrier is currently in 
compliance with insurance filing require- 
ments. 


I. & S. M-11853, Glass Containers—Ada, 
Okla., to Chicago, Ill. Respondents’ petition 
for reconsideration denied. Order of Apr. 
15 reinstated and modified to become effec- 
tive Sept. 18, without change in require- 
ments of said order. 


Respondents having canceled the suspend- 
ed schedules under special permission, the 
Commission has issued orders discontinuing 
the proceedings in the following: 

I. & 8S. M-12190, Ground Wood Paper— 
Canada and Minn. to Ill. & Ia. 

I. & 8S. M-12448, Beer—Golden, Colo. to 
Oklahoma City & Empties on Return. 

I. & 8S. M-12546, Plastic Tile—Calif. to 
Colo. and N.M. 

I. & S. M-12548, Dyes, Soap Compounds— 
Garden State Transfer Co. 

I. & 8S. M-12549, Pig Iron from Everett, 
Mass., to Points in Conn. 

I. & S. M-12558, Drugs, Toilet Prepara- 
tions—N.J. to N.Y. and Philadelphia. 


I. & 8S. M-12273, Coffee Beans, Other Than 
Green—Green Motor Lines, Inc.; I. & S. M- 
12595, Mixing of Interstate and Intrastate 
Freight. Respondents required on or before 
40 days from July 27 to cancel the suspend- 
ed schedules on not less than 1 day’s notice, 
and proceedings discontinued. 


MC-F-6646, P. S. Dubrey Trucking Co., 
Inc.—Purchase—Curley’s Transportation Co., 
Inc. Proceeding reopened for further hearing 
at a time and place to be fixed. 


Orders Stayed 


> Notice of stay of the order in each of the 
proceedings shown below, in accordance 
with section 17(8) of the interstate com- 
merce act, has been issued by the Secretary 
of the Commission. Section 17(8) provides 
for stay of a decision or order of an individ- 
val commissioner, a division, or a rd 
until action has taken on petitions for 

ring, reargument or reconsideration 
filed before the effective date of the order. 
The Commission's Secretary issues such no- 
tice under a delegation of authority by the 
Commission. 


MC-C-2132, Robert Allen, et al.—Investiga- 
tion of Operations and Practices. Order of 
June 10 stayed pending disposition of re- 
spondents’ petition for reconsideration. 


MC-FC-62270, Miller North Broad Transit 
Co., Transferee, and Whitehead Transfer and 
Storage Co., Transferor. Order of June 30 
stayed pending disposition of petitions of 
United Van Lines, Inc. and Bekins Van 
Lines Co. for reconsideration. 


Modified Procedure Cases 


p> Published under this heading are digests 
of Commission orders assigning cases f 
handling under modified procedure. Each 
og es ws one date. That is the date on 
or be which complainants (in complaint 
cases) or respondents (in investigation and 
suspension cases) must file statements of 
facts and arguments. U: Commis- 
sion’s rules of practice, statements by de- 
fendants (in complaint cases) or protestants 
(in investigation and suspension cases) are 
due 30 days from the date shown, after 
which 10 days are allowed for the filing of 
replies by complainants or respondents. 


a 21—I. & S. M-1z712, fron or Steel 

ire Rope, Plate, Sheet—Bair “ryausport. 
nc. 

August 21—I. & S. M-12714, Foodstuffs—New 
ae La. & Mobile, Ala. to Memphis, 
‘enn. $ 

August 21—I. & S. M-12716, Cereals—Buf- 
falo, N.Y. to Scranton & Wilkes-Barre, Pa. 

August 21—I. & S. M-12717, Accounting Ma- 
chine Cards—Greencastle, Ind. to Chicago. 

August 21—I. & S. M-12718, Iron and Steel 
Sheet and Strip—Detroit to O. 


August 21—I. & S. M-12721, Rubber—Louis- 
ville, Ky. to Dayton & Heath, O. 

August 21—I. & 8. M-12724, Alpha Picoline— 
Detroit, Mich. to Indianapolis, Ind. 

August 21—I. & S. M-12725, Wood Preserya- 
tives—Kalamazoo, Mich. to Ind. & O. 

August 21—I. & S. M-12726, Printed Matter— 
Chicago, Ill. to Buffalo, N.Y. 

August 21—I. & S. M-12727, Feed, Animal or 
Poultry—Md., N.J., & Pa. to Roanoke. 
August 21—I. & S. M-12728, Synthetic ang 
Rayon Piece Goods—Monahan Transpor. 

tation Co., Inc. 

August 21—I. & S. M-12729, Wire. Rope or 
Strand—St. Joseph, Mo. to New York, N.Y. 
& Phila., Pa. 

August 21—I. & S. M-12731, Roofing Mate- 
rilals—East Rutherford, N.J. to N.Y. 

August 21—I. & S. M-12733, Wood Built Up— 
Pacific Coast Ports to Chicago, Ill. 

August 21—I. & S. M-12734, Paper Bags—Ore. 
& Wash. to Midwest. 

August 21—I. & S. M-12735, Aluminum—Calif, 
to East. 

August 21—I. & S. M-12736, Sugar—Colo. & 
Wyo. to Points in Il. 

August 21—I. & S. M-12737, Vehicle Parts— 
St. Louis, Mo. to Quincy, Il. 

August 21—I. & S. M-12738, Boots & Shoes 
Belcamp, Md. to Baltimore, Md. 

August 21—I. & S. M-12741, Brass, Bronze— 
New Haven, Conn. to N.J. and N.Y. 

August 21—I. & S. M-12742, Paper—Mada- 
waska, Me. to Framingham, Mass. 

August 21—I. & S. M-12744, Paints, Plastics 
and Rubber—Louisville, Ky. to O. & Mich. 

August 21—I. & S. M-12746, Sugar—Minn. to 
Tri-Cities. 

August 21—I. & S. 7206, Frozen Food, NOIBN, 
Philadelphia to Chicago. 

August 21—I. & S. 7207, Cans of Iron, Steel 
or Tin—Oconomowoc, Wis. to Chicago, Til. 

August 21—I. & S. 7209, Iron or Steel Pipe 
Fittings, Cleveland to New York. 

August 21—I. & S. 7211, Tires and Tubes— 
Twin Cities, Minn. to Eau Claire, Wis. 
August 21—I. & S. 7212, Rendered Pork Fats— 

St. Louis, Mo. to Cleveland, O. 

August 21—I. & 8S. 7213, Automobile Parts— 
Milwaukee, Wis. to Detroit, Mich. 

August 25—I. & S. M-12739, Potato Flour— 
Grand Forks, N.D. to Chicago, Ill. 

August 25—I. and S. M-12743, Ground Wood 
Paper, E. Millinocket, Me. to Lynn, Mass. 

August 25—I. & S. M-12745, Crude Rubber— 
New York, N.Y. to Charleston, S.C. 

August 25—I. & S. M-12747, Scrap Rubber 
Tires and Tubes—Newark, N.J. to Akron, O, 

August 25—I. & S. M-12748, Printing Ink— 
Chicago, Ill. to St. Louis, Mo. 


August 25—I. & S. M-12752, Beds and Mat- 
tresses—Chicago, Ill. to Grand Rapids, 
Mich. 


August 25—I. & S. M-12753, Resin Com- 
pounds—New York City to Baltimore and 
Washington, D.C. 


August 25—I. & S. M-12754, Iron and Steel 
Between Zanesville, O., and Western Pa. 


August 25—I. & S. M-12755, Malt Beverages 
& Return Containers—To and From Chat- 
tanooga. 


August 25—I. & S. M-12756, Advertising Mat- 
ter & Cooling Towers—Louisville to Chi- 


cago. 

August 25—I. & S. M-12757, Various Com- 
modities Between Kan. & Mo. 

August 25—I. & S. M-12758, Electrical Ap- 
pliances from Philadelphia, Pa. to Chicago, 
tl. 

August 25—I. & S. M-12759, Scrap Metal, 
Rubber—Memphis, Tenn. to Federal, Ill. 

August 25—I. & S. M-12760, Phthalic Acid— 
Chicago, Ill. to Detroit, Mich. 

August 25—I. & S. M-12761, Assembling and 
Distribution Rates—N.Y., N.J., Pa. 

August 25—I. & S. M-12762, Stop-In-Transit 
—Bet. Points in Ia., Kan., Mo., & Neb. 
August 25—I. & S. M-12764, Glass Containers 

—Winchester, Ind. to St. Louis, Mo. 

August 25—I. & S. M-12765, Acids, Chemi- 
cals, Oils, Metals—Between Conn. and N.Y 
and N.J. 

August 25—I. & S. M-12766, Glass—Pa. & O 
to Central Territory Points. 

August 25—I. & S. M-12767, Catalogues—Chi- 
cago, Ill., to Charleston, W.Va. 

August 25—I. & S. M-12768, Iron and Steel 
Ingot Molds and Scrap—Central Territory. 

August 25—I. & 8S. M.-12769, Popped Corn— 
Chicago to Cleveland. 

August 25—I. & S. M.-12770, General Com- 
modities—To and From Points in Official 
Territory. 

August 25—I. & S. M-12771, Roofing—Balti- 
more; Md. to W.Va. 

August 25—I. & S. M-12772, Canned Goods 
from Rochester, N.Y. to Medina, O. 

August 27—I. & S. M-12763, Various 
modities—C. E. Lizza, Inc. 

August 27—Section 5a Application No. 2, 
Western Traffic Association—-Agreement. 
September 11—No. 33137, Central Lumber Co. 

v. Erie R.R. Co. 
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August 8, 1959 


APPLICATIONS 
AND PETITIONS 


‘incentive’ Small Shipment 
Express Rate Reductions 
Filed, Effective Sept. 8 


“Incentive” tariffs providing for 
substantially reduced express rates, 
effective September 8, were filed by 
the Railway Express Agency July 31 
with the Commission, the agency 
announced. 


A chief beneficiary of the agency’s 
development and extension of its in- 
centive rates would be the small shipper, 
said William B. Johnson, president of 
REA. He explained that the rates were 
based on reductions 
costs resulting from the increased quan- 
tities received from a shipper. 


The new rates would apply on individ- 
ual prepaid small shipments of specified 
commodities when picked up in bulk lots 
of 300 pounds or more at one time from 
one shipper at various origin points, the 
agency said. 

Earlier, the REA filed with the Com- 
mission a new standard express op- 
eating agreement, approved by the 
owning railroads on July 16, and tariffs 
publishing what the agency described, in 
an announcement, as a “modest rate 
increase” to become effective September 
1 (T.W., July 25, p. 17). At that time 
Mr. Johnson also announced that the 
incentive rates would be filed soon. 


New Commodities Included 

In its instant announcement on in- 
centive rates, the REA said the tariffs 
(supplement 26 to ICC 8319) containing 
such rates marked the first time incen- 
tive rates had been filed on the following 
commodity classifications: Abrasives and 
tape; athletic, gymnastic and sporting 
goods; farm implements and parts; 


in per-shipment - 


greeting cards; rugs and carpets; tufted 
textile products, and typewriters and 
parts, all moving from numerous origin 
points listed in the tariffs to all express 
offices in the nation. 

Incentive tariffs previously effective, 
the agency said, applied from listed ori- 
gin commodities on other commodities, 
including deodorants, disinfectants, and 
insecticides; drugs, medicines and toilet 
preparations; academic caps, gowns and 
hoods, choir and pulpit robes, and nurses’ 
caps; wearing apparel; electric tools and 
accessories; surgical and medical instru- 
ments and supplies or parts; biological 
products and laboratory equipment, and 
book matches. 

In the accompanying table, prepared 
by the agency, is shown what it de- 
scribes as a typical application of the 
rates to 10 small shipments aggregating 
325 pounds, moving from New York City 
to 10 different destinations, and showing 
savings of 37.1 per cent over the other- 
wise applicable express first-class rates 
as of September 8, effective date of the 
incentive tariff. 

“The first-class charges on the 10 
shipments thus tendered in aggregate 
at origin would be $58.83, whereas the 
charges under the incentive rates would 
be only $37, a saving of $21.83,” the 
agency said in explaining its table. “If 
included in a bulk lot under the two 
higher weight brackets, the savings on 
the 10 shipments would be 41 per cent 
and 44.8 per cent, respectively.” 

The rates were described as “repre- 
sentative of the dynamic changes ship- 
pers can expect increasingly from Rail- 
way Express in the future.” 

“Conventional commodity volume rates 
have been in effect in express tariffs for 
nearly 25 years,” said Mr. Johnson. “The 
incentive rates, however, give the busi- 
ness man who ships in small quantities 
to individual customers the opportunity 
to take advantage of a quantity rate 


TYPICAL APPLICATION OF RAILWAY EXPRESS COMMODITY INCENTIVE RATES (300-1,499 POUND 
WEIGHT BRACKET, ICC 8319) EFFECTIVE SEPTEMBER 8, 1959 


The following table shows incentive rate charges compared with first class rate charges applicable 
on the effective date on 10 small shipments constituting a bulk lot tendered and prepaid at one time: 


SHIPMENT FIRST CLASS INCENTIVE REDUCTIONS 

FROM NEW YORK TO: WEIGHTS CHARGES * CHARGES ** DOLLARS PER CENT 
1. Los Angeles . . 50 $12.98 $ 8.01 $ 4.97 38.3% 
- pewe........ SC Se 6.57 4.13 2.44 37.1 
3. Dallas 20 4.98 3.13 1.85 37.1 
4. Jacksonville . ae 4.61 2.90 i 37.1 
ae ee 7.02 4.41 2,61 37.2 
6. Atlanta 20 3.98 2.53 1.45 36.4 
7. Philadelphia 40 3.90 2.51 1.39 35.6 
8. Denver ..... | 20 5.29 3.32 1.97 37.2 
9. New Orleans .. 25 5.34 3.39 1.95 36.5 
10. Boston ...... i 35 4.16 2.67 1.49 35.8 

TOTALS .. 325 Lbs. $58.83 $37.00 $21.83 37.1% 


Notes: * Shown are first class charges applicable on these shipments on September 8, 1959, effective 


date of supplement 26 to ICC 8319. 

** These rates apply from New York as “— 
disinfectants, insecticides; drugs, medicines an 
tugs and carpets. 


in point on these commodity classifications: Deodorants, 
toilet preparations; farm implements and parts; and 
See supplement 26 for full listing of specified origin points on these commodities 
and full listing of other commodities and their origin points. 


ICC News 


comparable to that which the large 
volume shipper already has to a great 
extent.” 

The Railway Express Agency, in its 
announcement, also said: 

“Much of the traffic which Railway 
Express expects to handle under the new 
rates is that which it handled for many 
years, but which it lost to competing 
carriers, particularly below-cost parcel 
post. 

“On some of the commodities covered 
by the new rates, it is expected that 
other origin points will be added where 
traffic studies and conferences with other 
shippers of the same items indicate the 
rates will be used and the increased 
volume handled by express will justify 
their application. Other commodities, 
likewise, are being studied. 


“Technically, the incentive rates are 
based on the aggregate weight — 300 
pounds or more—of prepaid individual 
shipments of the specified commodities 
picked up from a shipper at one address 
at one time at the origin points listed, 
but consigned to any number of differ- 
ent destinations. 


“There are three weight brackets, each 
providing successively lower rates on 
each shipment in the bulk lot tendered 
by the shipper, 300 to 1,499 pounds, 1,500 
to 2,499 pounds, and 2,500 pounds and 
over.” 


Earlier Incentive Rates 


The agency said that when it extended 
its original “January 1, 1955 incentive 
rates on apparel” from two to several 
additional west coast points to be effec- 
tive September 1, 1955, protests by other 
carriers resulted in lengthy hearings be- 
fore the Commission. 

“However,” the agency continued, “fol- 
lowing vigorous defense of the express 
incentive rate concept by the agency 
and supporting shippers and traffic or- 
ganizations such as the National In- 
dustrial Traffic League and the National 
Small Shipments Traffic Conference, the 
ICC approved the rates and their prin- 
ciple in its report and decision of July 5, 
1957 (docket No. 31862). 

“In that decision, the ICC noted as 
justification for its approval the testi- 
mony of shippers that ‘the quantity rates 
afford substantial benefits to industries 
which are required to make small ship- 
ments, and that the adjustment fills a 
distinct need in affording dependable, 
comprehensive service at rates that they 
consider reasonable’. 

“The ICC report on the Railway Ex- 
press incentive rates noted further that 
the hearings showed ‘that for an im- 
portant segment of the small-shipment 
traffic they provide a desirable service at 
a level of charges which is necessary pri- 
marily to meet the competition of par- 
cel post’.” 


Rock Island Train Service 


The Commission has docketed as Fi- 
nance No. 20743, a notice filed with it 
by the Chicago, Rock Island & Pacific 
Railroad Co., announcing the carrier’s 
intention to discontinue, effective Sep- 
tember 1, the operation of its daily pas- 
senger trains 509-510 between Kansas 
City, Mo., and Fort Worth, Tex. The 
railroad said that it would continue to 
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operate the two trains between Minne- 
apolis, Minn., and Kansas City. 


M-K-T Asks ICC Approval 
Of Delaware Incorporation; 
Would Negate Texas Law 


The Missouri-Kansas-Texas Rail- 
road system has filed an application 
with the Commission, docketed in 
Finance No. 20751, seeking authority 
to consolidate its separate companies 
into a new Delaware corporation. 
An agreement and plan of consoli- 
dation drawn up between the com- 
panies in the “Katy” system includes 
an article drawn to negative a Texas 
state statute providing that rail- 
roads operating in Texas must main- 
tain their headquarters in the state. 


The application was filed jointly by 
the Missouri-Kansas-Texas Railroad Co. 
(incorporated in Missouri), the Missouri- 
Kansas-Texas Railroad Co. of Texas (in- 
corporated in Texas), and Missouri- 
Kansas-Texas, Inc. (referred to as “the 
Delaware company,” and organized to 
carry out the proposed transaction). 

“The transaction proposed by this ap- 
plication contemplates unification of all 
the properties and franchises of the 
Missouri company and the Texas com- 
pany of every class and character .. .” 
the applicants said, “and a change in 
the state of incorporation of the parent 
company in the Missouri-Kansas-Texas 
Railroad System from Missouri to Dela- 
ware, to be accomplished by means of a 
consolidation of the properties and fran- 
chises of the Missouri company, the 
Texas company and the Delaware com- 
pany into a single new corporation of 
the state of Delaware.... 


“The consolidation is to be effected 
under authority of section 5 of the in- 
terstate commerce act, as amended, pur- 
suant to the terms of an agreement and 
plan of consolidation . . . entered into 
by and between the applicants dated as 
of June 12, 1959.... 


“The agreement provides for the issue 
of one share of common stock of the 
consolidated company for each share of 
common stock of the Missouri company 
outstanding or under option and provides 
that no stock shall be issuable to replace 
the stock of the Texas and Delaware 
companies. ... 


Requirements of Texas Law 


“As the Commission is aware from 
previous proceedings involving other rail- 
roads, the Texas constitution ... in 
addition to purporting to prohibit the 
consolidation of a Texas corporation 
with a foreign corporation and to pro- 
hibit the operation by a foreign cor- 
poration of a railroad within the state, 
require: That every railroad company 
owning or operating any line of railway 
within Texas shall keep and maintain 
permanently its general offices within 
Texas, shall keep and maintain its ma- 
chine shops and roundhouses at such 
places where it has contracted to keep 
them, and shall keep and maintain at 
the place in Texas where its general 


offices are located, or elsewhere in Texas 
with the permission of the Railroad Com- 
mission of Texas, the offices of its presi- 
dent or vice president, secretary, treas- 
urer, local treasurer, auditor, general 
freight agents, traffic manager, general 
manager, general superintendent, gen- 
eral passenger and ticket agent, chief 
engineer, superintendent of motive power 
and machinery, master mechanic, master 
of transportation, fuel agent and gen- 
eral claim agent; ... that the location 
of the general offices, machine shops and 
roundhouses may not be changed with- 
out the consent of the Railroad Com- 
mission of Texas, and that a penalty of 
$5,000 will prevail for each day that a 
railroad violates any of such statutory 
provisions. 


“These statutes by their terms may be 
applicable not only to Texas corpora- 
tions but also to foreign corporations 
doing a railroad business in Texas, and 
therefore might be applicable to the con- 
solidated company. While the applicants 
believe that the maintenance of certain 
offices and facilities in the state of Texas 
is in the best interests of the Missouri- 
Kansas-Texas railroad system, which 
has accordingly moved offices and facili- 
ties to Texas from points outside that 
state in recent years, they also believe 
that it would be an intolerable burden 
on the system for all of the offices and 
facilities enumerated in the Texas stat- 
utes of the consolidated company as the 
parent company of the system to be re- 
quired to be maintained in Texas and 
for the consolidated company otherwise 
to have to comply with the requirements 
of the Texas laws .. . If the state laws, 
and any contracts which have been en- 
tered into in accordance with such laws 
and any judgments or decrees with re- 
spect thereto, were to be applicable to 
the consolidated company they would 
hinder efficient operations and service 
and impose undue burdens on the system 
and on interstate commerce. Necessity 
for compliance therewith by the con- 
solidated company would not, therefore, 
be consistent with the public interest 
but would constitute an unreasonable 
burden on interstate commerce. 


Special Article 


“Accordingly, Article X of the Agree- 
ment has been drawn specifically to neg- 
ative the application of the restraints 
imposed by the aforesaid provisions of 
state laws and contracts with municipal- 
ities and any judgments or decrees with 
respect thereto and the applicants re- 
quest the Commission specifically to ap- 
prove such provisions and accordingly 
to subject its approval of the transaction 
herein proposed to conditions similar 
to those which it prescribed in connec- 
tion with the merger of the Texarkana 
& Fort Smith Railway Co. into the 
Kansas City Southern Railway Co., 254 
ICC 529 (1943), and again in connection 
with the lease by the St. Louis South- 
western Railway Co. of the properties of 
the St. Louis Southwestern Railway Co. 
of Texas, 290 ICC 205 (1953) .” 

The article referred to provided, in 
part, that nothing in the agreement 
should be deemed to require the corpo- 
ration to be or become a corporation of 
any state other than Delaware, nor to 
comply with certain other provisions of 
the Texas statute. 

The applicants said that incorpora- 
tion in Delaware of the parent company 
of the system would be of substantial 
advantage. 


“At the time the Missouri company 
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was incorporated there was no ge sqymmnnnnneceenneeey 
reserved power in the legislature of the . 

state of Missouri to amend corporate Finance _A 
laws,” the applicants said. “The result segnnnnnneeeeeenna 
is the existence of doubt as to the power Ne 
of the Missouri company to take action ent oak 





in many respects which are of impor. 
tance to the welfare of the company ang 
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material and fundamental in its rela. tS c 
tions to its stockholders under thoge a 
statutes which have been passed jg Finance & 


Missouri subsequent to its incorporation 
Moreover, the Missouri statutes which 
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are or may be applicable to the Missourj standing. 
company are unduly restrictive or un. Finance N’ 
clear as to a number of matters... * Co. asks at 
“Delaware, on the other hand, has a | caulpmen | 
modern, well-codified body of corporate acquisition 
law which is kept up to date...” cars. 
Finance 
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Two Eastern Roads Plan 
Passenger Fare Increases 







































































The Erie Railroad Co. and the New me pra 
Jersey & New York Railroad Co., in | promissory 
separate petitions docketed at the Com- | wisition..° 
mission as No. 33147, have asked the 
Commission for permission to file tariffs MC-F-727 
naming increased interstate passenger ee ope 
fares and for authority to make the ture Forwa! 
tariffs effective on short notice without 
suspension. ee 

Both railroads are seeking increases | fros.. Inc.. 
similar to those authorized by the Com- stated th 
mission for application via the Central | Chippewa 
Railroad of New Jersey and the Lack- 
awanna Railroad (T.W., July 25, p. 72). MC-F-72' 
Both railroads seek modification of out- | Wuisville. 
standing orders and relief from the ivy i, 
Commission’s tariff publishing rules to 
publish the increases as well as short- ee 
notice authority. nite ‘Riv 

The Erie proposes to increase regular acquire co 
one-way and round-trip interstate coach Inc., Whit 
fares for distances up to 88 miles by | “**° °™ 
adding eight cents to the present mini- es castennnened 
mum one-way fare and 10 cents to all 
other one-way fares, and to increase Motor F 
proportionately the round-trip fares up 
to 88 miles. > Inf 

The Erie also proposes to increase in- “ah 
terstate unrestricted 10-trip ticket fares as me 
to reflect the proposed increase in regu- = 
lar one-way coach fares so that such + We 
fares will continue to bear the same re- grant 
lationship to regular one-way coach fares — 
as now exist. wher 

The Erie also proposes to cancel pres- oem 
ent one-day interstate round-trip coach its 
fares, and to increase present 30-day to d 
round-trip coach fares to the basis of — 
190 per cent of the regular one-way = 
coach fare. The Erie said that it pro- else 
posed to increase monthly unrestricted, ome 
monthly restricted, monthly 27-trip and nnvnennnenenees 
weekly interstate commutation ticket 
fares between points on its lines in New 
York and in New Jersey, on the one *MC-1 
hand, and Hoboken, N.J., and New York me. Sor 
City, on the other, by adding $3 to the os 
monthly unrestricted commutation ticket port bo: 
fares and by constructing the monthly States. 
restricted commutation ticket fares, Tha 
monthly 27-trip ticket fares and the Higgenb 
weekly commutation ticket fares on the ice, Gla 
basis of 90 per cent, 50 per cent and 25 eeeione 
per cent, respectively, of the unrestricted County) 
monthly commutation fares, and to in- of each 
crease intermediate interstate unre- re anc 
stricted and restricted monthly com- in ON 
mutation fares by adding $3 to the *“+M 
unrestricted fare and applying 90 per Colorad 
cent thereof for the restricted fare. Sim- — -~ 
ilar increases are proposed by the NJ ean es 
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Finance Applications 


qqesene eee eeCUCUODEGECROUOAOSOO GOGO ODESESOOOORERESEOOGUREEEOGGEOEORROSECRuONIOND 


Finance No. 20738, Pittsburgh & Lake Erie 
Railroad asks authority to issue its second 
equipment trust of 1959 in the principal 
gmount of $3,150,000 to finance the acquisi- 
tion of 500 seventy-ton all steel self-clear- 
ing hopper cars. 


Finance No. 20740, Roy Stone Transfer 
Corp., Martinsville, Va., asks authority to 
jssue a stock dividend on the basis of 0.65 
additional share for each share now out- 
standing. 


Finance No. 20747, Illinois Central Railroad 
Co. asks authority to issue its Series 48 
equipment trust certificates in the principal 
amount of $2,820,000 in connection with the 
acquisition of 500 all-steel single-door box 
cars. 


Finance No. 20748, Denver-Colorado 
§prings-Pueblo Motor Way, Inc., Denver, 
Colo., asks authority to issue notes aggregat- 
ing $280,000 in connection with its applica- 
tion to purchase certain operating rights 
and property of American Buslines, Inc. 


Finance No. 20749, E. Brooke Matlack, Inc., 

Philadelphia, Pa., asks authority to issue 
romissory notes in connection with the ac- 
quisition of equipment at a cost not ex- 
ceeding $1,174,516. 


MC-F-7271, Mural Transport, Inc., Long Is- 
land City, N.Y., asks authority to purchase 
certain operating rights of Syracuse Furni- 
ture Forwarding Co., Inc., Syracuse, N.Y. 


MC-F-7272, Frank Babbitt, Bloomer, Wis., 
asks authority to acquire control of Babbitt 
Bros., Inc., Bloomer, Wis. The application 
stated that Frank Babbitt controlled 
Chippewa Motor Freight, Inc., Eau Claire, 
Wis. 


MC-F-7273, Liquid Transportation, Inc., 
Louisville, Ky., asks authority to purchase 
certain operating rights of A. & H. Truck 
Line, Inc., Evansville, Ind. 


MC-F-7274, Carl Edwin Kelton, doing busi- 
ness as C. E. Kelton Motor Transportation, 
White River Junction, Vt., asks authority to 
acquire control of White River Coach Lines, 
Inc., White River Junction, Vt., and to op- 
erate temporarily. 


Motor Rights Applications 


p> Information from digests of applications 
of motor carriers of property for operating 
rights, including deviation route proposals, 
as made public by the Commission, appears 
below. The symbol * preceding the applica- 
tion number denotes common carrier. 
# Indicates contract carrier. Protests to 
granting of an application must be filed 
within 30 days from the date shown, pre- 
ceding the applications listed. In cases 
where hearing has been assigned, notice of 
intention to oppose an application at such 
hearing must served on the applicant or 
its representative at least 10 days prior 
to date of hearing. Applications for avu- 
thority to purchase operating rights, merge 
[cuertins or franchises, acquire control, 
lease, or to operate temporarily are digested 
elsewhere under the caption “Finance Ap- 
plications.” 


WUTEEODUOUORUEEUORSEEOSOROESSOOUEORGRDO* SOROS EE OUOERSEOROOREREROOREROGCRESORREOR! 


AUGUST 5 


* MC-1184, Sub. 16, George F. Burnett Co., 
Inc., South Bend, Ind. Irregular routes, (1) 
boats and parts thereof when accompanying 
the boats, (2) trailers designed to trans- 
—_ boats, Indiana, to points in United 
tates. 


* MC-7155, Sub. 7, George Williams, Roy 
Williams, Warren Littlejohn and Warren 
Higgenbotham, dba Williams Trucking Serv- 
ice, Gladstone, Ore. Irregular routes, (1) 
fertilizer, dry, Garfield and Salt Lake City, 
Utah, Pocatello and Bannock (Powers 
County), Ida., and points within 10 miles 
of each, to points in Ore. and Wash.; (2) 
salt and salt products, points in Davis, Salt 
Lake, and Tooele counties, Utah, to points 
in Ore. and Wash. 


* # MC-17094, Sub. 2, Nebraska Illinois 
Colorado Express, Inc., dba N.1.C.E., Inc., 
and Nate’s Truck Line, Inc., Denver, Colo. 
Irregular routes, meats, packing-house prod- 
ucts, equipment and supplies, between Den- 
ver, Colo., on one hand, and on the other, 


Detroit, Mich., Cincinnati, Cleveland, To- 
ledo, Youngstown, O., Indianapolis, Ind., and 
Pittsburgh, Pa. Note: Proceeding has been 
instituted in MC-17094, Sub. 1 to determine 
applicant's status. 

* MC-28769, Sub. 2, Magic Empire Express, 
Tulsa, Okla. Regular routes, general com- 
modities, with exceptions, but including 
those of unusual value, moving in express 
service, between the following points: Coffey- 
ville, Kan., Tulsa, Pryor, Miami, Picher, Key- 
stone, Cleveland, Nowata, Muskogee, Tahle- 
quah, Heavener, McAlester, and Oxlehoma 
City, Okla., over specified routes in each case. 
Note: Applicant states that if and when the 
above operations are granted, the operations 
under the second proviso in MC-28/69, Sub. 
1, will be canceled. 

* MC-37203, Sub. 8, Stella Louis Millstead 
and Harry Lee Millstead, dba Méillstead 
Transfer & Storage, Bartlesville, Okla. Ir- 
regular routes, household goods, (1) between 
points in Alaska, on one hand, and on the 
other, points on international boundary line 
between U.S. and Canada located in Mont. 
and N.D.; (2) between points in Alaska, on 
one hand, and on the other, points in Okla., 
Kan., Colo., Tex. and N.M. 

* MC-55581, Sub. 10, Utah Pacific Lumber 
Transport Co., Portland, Ore. Irregular 
routes, lumber (1) Oregon, to points in New 
Mexico; (2) Washington, to points in Colo. 


and N.M. 

* MC-59117, Sub. 12, Elliott Truck Line, 
Inc., Vinita, Okla. Irregular routes, dry 
fertilizer, feed, and feed ingredients, includ- 
ing urea compounds, in bulk and in bags, 
from plant site of Grand River Chemical 
Division of Deere & Co., near Pryor, Okla., to 
points in Mo., Ark., Tex. and La., and dry 
fertilizer, in bulk and in bags, Tulsa, Okla., 
to above destinations. 

* MC-64932, Sub. 259, Rogers Cartage Co., 
Chicago, Ill. Irregular routes, acids and 
chemicals, in bulk, in tank vehicles, Elwood, 
Ill., and points within 10 miles, to points in 
Ind., Ia., Ky., Mich., Minn., Mo., and Wis. 

* MC-66990, Sub. 7, Don Eaton Transfer 
& Storage, Inc., Tulsa, Okla. Irregular 
routes, household goods, between points in 
Okla., Tex., N.M., Colo., Neb., Kan., Mo., 
Ark., La., Ia., Minn., Ill., Ind., Ky., Tenn., 
Miss., Ala., O., Mich., Pa., N.Y., N.J., and 
points in Alaska. 

* MC-68100, Sub. 9, D. P. Bonham Trans- 
fer Inc., Bartlesville, Okla. Irregular routes, 
well-pumping units, and materials, equip- 
ment and supplies used in installation, op- 
eration, and maintenance of such units, (1) 
between Bartlesville, Okla., on one hand, 
and on the other, points in Upper Penin- 
sula of Michigan, and (2) between Bartles- 
ville, Okla., on one hand, and on the other, 
points in Alaska, Ala., Ariz., Calif., Conn., 
Del., D.C., Fla., Ga., Ida., Ind., Ia., Ky., La., 
Me., Md., Mass., Minn., Miss., Neb., Nev., 
N.H., N.J., N.C., N.D., O., Ore. R.I., S.C., 
S.D., Tenn., Utah, Vt., Va., Wash., W.Va., 
and Wis. 


# MC-69365, Sub. 9, Contract Carrier Serv- 
ice, Inc., Eugene, Ore. Irregular routes, (1) 
laminated wood products, prefabricated 
wooden timbers and _ trusses, Longview, 
Wash., to points in Mont. and Wyo., and 
to points in Nebraska in and west of Sheri- 
dan, Garden, and Deuel counties; (2) lumber, 
Livingston, Mont., to Portland, Ore., Seat- 
tle, Wash., and Phoenix, Ariz., and to points 
in California. 


# MC-69365, Sub. 10, Contract Carrier Serv- 
ice, Inc., Eugene, Ore. Irregular routes, salt, 
salt cake, soda ash, lime, potash, and ferti- 
lizer, Trona, Calif., and points within 20 
miles, to points in Ore., Wash., and Ida. 

* MC-72227, Sub. 4, D. M. Layman, Golden- 
dale, Wash. Irregular routes, lumber, from 
points in Klickitat and Yakima counties, 
Wash., to points in Ore., Ida., Mont., Utah, 
Ariz., and Colo., and exempt commodities, 
on return. 


* MC-75320, Sub. 91, Campbell Sixty-Six 
Express, Inc., Springfield, Mo. Alternate 
route, general commodities, with exceptions, 
between Chicago, Ill., and Tuscaloosa, Ala., 
over specified route, serving no intermediate 
points, as an alternate route for operating 
convenience only, in connection with ap- 
plicant’s authorized regular route operations 
between Chicago, Ill., and Tuscaloosa, Ala. 


* MC-82861, Sub. 8, Brooks Truck Line, 
Inc., Puyallup, Wash. Irregular routes, (A) 
clay brick, tile, pipe and flue lining, (1) be- 
tween Newcastle, Wash., on one hand, and 
on the other, points in Oregon, (2) from 
Newcastle; Wash., to Eatonville and Seattle, 
Wash., and (3) from Newcastle, Wash., to 
points in Ida. and Mont.; (B) high tempera- 
ture bonding motar, fire clay, in packages, 
dampers, brick ties and other materials and 
supplies incidental to manufacture and use 
of these commodities, between points in in- 
ternational boundary line between U.S. and 
Canada at or near Blaine, Wash., and points 
in Washington (restricted to traffic moving 
to or from points in British Columbia, Can- 


ICC News 


ada); (C) empty pallets, corner boards and 
containers, in reverse direction. 

* MC-92983, Sub. 361, Eldon Miller, Inc., 
Iowa City, Ia. Irregular routes, acid and 
chemicals, in bulk, Elwood, Ill., and points 
within 10 miles, to points in Ind., Ia., Ky., 
Mich., Minn., Mo. and Wis. 

* MC-96812, Sub. 1, Frank Hall Trucking 
Co., Inc., Seminole, Okla. Irregular routes, 
machinery, equipment, materials and sup- 
plies, used in, or in connection with, dis- 
covery, development, production, refining, 
processing, storage, transmission and distri- 
bution of natural gas and petroleum and 
their products and by-products, between 
points in Kan., Okla. and Tex. Note: If au- 
thority sought herein is granted, applicant 
will request cancellation of second proviso 
in MC-96812. 

#+ MC-100662, Sub. 12, Kenneth K. Zech- 

man and Harry E. Zechman, dba Blue Dia- 
mond Co., Baltimore, Md. irregular routes, 
fertilizers, fertilizer materials, insecticides, 
herbicides, fungicides, sprayers, applicators 
or distributors or parts thereof for applying 
fertilizers, insecticides, herbicides and fungi- 
cides, and advertising paraphernalia or dis- 
plays used in promoting the sales of these 
commodities, limited to above commodities 
when shipped with fertilizers and fertilizer 
materials, (1) Baltimore, Md., to specified 
points in Del., Pa., N.J., N.Y¥., and O.; and 
(2) from Whiteford, Md., to points in Dela- 
ware; and rejected and damaged shipments, 
on return. Note: Applicant is also author- 
ized to conduct common carrier operations 
in MC-113106, Sub. 2, therefore dual opera- 
tions may be involved. Proceeding has been 
instituted in MC-100662, Sub. 8, to deter- 
mine applicant’s status. 
* MC-102616, Sub. 681, Coastal Tank Lines, 
Inc., York, Pa. Irregular routes, portland, 
hydraulic and masonry cement, in bulk, in 
tank and hopper-type vehicles, bags, pack- 
ages, or other containers, palletized and un- 
palletized, from points in specified counties 
in Md., points in Baltimore, Md., commercial 
zone, and points in D.C. north of Potomac 
River, to points in Md. and Pa. and D.C. 
north of Potomac River. 

* MC-104128, Sub. 80, Campbell’s Service, 
South San Gabriel, Calif. Irregular routes, 
boats, boat molds, boat trailers, marine 
equipment, and parts and accessories thereto, 
in truckaway service, Washington, to points 
in Calif., Ida., Mont., Nev., Ore. and Ariz. 
* MC-105813, Sub. 39, Belford Trucking Co., 
Inc., Miami, Fla. Irregular routes, meats. 
meat products, and meat by-products, dairy 
products and articles distributed by meat 
packinghouses, Danville, Ill., to points in 
Plorida. 
* MC-107227, Sub. 75, Insured Transporters, 
Inc., San Leandro, Calif. Irregular. routes, 
motor vehicles, except trailers, in secondary 
movements, in truckaway service, between 
points in Washington, on one hand, and on 
the other, points in Ida., Mont. and Wyo. 

* MC-107227, Sub. 76, Insured Transporters, 
Inc., San Leandro, Calif. Irregular routes, 
trucks, in initial movements, in driveaway 
service, Seattle and Renton, Wash., to points 
in U.S., including Alaska, except points in 
Mont., Wash., that part of Idaho in and 
north of Idaho County, Ida., and that part 
of Oregon, in and north of Lane, Deschutes, 
Crook, Grant, and Baker counties, Ore. 

* MC-107227, Sub. 77, Insured Transporters, 
Inc., San Leandro, Calif. Irregular routes, 
motor vehicles, in driveaway and truckaway 
service, between points in Calif. and Alaska. 

* MC-108121, Sub. 4, Transport Storage & 
Distributing Co., Seattle, Wash. Irregular 
routes, motor vehicles, except trailers, in 
secondary movements in truckaway service, 
Seattle, Tacoma, Olympia, Vancouver, Everett 
and Bellingham, Wash., to points in Ida., 
Mont., Ore. and Wash. Note: Applicant states 
proposed operations be restricted to trans- 
portation of vehicles having had a prior 
movement by water. 


* MC-108302, Sub. 2, G. & S. City Truck- 
ing Co., Inc., New York, N.Y. Irregular routes, 
garments, piece goods, cut or in original 
piece, trimming, buttons, notions, fasteners, 
between points in New York, N.Y. commer- 
cial zone, On one hand, and on the other, 
Cleveland, Ohio. 


# MC-108448, Sub. 5, James LaCasse, dba 
Nitehawk Express, New Brighton, Minn. Ir- 
regular routes, dairy products, materials, 
equipment and supplies incidental and neces- 
sary to proper conduct of business of dairy 
industry, other products normally distributed 
at retail by dairy industry (as more fully set 
forth in application), and empty containers, 
between Cedar Rapids, Clinton, Waterloo, 
Iowa City, Maquoketa and Dubuque, Ia., St. 
Paul and Minneapolis, Minn., and Chicago, 
Rock Falls, Moline and Streator, Ill. Note: 
Applicant states it owns one-third of the 
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ICC N New Brighton, Minn. Irregular routes, citrus and (2) crushed limestone and all lim applicant an 

ews juice, in bulk, in insulated tank vehicles products and by-prdoucts, and rejected mediately su 

+. 9.8.2 6 » 6 -©-%.% 6.6 ® with mechanical refrigeration, Florida, to ments and empty containers, used in air, (Handli 
ints in Ill., Wis., Minn. and Ia., and re- porting above commodities, between Doing quested.) 

ected shipments, on return. in Colo., Wyo., Neb. and Kan. * MC-66562, 

common stock of Hines Transfer, Inc., Cer- * MC-113533, Sub. 23, Warren F. Kurtz, * MC-118904, Lonnie Wood, Lawton, Okla § Agency. Inc., 

tificate MC-36165 and sub numbers there- dba Lake Refrigerated Service, North Bergen, Irregular routes, used mobile homes com! 








under, and 29%> percent interest in Inter- NJ. Irregular routes, meat, meat products house trailers and furnishings thereof, by B explosives, 
state Express, Inc. (MC-FC-61485), there- and meat by-products, St. Cloud, Minn., to secondary movements, in towaway tween Metre 
fore, common control may be involved. ints in N.Y., N.J., Conn., Mass., R.I., Md., between points in Oklahoma, on one serving inte 
* MC-109030, Sub. 8, Security Truck Line, .. O., Ind., Ill., Mich. and D.C., and re- and, on the other, points in U.S., inclu tl. Note: S 
San Jose, Calif. Irregular routes, general jected and damaged shipments, on return. limited te -~ 
plemental © 















new State of Alaska and the District of Og 
commodities, with exceptions, when loaded * MC-113678, Sub. 7, Curtis, Inc., Denver, lumbia. Note: Applicant states that 





















































































in sea vans, restricted to shipments having Colo. Irregular routes, meats, packinghouse posed service will originate from other ported 
a prior or subsequent haul by water, and pendants and commodities used by packing- places of manufacture or original storage, those movin 
empty sea vans, between specified points in ouses, and empty containers, between * MC-118966, Parkinson Transport Co,, § ss rece! 
California. J Greeley, Colo., on one hand, and on the Paul, Minn. Irregular routes, iron and steq tor carric 
* MC-109211, Sub. 5, Smith’s, Inc., Cotton- other, points in Ala., Ariz., Ark., Calif., Colo., articles, as more fully described in applica | immediately 
wood, Minn. Irregular routes, petroleum and Conn., Del., Fla., Ga., Ind., Kan., Ky., La., tion, between St. Paul, Minn., and point § sequent mo’ 
petroleum products, in bulk, in tank-trailers Me., Md., Mass., Mich., Minn., Miss, Mo. in Minn., N.D., 8.D., Mont., Wyo., Wis., Ti, § without ora 
and tank vehicles, Marshall, Minn., to points Neb., Nev., N.H., N.J., N.M., N.Y., N.C., O., Ia., Kan., Neb. and Mich. * MC-7626¢ 
in Ia., N.D., S.D. and Minn. Note: Applicant Okia., Ore., Pa, R.1., 8.C., Tenn., Tex., Utah, * MC-118978, Mercury Produce Express, Ltd, | Freight, Inc 
has contract carrier application pending in ya. Wash., W.Va., Wis., Wyo., and D.C. Vancouver, B.C., Can. Irregular routes, (jj | general cor 
MC-115805, Sub. 1, dual operations may be # MC-114015, Sub. 11, (republication), lumber, shingles, shakes and natural woog | tank vehic! 
involved. Huss, Inc., Chase City, Va. Irregular routes, products, ports of entry on international | Hobart, Ind 
* # MC-109385, Sub. 24, Subler Transfer, shooks, pallets and pallet material, Chase boundary line between U.S. and Canada at | no interme’ 
Inc., Versailles, O. Irregular routes, sugar, City and Keysville, Va., to Charleston, S.C., or near Eastport, Ida. and Blaine, Wash., to | oral hearin 
Boston, Mass. to points in O., W.Va. and petroit, Mich., Wheeling, W.Va., and points points in California; (2) canned goods and * MC-7878 
specified points in Mich. Note: Proceeding in N.Y., and refused and damaged shipments, frozen foods, points in Californa to origin | ing Co., Sar 
has been instituted in MC-109385, Sub. 16, tO on return. Note: This republication is to points in (1). general cor 
determine applicant’s status. correct spelling of, applicant’s named to * MC-119041, Russell A. Karchner, Syberts- —| between Ss 
* MC-109462, Sub. 8, Lumber Transport, Huss, Inc., instead of Russ, Inc. ville, Pa. Irregular routes, (1) steel articles, } Calif.; (2) | 
Inc., Shawnee. Okla. Irregular routes, lumber * MC-115512, Sub. 2,, Armin Buehler, Med- Danville, Pa., to Elizabeth and Newark, N.J.,§ Calif., servi 
and lumber mill products, (1) Vicksburg, ford, Wis. Irregular routes, slat cribbing, Bridgeport, Conn., Wilmington, Del., Medina | points with 
Miss., to points in Colo. and N.M.; (2) Ariz. wood and wire combined, Medford, Wis., to and New York, N.Y., and Baltimore, Salis- | fied routes, 
Colo., to points in Tex., Okla., N.M. and points in IIl., Ia., and Minn. bury and Chestertown, Md.; (2) groceries} lines of Sc 
Kan.; (3) New Mexico, to points in Colo. # MC-115601, Sub. 10, Brooks Armored Car and canned goods, Camden and Swedesboro, | service to 
and Ariz.; (4) New Mexico, to points in Tex. Service, Inc., Wilmington, Del. Irregular N.J. and specified points in N.Y. and Md, to | that which 
and Kan. (5) from specified points in Louis- routes, negotiable and non-negotiable se- Danville and Hazelton, Pa. of, railroad 
iana, to points in New Mexico; (6) from  cuyrities and other negotiable and non- * MC-1942, Sub. 5, Marvin Strobel and | rier shall n 
points within 5 miles of Alexandria, La. to negotiable instruments, coin and currency, Merritt McDonald, dba Richmond Truck }| on the rail 
points in New Mexico. Note: Purpose of this jn armored vehicles, and cash letters (checks Line, Richmond, Kan. Regular routes, com- | cept as Ot! 
application is to eliminate any gateway for collection) in armored or unarmored ve- modities in bulk, (1) between Richmond, | not transp 
problems. Duplication of authority is not  hicles, to and from banks and stock brok- Kan., and Kansas City, Mo., serving inter- | (Calif, on 
sought and appropriate restrictions may be erage houses, between Baltimore, Md., points mediate and off-route points of North | Davis, Linc 
imposed if necessary to prevent same. in Del., Philadelphia, Pa., and New York Kansas City, Mo., Kansas City, Kan., and or through 
* MC-109584, Sub. 68, Arizona-Pacific Tank jty, N.Y. Note: Applicant states, it has those within 20 miles of Richmond, Kan; | of such po! 
Lines, Phoenix, Ariz. Irregular routes, sym- authority to transport negotiable and non- (2) between junction U.S. Highways 50 and between si 
thetic resin and varnish, in bulk, in tank negotiable securities and cash letters (checks 59, four miles west of Baldwin City, Kan. railway eX] 
vehicles, Anaheim, Calif., to Tulsa and Okla- for collection) between points in Delaware and junction U.S. Highway 50 and Kansag | srvice is 
homa City, Okla., Dallas and Houston, Tex., and Philadelphia, Pa., and between Wilming- Highway 10, near Merriam, Kan., over U.S, | be reporte 
and points within 25 miles of each, and ton, Del., and New York City, N.Y., it pro- Highway 50, serving no intermediate points, | subject to 
rejected and contaminated shipments, on re- poses to transport same commodities be- as an alternate route for operating con- may find 
turn. tween Baltimore, Md., and Wilmington, Del., venience only, serving the termini for pur- arangeme! 
* MC-109689, Sub. 90, W. S. Hatch Co., and at Wilmington, Del., to tie in the trans- pose of joinder only. Note: Purpose of ap- the partie: 
Woods Cross, Utah. Irregular routes, sulphu- portation to and from Philadelphia, Pa., with plication is to remove restriction against the Comm 
ric acid, in bulk, McKinley and Valencia ts presently authorized transportation be- transportation of commodities in bulk. necessary 
counties, N.M., to Moab, Utah and points tween Philadelphia, Pa., and points in Dela- (Handling without oral hearing requested.) carrier’s 0j 
within 5 miles, and rejected and contami- ware; also, applicant proposes to tie in * MC-29555, Sub. 32, Briggs Transportation fary to, or 
nated shipments, on return. the transportation to and from New York OCo., St. Paul, Minn. Regular routes, general way expre 
* MC-110212, Sub. 11, Michael Kalnash, (City, N.Y., with its present proposed trans- commodities, with exceptions, (1) Between operations 
Tamaqua, Pa. Irregular routes, coal, (1) from portation to and from Philadelphia, Pa. Eau Claire, Wis., and Cornell, Wis., serving | out oral h 
Scranton, Pa., and points within 15 miles # MC-115724, Sub. 5, J. W. Phillips, Harrah, no intermediate points; and (2) Between * MC-104 
thereof in Lackawanna County, and Wilkes- Oxia. Irregular routes, boats and parts Cornell, Wis,, and Eau Claire, Wis., serving | tion Co., 
Barre, Pa., and points within 15 miles there- thereof, which because of size or weight re- no intermediate points. Note: Applicant | routes, pe 
of in Luzerne County, to points in Fairfield, quires special handling, points in Va., NJ., states that no new points will be served, and in bulk, i 
New Haven (except Southbury), Middlesex, Wy. Ind., La., Wis., and Ark. to Harrah, if above extensions are approved, it will per- to Carmel 
Litchfield (except Lakeville, Washington Oxia. and empty containers, on return. Note: mit more economical efficient service than return. (EF 
Depot, Norfolk, Bantam, Litchfield, Wood- Applicant states above operation will be at present. Duplication with present au- | quested.) 
bury and Roxbury), and Hartford counties, transported as return movement in con-_ thority to be eliminated. (Handling without + * MC- 
Conn.; (2) from Hazleton and Mahanoy City, nection with authority in MC-115724 Subs. oral hearing requested.) Corp., In 
Pa., and points within 10 miles of each, 2 and 3. * MC-52917, Sub. 29, Chesapeake Motor | animal fz 
to points in Middlesex County, Conn. * # MC-115824, Sub. 5, Lester Peterson, Lines, Inc., Baltimore, Md. Irregular routes, | tank vehi 
* MC-110525, Sub. 393, Chemical Tank ankato, Minn. Irregular routes, animal meats, meat products, meat by-products, | Ala. Noté 
Lines, Inc.. Downingtown, Pa. Irregular and poultry feed and ingredients thereof, and dairy products, and perishable foods, in | to detern 
routes, liquid chemicals, in bulk, in tank jneluding soybean meal, in sacks and in vehicles equipped with temperature control | without < 
vehicles, Bridgeville, Pa., to points in Fla. hyik, Mankato, Minn., to points in Ia., N.D., devices, between New York, N.Y., and New- * MC-10 
and Vt., and rejected shipments, on return. 5). wis. Mont., Wyo. and Neb. and empty ark, NJ., and Lorton, Va. (Handling without | Lines, In: 
* MC-110525, Sub. 394, Chemical Tank containers, used in transporting above com- oral hearing requested.) rum, in 
Lines, Inc., Downingtown, Pa. Irregular modities, and exempt commodities, on re- * MC-52917, Sub. 33, Chesapeake Motor | Mass., tc 
routes, liquid chemicals, (1) Bainbridge, N. turn. Note: Proceeding has been instituted Lines, Inc., Baltimore, Md. Irregular routes, | without « 
Y., to points in Me., N.H., Vt., Mass., R.I., to determine applicant's status. meats, meat products, meat by-products, in * MC-11 
Conn., Pa., N.J., Del., Md., Va., and W.Va., * MC-115841. Sub. 60, Colonial Refrigerated vehicles equipped with temperature control Lines, I 
and (2) Leominster, Mass., to points in Me., Teeen ° ets 8 ~ devices, and meat rails, between Clarksburg, routes, g 
portation, Inc., Birmingham, Ala. Ir a 
N.H., Vt., R.I., Conn., N.J., N.¥., Pa., Del., regular routes. frozen foods and fresh or -V@-, and Baltimore, Md. (Handling with hicles, N 
Md., Va. and W.Va, and rejected shipments, su J out oral hearing requested.) and rejes 
frozen meats, points in Pennsylvania on and 
on return. f US. Highw 202, and points in * MC-52917, Sub. 34, Chesapeake Motor (Handlin, 
* MC-110698, Sub. 124, Ryder Tank Line, cous ‘os A ion 4 Als.” Aris ton Fla Lines, Inc., Baltimore, Md. Irregular routes, + MC-1 
Inc., Greensboro, N.C. Iregular routes, anita M LC NM Okla BC Sonn. meats, meat products, meat by-products, in Williams, 
liquid glue and synthetic resins, in bulk, in a., La., Mass., N.C., N.M., oo vehicles equipped with temperature control Del. Irres 
tank vehicles, Thomasville, N.C., to points Tex. and Va. and empty containers, on re- Gevices, and meat rails, between Cumber- | diaper | 
in Ind. and Ky. turn. land, Md., and Baltimore, Md. (Handling latex, in 
#MC-111717, Sub. 17, Tractor Transport, * MC-118621, Sub. 3, Black Diamond Trang- without oral hearing requested.) consignes 
Inc., Milwaukee, Wis. Irregular routes, trac- port Co., Newark, N.J. Irregular routes, gen- * MC-66562, Sub. 1533, Railway Express Dover, | 
tors and farm machinery, and attachments eral commodities, with exceptions, including Agency, Inc., New York, N.Y. Regular routes, thereof, : 
and parts for both, Milwaukee, Wis., to household goods and those requiring special general commodities including Class A and latex, be 
points in Wash., Ore., Calif., Ariz., Nev., Ida., equipment, between Wilkes-Barre, Pa. on jp explosives, moving in express service, be- 5 miles 
Utah, Mont., Wyo., Colo., N.M., Tex., Okla., one hand, and, on the other, specified points tween Hoboken, NJ. and Hackensack, NJ (3) empt 
La., Fla., S.C., N.C., Va., Md., Del., N.J., N.Y., in Pennsylvania. Note: Proposed service (vor specified "route serving intermediate delphia 
and D.C., and returned, damaged and re- is to be conducted in conjunction with point of Bogota. (Handling without oral Del., an 
jected shipments, on return. ag og Ba poe hae ae. Co. hearing requested.) (Handlir 
+ + to be limited to that whic S auxiliary to, ‘ * he 
a 2. aa Of supplemental of, rail service of L.V. R.R. * MC-66562, Sub. 1534, Railway Express MC-1 
Transport, Fort Worth, Tex. Irregular routes, Agency, Inc., New York, N.Y. Regular routes, Falls, I 
animal and vegetable oils and fats, blends ©° general commodities, including Class A an@ | DUIk or | 
and products thereof, in bulk, in specialized * MC-118782, Sub. 2, Kern L. Smith, York, B explosives moving in express service, be- near Pos 
equipment, between points in Neb., Kan., Pa. Irregular routes, flour, edible; icing tween Portland, Me. and Sanford. Me.. over and fro 
Okla., Tex., Colo., La., Ark., Mo., Ia., Minn., powder; corn sugar mix, prepared; and necified routes. serving intermediate points conda., | 
Wis., Til. and Tenn. sugar, Ellicott City, Md., to Jacksonville of Springvale, Wells, Kennebunk, Biddeford, in Idah¢ 
*MO-112713, Sub. 86, Yellow Transit nd Miami, Fla. Birmingham, Ala., Mem- jq Orchard, Old Orchard Beach, Scarboro } (Handli 
Freight Lines, Inc., Kansas City, Mo. Regu- his, Tenn., and New Origans, La. Note: ang Oak Hill, Me. Note: Service to be per- # MC- 
lar routes, general commodities, with excep- COmmon control may be involved. formed will be limited to that which is | Service, 
tions, between Guthrie, Okla., and King- * MC-118863, Sub. 2, Verl Harvey, Inc., auxiliary to or supplemental of express serv- clay pre 
fisher, Okla., over Oklahoma Highway 33, Denver, Colo. Irregular routes, (1) cement, ice, and shipments transported by applicant and Ka: 
serving no intermediate points, as an alter- Portland and Bottcher, Colo., to points in will be limited to those moving on a through Neb. an 
nate route for operationg convenience only. — counties in Wyoming, and rejected bill of lading or express receipt, covering, in involvec 
* MC-113255, Sub. 15, Milk Transport, Inc., ipments and empty. containers, on return, addition to the motor carrier movements by Tequeste 
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applicant an immediately prior or an im- 
mediately subsequent movement by rail or 

(Handling without oral hearing re- 
ay MC-66562, Sub. 1535, Railway Express 
agency, Inc., New York, N.Y. Regular route, 

al commodities, including Class A and 
p explosives, moving in express service, be- 
tween Metropolis, Ill, and Paducah, Ky., 
serving intermediate point of Brookport, 

_ Note: Service to be performed will be 
limited to that which is auxiliary to or sup- 

mental of express service, and shipments 
transported by applicant will be limited to 
those moving on a through bill of lading or 

receipt, covering, in addition to the 
motor carrier movements by applicant, an 
immediately prior or an immediately sub- 
sequent movement by rail or air. (Handling 
without oral hearing requested.) 

*MC-76266, Sub. 101, Merchants Motor 
Freight, Inc., St. Paul, Minn. Regular routes, 
general Commodities, with exceptions, in 
tank vehicles, between Fremont, O. and 
Hobart, Ind., over U.S. Highway 6, serving 
no intermediate points. (Handling without 
oral hearing requested.) 

*MC-78786, Sub. 219, Pacific Motor Truck- 
ing Co., San Francisco, Calif. Regular routes, 
general commodities, with exceptions, (1) 
between Sacramento, Calif., and Antioch, 
Galif.; (2) between Lodi, Calif., and Suisun, 
Calif., serving all intermediate and off-route 
points within five miles of the above-speci- 
fied routes, which are stations on the rail 
lines of Southern Pacific Co. Restrictions: 
Service to be performed shall be limited to 
that which is auxiliary to, or supplemental 
of, railroad or railway express service. Car- 


rier shall not serve any point not a station ~ 


on the rail lines of Southern Pacific Co., ex- 
cept as otherwise authorized. Carrier shall 
not transport shipments between Isleton, 
Calif... on one hand, and, on the other, 
Davis, Lincoln, Rocklin or Woodland, Calif., 
or through, or to, or from more than one 
of such points. All contractual arrangements 
between said carrier and any railroad or 
tailway express carrier to whose services its 
service is auxiliary or supplementary, shall 
be reported to the Commission and shall be 
subject to revision if and as the Commission 
may find it necessary in order that such 
arangements shall be fair and equitable to 
the parties; and such further conditions as 
the Commission in the future, may find it 
necessary to impose in order to restrict said 
carrier's operation to’ service which is auxil- 
fary to, or supplemental of, railroad or rail- 
way express company service. Note: Dual 
operations may be involved. (Handling with- 
out oral hearing requested.) 

* MC-104340, Sub. 136, Leaman Transporta- 
tion Co., Inc., Downingtown, Pa. Irregular 
routes, petroleum and petroleum products, 
in bulk, in tank vehicles, Bridgeport, Conn., 
to Carmel, N.Y., and rejected shipments, on 
return. (Handling without oral hearing re- 
quested.) 

+ * MC-108678, Sub. 37, Liquid Transport 
Corp., Indianapolis, Ind. Irregular routes, 
animal fats, oils and greases, in bulk, in 
tank vehicles, Owensboro, Ky., to Albertville, 
Ala. Note: Proceeding has been instituted 
to determine applicant’s status. (Handling 
without oral hearing requested.) ; 

* MC-109637, Sub. 131, Southern Tank 
Lines, Inc., Louisville, Ky. Irregular routes, 
rum, in bulk, in tank vehicles, Boston, 
Mass., to points in Kentucky. (Handling 
without oral hearing requested.) 

*MC-110525, Sub. 397, Chemical Tank 
Lines, Inc., Downingtown, Pa. Irregular 
routes, gluconic acid, in bulk, in tank ve- 
hicles, Newaygo, Mich., to Cincinnati, O., 
and rejected shipments thereof, on return. 
(Handling without oral hearing requested.) 

#+MC-113024, Sub. 6, Arlington John 
Williams, dba A. J. Williams, New Castle, 
Del. Irregular routes, (1) clothing, dry goods, 
diaper liners, display stands, and liquid 
latex, in drums or other containers, all when 
consigned for movement by water, between 
Dover, Del., and points within 5 miles 
thereof, and Philadelphia, Pa., and (2) liquid 
latex, between Dover, Del., and points within 
5 miles thereof, and Quakerstown, Pa., and 
(3) empty drums or other containers, Phila- 
delphia and Quakertown, Pa., to Dover, 
Del.. and points within 5 miles thereof. 
(Handling without oral hearing requested.) 

* MC-115904, Sub. 3, Louis Grover, Idaho 
Falls, Ida. Irregular routes, fertilizer, in 
bulk or containers, Simplot Processing Plant, 
near Pocatello, Ida., to points in Montana, 
and from Anaconda Co., plant, near Ana- 
conda., Mont., to points in specified counties 
in Idaho, and empty containers, on return. 
(Handling without oral hearing requested.) 

# MC-116317, Sub. 8, Feaster Trucking 
Service, Inc., Claflin, Kan. Irregular routes, 
clay products, except floor tile, Great Bend 
and Kanopolis, Kan., to specified points in 
Neb. and Mo. Note: Dual authority may be 
involved. (Handling without oral hearing 
requested.) 


* MC-116639, Sub. 2, James Baima, dba 
King Kong Truck Line, Benld, Ill. Irregu- 
lar roytes, malt beverages, Peoria Heights, 
Ill., to points in Missouri (except St. Louis 
and Kansas City), and empty containers, on 
return. (Handling without oral hearing re- 


quested.) 

* MC-116859, Sub. 3, Clark Transfer, Inc., 
Philadelphia, Pa. Irregular routes, films and 
articles associated with the exhibition of 
motion pictures, between points in that part 
of Virginia bounded by line beginning at 
Richmond and extending along U.S. High- 
way 60 to Atlantic Ocean, thence along 
Atlantic Ocean to Virginia-North Carolina 
State line, thence along Virginia-North Caro- 
lina State line to U.S. Highway 301, thence 
along U.S. Highway 301 to Richmond, in- 
cluding points on boundary specified. 
(Handling without oral hearing requested.) 

* MC-119092, Robert S. Lamkey, New 
Brunswick, Can. Irregular routes, fresh fruit 
and bananas, Boston, Mass., to ports of 
entry on international boundary line be- 
tween U.S. and Canada, located on boundary 
line between Maine and Province of New 
Brunswick. Note: Applicant says that fish 
will be transported on return. (Handling 
without oral hearing requested.) 


‘Grandfather’ Rights Applications 


The Commission has given notice (No- 
tice No. 28) of the filing of two applica- 
tions for “grandfather” authority under 
section 7(c) of the transportation act of 
1958 to continue to operate as common 
carriers of commodities, the transporta- 
tion of which formerly ws exempt from 
economic regulation by the ICC. The ap- 
plications are summarized below. Failure 
to file protests within 30 days from Au- 
gust 5 will be construed as a waiver of 
opposition and participation in the pro- 
ceedings, regardless of whether oral 
hearing is held. 


MC-114019, Sub. 23 (republication), Emery 
Transportation Co., Chicago, Ill. Irregular 
routes, fruits, berries, vegetables (frozen), 
cocoa beans, coffee beans, tea, bananas, and 
hemp, in straight and mixed loads with cer- 
tain exempt commodities, between points in 
Ark., Conn., Del., D.C., Ill., Ind., Ia., Kan., 
Ky., Me., Md., Mass., Mich., Minn., Mo., Neb., 
N.H., NJ., N.Y., N.D., O., Pa., RI, 8.D., 
Tenn., Vt., Va., W.Va., and Wis. Applicant 
states crude rubber and liquid latex were 
transported. Note: purpose of republication 
is to add “‘tea’’ to the commodities proposed 
to be transported as substantiated in a 
representative list of shipments attached to 
the application, and to include “certain ex- 
empt commodities” in straight and mixed 
shipments. 


MC-119107, Central Banana Co., Inc., Flint 
Mich. Irregular routes, fruits, berries 
(frozen), bananas, and certain exempt com- 
modities, in straight or mixed shipments, be- 
tween New York, N.Y., Baltimore, Md., Nor- 
folk and Richmond, Va., New Orleans, La., 
Lake Wales, Tampa, Miami and Hastings, 
Pla., Birmingham, Loxley and Mobile, Ala., 
Flint, Detroit, Cadillac and Parma, Mich., 
Philadelphia, Pa., Charleston, S.C., Toledo, 
C., Indianapolis, Ind., and Atlanta, Ga. Ap- 
plicant states it transported wheat germ in 
mixed shipments with the above commodi- 
ties. 


‘Interim’ Rights Application 


Application filed with it for a motor 
carrier certificate under the “interim” 
clause of section 7(c) of the transporta- 
tion act of 1958, covering operations 
begun in the interim (after May 1, 1958, 
but on or before August 12, 1958) in the 
transport of agricultural products sub- 
jected to economic regulation by the 
ICC under section 7 of the 1958 act but 
previously exempt from regulation, is the 
subject of a notice (Notice No. 15) issued 
July 31 by the ICC. Failure to file pro- 
tests within 30 days from August 5 will 
be construed as a waiver of opposition 
regardless of whether oral hearing is 
held. The application is summarized be- 
low. 


MC-114019, Sub.-24 (republication), Emery 
Transportation Co., Chicago, Ill. Irregular 
routes, fruits, berries, vegetables (frozen), 
tea, cocoa beans, coffee beans, bananas and 
hemp, in straight and mixed loads with cer- 
tain exempt commodities, between points in 
Ark., Conn., Del., D.C., Ill, Ind., Ia., Kan., 
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Ky., Me., Md., Mass., Mich., Minn., Mo., Neb., 
N.H., NJ., N.Y., N.D., O., Pa. RI., &D., 
Tenn., Vt., Va., W.Va., and Wis. Applicant 
states crude rubber and liquid latex were 
transported. NOTE: Purpose of republica- 
tion is to add “tea” to the commodities pro- 
posed to be transported as substantiated in 
@ representative list of shipments attached 
to the application, and to include “certain 
exempt commodities” in straight and mixed 
shipments. 


Deviation Route Proposals 


Summarized below are notices of pro- 
posals filed with the ICC by motor com- 
mon carriers of property to operate 
over deviation routes. Protests, if any, 
must be filed within 30 days from Au- 
gust 5. 


MC-40858 (deviation No. 2), Dance Freight 
Lines, Inc., Cincinnati, O. General com- 
modities with exceptions, over a deviation 
route, as follows: From Morristown, Tenn., 
over U.S. Highway 11E to junction Tennessee 
Highway 70, thence over Tennessee Highway 
70 to the Tennessee-North Carolina state 
line, thence over North Carolina Highway 208 
to junction U.S. Highways 25 and 70, and re- 
turn over the same route, for operating con- 
venience only, serving no intermediate 
points. 

MC-71478 (deviation No. 6), Chief Freight 
Lines Co., Kansas City, Mo. General com- 
modities, with exceptions, over a deviation 
route, as follows: From Tulsa, Okla., over 
U.S. Highway 64 to junction Oklahoma 
Highway 72, thence over Oklahoma Highway 
72 to junction U.S. Highway 266, thence 
over U.S. Highway 266 to junction U.S. High- 
way 69, thence over U.S. Highway 69 to 
junction U.S. Highway 75, and return over 
the same route, for operating convenience 
only, serving no intermediate points. 


(OCUEDOOODODEOUCCCESRGRCUSERRCUSESROSUOGERSORTOCERORCCOEGESORERSOSSEOREEREEGROORD) 


Petitions for Rehearing, Ete. 


COCEOUUCEOORCUECRCOROCCEDCORDOOCEREGRORESEEOROEREREEREOOCO CRE EECEOREREORGREER ORES 


No. 10122, Standard Time Zone Investiga- 
tion. Wayne County Labor Council—AFL-CIO 
asks reopening, further hearing, reconsidera- 
tion and modification of outstanding orders 
defining limits of Eastern Time Zone to in- 
clude Wayne County, Ind. 


I. & S. 7207, Cans, Iron, Steel or Tin from 
Oconomowoc, Wis., to Chicago, Ill. Chicago, 
Milwaukee, St. Paul & Pacific R. R. Co., and 
Swift and Co., ask reconsideration of sus- 
pension order. 


MC-117537, C. J. Skjonsby and Orville 
Heglie. G M Transfer asks reconsideration. 


MC-118868, Jay Conrad and Gale Ricker, 
Jr., Contract Carrier Application. Applicants 
ask rehearing or further hearing. 


MC-C-2481, Donald Shannon—Revocation 
of Certificate. Respondent asks vacation of 


order of May 1, revoking certificate MC- 
60264. 


I. & 8S. M-12611, Books & Book Pages— 
Binghamton, N.Y. to Berryville, Va. Rodgers 
Motor Lines, Inc., asks waiver of special 
rules of practice 1.200, paragraph B, and re- 
consideration of suspension order. 


MC-F-6508, Lewis Transport Limited (Form- 
erly Lewis Cartage Limited)—Purchase (Por- 
tion)—P. J. Garvey Carting & Storage, Inc. 
Applicants ask waiver of Rule 1.98 (a) of 
rules of practice and oral argument. 


MC-103880, Sub. 189, Producers Transport, 
Inc., Extension—Tod Hunter, O. Applicant 
asks further hearing or rehearing. 


MC-116947, Sub. 2, Hugh H. Scott—Con- 
tract Carrier Application. Applicant asks re- 
opening for further hearing and reconsidera- 
tion. 


I. & S. M-12770, General Commodities—To 
and From Points in Official Territory. Mid- 
west Haulers, Inc., asks reversal of Suspen- 
sion Board’s action and allow proposed rates 
to. become effective. 


MC-F-7113, Belyea Truck Co.—Purchase 
(Portion)—Ferguson Trucking Co., Inc.; MC- 
F-7115, C & H Transportation Co., Inc.—Pur- 
chase (Portion)—Same; MC-F-7114, Stone 
Trucking Co.—Purchase. : (Portion)—Same; 
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MC-F-7134, J. J. Willis Trucking Co.—Pur- 
chase (Portion)—Same. J. H. Rose Truck 
Line, Inc., et al., and J. L. Cox & Son, Inc., 
et al., ask reconsideration and revocation of 
orders granting temporary authority. 


No. 31620, Montana Intrastate Freight 
Rates and Charges. (Ninety-third Petition) 
Chicago, Burlington & Quincy R.R. Co., et 
al. ask modification of outstanding order of 
Oct. 17, 1955 to authorize respondents to 
publish and maintain for future certain 
proposed rates. 


No. 31620, Montana Intrastate Freight 
Rates and Charges (Ninety-fourth Petition). 
Chicago, Burlington & Quincy R.R. Co. et 
al. ask modification of outstanding order of 
Oct. 17, 1955 to authorize respondents to 
publish and maintain for future certain 
proposed rates. 


No. 32180, Jiffy Manufacturing Co. v. C. B. 
& Q., et al. Complainant moves dismissal of 
certain issues which have been satisfied, and 
dismissial, without prejudice, other issues 
which have not been satisfied. 


Ex Parte 171, Rules, Standards and Instruc- 
tions for Installation, Inspection, Mainte- 
nance and Repair of Automatic Block Signal 
Systems, Interlocking, Traffic Control Sys- 
tems, Automatic Train Stop, Train Control, 
and Cab Signal Systems, and Other Similar 
Appliances, Methods and Systems, Baltimore 
& Ohio R.R. Co. R.S. & I—Ap. No. 786. 
Brotherhood of Locomotive Firemen and 
Enginemen, et al. ask reconsideration and 
oral argument. 


MC-8484, Finton Delivery, Inc.—Modifica- 
tion. Applicant asks waiver of Rule 101(e) 
of General Rules of Practice and leave to 
file for "reopening, reconsideration, revision 
and/or correction of a certificate. 


MC-10761, Sub. 58, Tramsamerican Freight 
Lines, Inc., Extension—Alternate Route—Al- 
bany to Springfield. Applicant asks reopen- 
ing for further hearing. 


MC-103993, Sub. 117, Morgan Drive-Away, 
Inc., Extension—Trailers from Boise. National 
Trailer Convoy, Inc. asks reconsideration and 
reopening. 


MC-109637, Sub. 84, Southern Tank Lines, 
Inc., Extension—Butler County. Applicant 
asks reconsideration. 


MC-117561, Northern Motor Carriers, Inc. 
Contract Carrier Application. Boston w 
Maine R.R., et al. ask reconsideration. 


MC-C-2160, Pacific Intermountain Express 
Co. v. M & M Oil & Transportation, Inc., et 
al. Complainant asks reconsideration of or- 
ders of May 26 and July 2. 


Ex Parte 171, Rules, Standards, and In- 
structions for Installation, Inspection, Main- 
tenance, and Repair of Automatic Block 
Signal Systems, Interlocking, Traffic Control 
Systems, Automatic Train Stop, Train Con- 
trol and Cab Signal Systems, and Other Simi- 
lar Appliances, Methods, and Systems. Cen- 
tral R.R. Co. of N.J. asks relief from require- 
ments of Section 136.203 of order of June 29, 
1950. 


MC-50544, Texas and Pacific Motor Trans- 
port Co.—Modification of Keypoint Condi- 
tion. Applicant asks reconsideration di- 
rected to one point only, Alexandria, La. 


MC-108185, Sub. 20, Dixie Highway Ex- 
press, Inc., Extension—Points in Ala. Ap- 
plicant asks reopening for further hearing 
and reconsideration. 


MC-110420, Sub. 194, Quality Carriers, Inc., 
Extension—Various Bulk Commodities. Emery 
Transportation Co. asks reconsideration. 


MC-117384, Davidson Bros., Common Carrier 
Application. Applicant asks reconsideration 
and/or further hearing. 


No. 32411, Sims Brokerage Co. v. Savannah 
State Docks R.R. Co., et al. Complainant 
asks reopening, oral argument before and 
reconsideration by entire Commission, also 
declaratory order under Administrative Pro- 
cedure Act (5 U.S.C. 1001). 


MC-C-2568, Midwest Transfer Co. of I.. 
et al. v. Pre-Fab Transit Co. Defendant asks 
reconsideration of order of July 7, overruling 
its motion to dismiss complaint. 


MC-F-6199, Pacific Intermountain Express 
Co.—Control and Merger—Union Transfer Co. 


Applicants ask waiver of Rule 1.10l(e) and 

reopening to modify final order to include 

a to unify additional operating au- 
ority. 


MC-F-6243, McFaddin Express, Inc.—Pur- 
chase (Portion)—Bay State Motor Express 
Co. (Sidney J. Kagan, Receiver); MC-F-6244, 
St. Johnsbury Trucking Co., Inc.—Purchase 
(Portion)—Same. Applicants ask extension 
of consummation period to Nov. 15 and con- 
comitant extension of temporary authorities 
to said date. 


MC-F-7113, Belyea Truck Co.—Purchase 
(Portion )—Ferguson Trucking Co., Inc.; MC- 
F-7115, C & H Transportation Co., Inc.— 
Purchase (Portion)—Same; MC-F-7114, Stone 
Trucking Co. — Purchase (Portion) — Same; 
MC-F-7134, J. J. Willis Trucking Co.—Pur- 
chase (Portion)—Same. Bell Transportation 
Co., et al. ask reconsideration of orders of 
July 6 granting temporary authority. 


MC-F-7166, Law & Ingham Transportation 
Co., Inc.—Purchase (Portion)—George PF. 
Dockham. Applicants ask substitution of 
name of Law Motor Freight, Inc. for trans- 
feree, and modification of order of July 6. 
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COMPLAINTS 


Finance No, 20712, New York Central 
Railroad Co.—Discontinuance of Service 
—Weehawken, N.J.- West Haverstraw, 
N.Y. Investigation instituted by the 
Commission, division 4, into the pro- 
posed discontinuance by the NYC of 22 
passenger trains operating Monday 
through Friday between Weehawken and 
West Haverstraw, effective August 10. 
Proposal suspended for a period of four 
months from the effective date, pending 
investigation. 


Finance No. 20716, St. Louis-San Fran- 
cisco Railway Co.— Discontinuance of 
Service—Tulsa, Okla.-Dallas, Tex. In- 
vestigation instituted by the Commis- 
sion, division 4, into and concerning a 
proposal of the St. Louis-San Francisco 
Railway Co., to discontinue, effective 
August 15, service of passenger trains 
Nos. 517 and 518 between Tulsa, Okla., 
and Dallas, Tex., and proposal sus- 
pended for four months from the ef- 
fective date. 


No, 33137, Central Lumber Co., Eliza- 
beth, N.J. v. Erie Railroad Co. Assails 
a diversion or reconsignment charge of 
$4 on a carload of lumber from Madison, 
Ga., to Potomac Yards, Va., and diverted 
to Buffalo, N.Y., in October, 1958, Asks 
cease and desist order and reparation 
of $4. Modified procedure ordered. 
(Herbert A. Mosca, Vice-President, Cen- 
tral Lumber Co., 268 North Broad Street, 
Elizabeth, N.J.) 


No. 33144, Fresh Meats and Related Ar- 
ticles—Chicago, Ill. to Iowa. Investiga- 
tion instituted by the Commission, di- 
vision 2, acting as an appellate division, 
into and concerning the lawfulness of 
rates on fresh meats and packinghowse 
products, in truckloads, from Chicago, 
Tll., to Council Bluffs and Sioux City, 
Ia., as published in item No. 10 on page 
5 of tariff MF-ICC No. 274 of The 
Emery Transportation Co.; in item No. 
580 on first revised page No. 21 to tariff 
MF-ICC No. 201 of. Mercury Truck 
Lines, Inc., and in item No. 510 on 
page 25 of tariff MF-ICC No. 46 of 
Safeway Truck Lines, Inc. 


No. 33152, Assembling and Distribution 
Rates—Perkins Transfer, Inc. Investiga- 
tion instituted by the Commission, Board 
of Suspensions, into and concerning the 
lawfulness of mew less-truckload as- 
sembling and distribution class rates be- 
tween points in Illinois as set forth in 










tariff MF-ICC No. 1 of Perkins Transf, 
Inc. ; 
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MC-C-2632, Joseph Sherman, doing 
rvice— 














business as Mountain Auto Se 
Revocation of Certificate (Br 
N.Y.) MC-C-2633, John R. Bushell, doing 
business as Jay Bee Motor Lines—Reyg. 
cation of Certificate (Fall River, 
Respondents ordered by the Commission, 
Temporary Authorities Board, to shoy 
cause why they should not be require 
to comply with section 215 of the inten 
state commerce act with respect to ey 
dence of insurance or other security fq 
the protection of the public, or indicat 
that they desire oral hearing, failure t 
comply with which to result in constry. 
ing show-cause orders as institution of 
proceedings to determine if authorities 
should be revoked or suspended. 


MC-C-2636, Catherine H. Wilson (Deo. 
ver, Del.) —Revocation of Permit MC-C. 
2637, D. L. Reiners (Albee, S.D.)—Reyo- 
cation of Certificate. MC-C-2638, Heleng 
Bus Line, Inc., (Helena, Ark) .—Revoca- 
tion of Certificate. MC-C-2639, Iry’s 
Limousine Service, Inc., (New York, 
N.Y.) —Revocation of Certificate MC-C. 
2641 A. W. Knight, Inc., (West Warwick, 
R.L.)—Revocation of Certificate. Re. 
spondents ordered by the Commission, 
Temporary Authorities Board, to show 
cause why they should not be required 
to comply with section 215 of the inter- 
state commerce act with respect to eyi- 
dence of insurance or other security for 
the protection of the public, or indicate 
they desire oral hearing, failure to com- 
ply with which to result in construing 
show-cause orders as instituting proceed- 
ings to determine if authorities should 
be revoked or suspended. 


MC-C-2640, June L. Loftus, doing busi- 
ness as Weaver Trucking—Revocation of 
Certificate (Rhinecliff, N.Y.); MC-C- 
2643, Paul Best and Roy D. Best, doing 
business as Best Truck Service—Revoca- 
tion of Certificate (Danville, Ky.). Re- 
spondents ordered by the Commission, 
Temporary Authorities Board, to show 
cause why they should not be required 
to comply with section 215 of the inter- 
state commerce act with respect to evi- 
dence of insurance or other security for 
the protection of the public, or indicate 
they desire oral hearing, failure to com- 
ply with which to result in construing 
show-cause orders as institution of pro- 
ceedings to determine if authorities 
should be revoked or suspended. 
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Passenger Service of Mixed 
NP Trains Held Unnecessary 


Hearing Examiner Lester Conley has 
recommended that the Commission, divi- 
sion 4, grant a petition of the Northem 
Pacific Railway Co. for the discontin- 
uance of passenger service provided by 
mixed passenger-freight trains Nos. 137 
and 138 between Fargo and Marion, N.D. 
To the extent that authority was sought 
for a reduction in the freight train serv- 
ices provided by the mixed trains, the 
petition should be dismissed, the exam- 
iner said. 


His recommendations were contained 
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August 8, 1959 


in a proposed report in Finance No. 

, Northern Pacific Railway Co— 
piscontinuance of Passenger Service and 
Reduction in Freight Service on Mixed 
Trains Nos. 137 and 138 Between Fargo 
and Marion, N.D. 

Examiner Conley said that a repre- 
sentative of the petitioner stated that 
the proposal respecting a reduction in 
freight service to a tri-weekly service, 
was included in the petition for informa- 
tim purposes only and that petitioner 
took the position at the hearing that it 
was not required to obtain authority to 
change freight service on the branch line. 

He added however, that the North 
Dakota Public Service Commission had 
refused to permit the railroad to dis- 
continue the trains involved. 


“In the present proceeding,” the ex- 
aminer said, “it does not appear that 
the change in the freight train services 
here considered is prohibited by the con- 
stitution or laws of North Dakota, and 
the record does not establish that the 
North Dakota PSC or any other state 
regulatory body, has any jurisdiction 
over the change in the freight service 
here considered. 


“In the absence of such showing, it 


cannot be concluded that the ICC has 
jurisdiction over the freight service here 
considered or that petitioner is required 
to obtain authority for the modification 
of the freight service provided by the 
trains under consideration. In the cir- 
cumstances, no further consideration 
need be given herein to that portion of 
the petition involving a reduction in 
the freight service previously mentioned.” 


Rail Rate 10 Per Cent Higher 
Than Barge Cost Favored 


By Examiner on Newsprint 


In a proposed ‘report on an ap- 
plication of two railroads for relief 
from section 4 of the interstate com- 
merce act so as to permit establish- 
ment of a reduced rate on newsprint 
paper from Calhoun, Tenn., to Baton 
Rouge, La., Hearing Examiner Henry 
C. Lawton has recommended that 
the application be denied, without 
prejudice to the establishment of a 
rate made 10 per cent higher than 
the cost of moving the traffic by 
barge. 


In his report in fourth section appli- 
cation No. 34987, Newsprint Paper, Cal- 
houn, Tenn., to Baton Rouge, La., 
Examiner Lawton said that the Commis- 
sion should find that a proposed rate of 
$10.72 a net ton, minimum 60,000 pounds, 
was lower than necessary to meet barge 
competition, but that a rate of $11.50 
would be lawful and that a special 
case had been presented which war- 
ranted the granting of fourth-section 
relief necessary to maintain the rate of 
$11.50 from Calhoun, Tenn., to Baton 
Rouge, and higher rates from and to 
intermediate points on the direct route, 
subject to the provisions that the rates 
from and to the higher-rated intermedi- 
ate points would not be increased except 
as might be authorized by the Commis- 
sion, nor exceed the lowest combination 
of rates subject to the act. 


Examiner Lawton said that the South- 
ern Railway System and the Illinois 


Central Railroad applied for authority to 
establish the $10.72 rate, minimum 60,000 
pounds, not subject to Rule 24 of the uni- 
form freight classification, over the di- 
rect route, without observing the long- 
and-short-haul provision of section 4. 
No protests to the establishment of the 
rate were filed but the relief sought was 
protested by the Waterways Freight Bu- 
reau, Greater Baton Rouge, La., Port 
Commission and the New Orleans Traf- 
fic and Transportation Bureau, he said. 


The examiner said that the carriers 
had been granted fourth-section relief 
and that the rate had been in effect 
since October 23, 1958, and that the 
relief would continue until the effective 
date of such further order as might 
be entered after hearing. 


Water Costs 


Examiner Lawton said that when ap- 
plicants established the. $10.72 rate, they 
intended it to be equivalent of the sum 
of charges which they understood were 
incurred in the all-water movement. 


The charges were listed as follows: 
Barge rate on port-to-port movement, 
including insurance, $6.25 a ton; steve- 
doring, $2.25; loading into rail car at 
Baton Rouge, 75 cents; switching at 
Baton Rouge, 47 cents, and unloading at 
premises of consignee in Baton Rouge, 
$1. 

Examiner Lawton said that in order 
to receive newsprint by barge it was 
necessary for the Port Commission to 
install hydraulically operated loading 
clamps on fork lift trucks at a cost of 
approximately $5,200. Initially, he said, 
Bowaters Southern Paper Corp., the 
shipper, agreed to reimburse the Port 
Commission for the cost of those devices 
on the basis of $1 per net ton of news- 
print transported to the port by barge. 


“Applicants understood that this was 
an unloading charge when they filed the 
proposed rate,” the examiner said. “The 
$1 charge was paid on 691 tons, then re- 
negotiated to 50 cents a ton, apparently 
some time during the summer of 1958. 
The shipper has agreed to pay the Port 
Commission the latter amount per ton 
on 12,000 tons of newsprint to be trans- 
ported to Baton Rouge by barge within a 
two-year period. Apparently this com- 
mitment will terminate some time in the 
summer of 1960.” 


Barge, Rail Rates 

“An experimental shipment of news- 
print by barge from Calhoun to Baton 
Rouge was transported in June 1958, by 
Arrow (Arrow Transportation Co.) and 
American Commercial (American Com- 
mercial Barge Line Co.) at a rate of $10, 
minimum 1,100 tons, subject to the visible 
capacity of the barge. The rate was 
applicable under an intermediate rule 
in the barge lines’ tariff, no specific rate 
then being in effect. The additional 
costs considered in connection with the 
barge movement at that time were: 
Switching, estimated at 47 cents, han- 
dling, 75 cents, for loading into cars 
from the storage facility at the dock for 
movement thence to one of the news- 
paper warehouses or to the newspaper 
plant, wharfage, 15 cents, and $1, for 
amortizing the cost of the loading 
clamps, making a total over-all cost of 
$12.37. The lowest all-rail rate then 
available was 68 cents per 100 pounds, or 
$13.60 a ton. Subsequent to that move- 
ment, American Commercial’s traffic 
manager was informed by the shipper 
that the differential of $1.23, barge un- 
der rail, was not sufficient to warrant 
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continuance of the barge service. The 
barge lines thereupon established the 
rate of $6.25, which is the basis for the 
relief sought by applicants. As of March 
1, 1959, Bowaters had shipped 2,970 tons 
of newsprint from Calhoun to Baton 
Rouge by barge, in units of approxi- 
mately 500 tons per barge.” 

Examiner Lawton haid that the ap- 
plicants contended that the proposed rate 
was essential to permit them to share in 
the traffic, that they pointed out that 
they had “lost all of it since the shipper 
began using barge service”, that the pro- 
posed rate was higher than the weighted 
average cost of shipping by barge, and 
that when the cost of the loading device 
was retired, the cost to the shipper of 
using barge service would be reduced 50 
cents a ton. 

The examiner said that although it ap- 
peared unlikely that applicants could 
participate in the traffic to any substan- 
tial degree under any rate until the 
shipper’s commitment had been ful- 
filled, they should be granted authority 
to maintain a rate which, in the event 
the shipper decided to supplement water 
transportation with rail service, would 
enable them to obtain some of the traffic. 


Examiner’s Conclusions 


“It is concluded that the proposed rate 
is lower than necessary to meet the 
existing competition,’ Examiner Lawton 
said. “A sound reason for observance of 
this criterion is the necessity of mini- 
mizing, to the greatest extent possible, 
the discrimination against intermediate 
points, which discrimination is made 
lawful only by the existence of a special 
case. It is impossible to determine here 
with absolute accuracy, a differential, 
rail over barge, which would produce a 
rate ‘not lower than necessary’ to meet 
the competition. 


As noted, in Paper, St. Francisville, 
La., to Chicago, Ill., (I. and S. No. 6945), 
a differential of approximately 10 per 
cent has been required or approved in 
numerous proceedings. Considering all 
the possible elements of expense in- 
curred at present in using the barge 
service, the over-all cost to the shipper 
is $10.44 a ton. Increasing this by 10 
per cent, would produce a rate of $11.50, 
which in the opinion of the examiner, 
would be reasonably compensatory, no 
lower than necessary to meet the com- 
petition and consistent with the national 
transportation policy.” 


ICC Examiner Recommends 
UP Key Point Modification 


Hearing Examiner James O’D. Moran, 
by a recommended report in MC- 
110388, Sub. 2, Union Pacific Motor 
Freight Co.—Second Petition for Modifi- 
cation of Key Point Restriction, has pro- 
posed that the Commission approve a 
modification of the key-point conditions 
in the applicant’s motor carrier rights, 
with respect to Cheyenne, Wyo. 


Examiner Moran said that in its first 
petition the UP sought modification or 
elimination of the key-point restrictions 
contained in MC-110388, Sub. Nos. 2 and 
3, because the restrictions were result- 
ing in wasteful use of box cars and were 
also resulting in additional operating 
expenses. He said that division 1 granted 
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most of the relief sought and that the 
key point restrictions were modified. Re- 
lief from the Cheyenne key-point was 
denied, he said (T.W., Feb. 8, 1958, p. 18). 

In a petition filed December 11, 1958, 
the examiner said, the carrier sought to 
have its certificate, which specified that 
no shipment be transported by the car- 
rier between certain points, including 
Cheyenne, or through, or to, or from 
more than one of the points, modified so 
that the restriction would not apply to 
shipments moving from Cheyenne to 
Denver or points beyond, or from Chey- 
enne to North Platte, Neb. or points 
beyond. 

The examiner discussed the applicant’s 
contentions and the operations of two 
protesting motor carriers, Ringsby Truck 
Lines, Inc., and Interstate Motor Freight 
Lines. The modification was also opposed 
by the American Trucking Associations, 
Inc., he said. 

In his conclusions, the examiner said 
the volume of outbound freight at Chey- 
enne to Denver and North Platte was so 
small that the daily use of a merchan- 
dise car was not justified. 

“Protestant motor carriers show no 
movement of freight from Cheyenne to 
North Platte, and Ringsby traffic moving 
between Denver and Cheyenne fairly 
establishes, as contended by applicant, 
that Cheyenne is a freight receiving 
point rather than a shipping point,” 
Examiner Moran said. “The record es- 
tablishes that Motor Freight’s trucks 
operating out of Cheyenne are lightly 
loaded and can handle, without addi- 
tional cost or schedules, the small 
amount of traffic now moving to Denver 
and North Platte by merchandise car. 
By such an operating [sic] Rail Com- 
pany [the Union Pacific] will be able 
to release the cars now used in this 
service for other and more profitable 
transportation service and will permit 
certain operating economies. All of 
the traffic will move on railroad billing, 
and the granting of the requested au- 
thority should not adversely affect motor 
protestants, as Motor Freight’s service 
with respect to time in transit will not 
be improved in any material respect 
from Cheyenne to Denver and North 
Platte. 


“The examiner finds that public con- 
venience and necessity require that the 
present key-point condition in certificate 
MC-110388. Sub. 2. at sheets 7 and 12 
which reads as follows: 


‘No shipment shall be transported 
by Union Pacific Motor Freight Co. 
between any of the following points, 
or through, or to, or from more than 
one of said points: Kansas City, 
Mo.-Kan., or point beyond: and ex- 
peka, Manhattan-Junction City (con- 
sidered as one), and Plainville-Hayes 
(considered as one), Kan., Denver 
and Julesburg, Colo., Cheyenne, Wyo., 
and North Platte, Grand Island, and 
Omaha, Neb., except that this re- 
striction as applicable to service at 
Topeka and Manhattan-Junction 
City, Kan., shall be limited to ship- 
ments moving from Kansas City, 
Mo.-Kan., or points beyond; and ex- 
cept that this restriction as appli- 
cable to service at Plainville-Hayes, 
Kan., and Julesburg, Colo., shall be 
limited to shipments moving from or 
to Denver, Colo., or beyond,’ 


should be modified by substituting a 


semicolon in place of the present period 
at the end of the key-point condition and 
by adding thereafter the following: 

“‘and except that this restriction as 
applicable at Cheyenne, Wyo., shall not 
apply to shipments moving from Chey- 
enne, Wyo., to Denver, Colo., or points 
beyond; or from Cheyenne, Wyo., to 
North Platte, Neb., or points beyond.’” 

Exceptions are due within 30 days from 
August 3. 


Examiner Would Deny NYC 
Plea to End St. Lawrence 


Division Passenger Service 


Hearing Examiner John L. Brad- 
ford, by a proposed report in Finance 
No. 20524, New York Central Rail- 
road Co.—Discontinuance of Service 
—St. Lawrence Division, has recom- 
mended that the Commission deny an 
application of the New York Central 
Railroad for authority to discon- 
tinue operation of passenger-train 
service on its St. Lawrence division, 
generally between Syracuse, Utica, 
Massena and Ogdensburg, N.Y. 


Examiner Bradford said that the Com- 
mission should find that the carrier had 
failed to show that the present or future 
public convenience and necessity per- 
mitted the discontinuance of operation 
of its St. Lawrence division trains Nos. 
175, 176, 179, 180, 181, 182, 189 and 190 
and that the railroad also had failed to 
show that the continued operation of 
such service without discontinuance or 
change, in whole or in part, would con- 
stitute an unjust and undue burden on 
its interstate operations or on interstate 
commerce. The examiner also recom- 
mended that the Commission deny a mo- 
tion of the Public Service Commission of 
New York for dismissal of the proceed- 
ing for lack of jurisdiction. 


The carrier had sought authority to 
discontinue the trains under section 13a 
(2) of the interstate commerce act, which 
permits railroads to appeal to the ICC for 
authority to discontinue intrastate trains 
if a state commission has denied such 
authority or has refused to act on a 
carrier’s request within 120 days. The 
New York state commission had per- 
mitted the NYC to discontinue certain 
of the trains, but had denied it author- 
ity with respect to the trains involved 
in the proceeding before the ICC. 

With respect to the motion of the state 
commission, Examiner Bradford said 
that the state agency contended its de- 
nial of a portion of the carrier’s ap- 
plication of April 14, 1958, could not pe 
considered as a denial of an applica- 
tion within the purview of section 13a 
(2) because the record on which its 
decision was based was stale, involving 
only operating data pertaining to a pe- 
riod prior to 1958, and prior to the effec- 
tive date of section 13a(2). 

The state commission also asserted 
that it had never passed on the issues in- 
volved, but that it was willing to do so 
on filing by the carrier of an appro- 
priate application. 

However, the examiner said, all of the 
provisions of section 13a(2) required to 
confer jurisdiction of the matter on the 
ICC appeared to be satisfied and, ac- 
cordingly, the Commission should over- 
rule the motion. 


TRAFFIC Wi 


The examiner referred to data pre. 
sented by the Central and reproduced ig 
an appendix to his report, showing that 
revenue passengers carried on the Sf 
Lawrence division totaled 67,123 in 1956 
and that the total decreased to 48529 
in 1957 and to 39,704 in 1958. 

As to the issues, the examiner saiq 
that not only must the Commission 
before authorizing a discontinuance 
service under section 13a(2), that the 
present or future public convenience ang 
necessity permitted such discontinuanee 
but also that the continued operation of 
the service, without discontinuance of 
change, would constitute an unjust and 
undue burden on the interstate opera- 
tions of the carrier proposing it or on 
interstate commerce. 


“In support of its petition the carrier 
has presented evidence showing the use 
by the public of the trains in question,” 
Examiner Bradford said. “This evidence, 
together with that presented by pro- 
testants, shows that (1) a substantia] 
number of passengers are still riding the 
trains, (2) a considerable quantity of 
mail and express is being transported 
thereon, and (3) the public demand and 
need for the service cannot be satisfied 
by substitute services. The carrier also 
presented evidence designed to show that 
the trains in question were operating at 
a loss to the system and that the logs 
could be saved by discounting the sery- 
ice, However, as pointed out by the New 
York commission, the carrier’s evidence 
is based largely on estimates which do 
not reflect the true conditions surround- 
ing the operation of the trains in ques- 
tion and gives no consideration to the 
so-called ‘feeder value’ of the trains to 
the system as a whole. Upon this rec- 
ord, the Commission should conclude 
that it is unable to make either of the 
required findings.” 


Examiner Proposes Motor 
Rights if Carrier Is ‘Fit’ 


A Commission examiner has recom- 
mended that public convenience and 
necessity be found to require certain 
motor carrier operations by Allen E. 
Kroblin, Inc., doing business as Kroblin 
Refrigerated Express, of Sumner, Ia., but 
has conditioned the granting of a cer- 
tificate on a finding of fitness in another 
ICC proceeding involving the same car- 
rier. 

At the Commission it was said that 
the examiner’s recommendation was now 
tantamount to proposing denial of the 
application as the ICC, division 1, in the 
other proceding, had found that the ap- 
plicant did not meet the statutory re- 
quirement of fitness. Both the Com- 
mission division’s report and the exam- 
iner’s recommended report were served 
the same day, July 31. 

By his recommended report in MC- 
30844, Sub. 38, Allen E. Kroblin, Inc., Ex- 
tension—Michigan Points, Examiner 
Walter R. Lee proposed that the present 
and future public convenience and neces- 
sity be found to require operation by 
Kroblin as a common carrier, over ir- 
regular routes, of (1) canned goods, from 
Lawton, Mattawan and Decatur, Mich., 
to points in Iowa except 12 specified 
points, and (2) frozen foods, from Law- 
ton, Mattawan and Decatur, Mich., to 
points in Iowa and Nebraska. 


“There is nothing in this record to 
indicate that applicant is not fit, willing, 
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and able, financially and otherwise, to 
conduct the proposed operations, and, 

on the record, the examiner would 
pe able to conclude that applicant is fit,” 
Examiner Lee said. 


“However, in view of the pending 
proceeding in MC-30844, Sub. 25, in re- 
spect of applicant’s fitness, in order not 
to predetermine the question involved 
therein, the examiner deems it not ap- 
propriate to make a finding on that 
issue at this time. Therefore, the ex- 
aminer will make a finding only on the 
question of whether public convenience 
and necessity require the proposed oper- 
ation and that a certificate authorizing 
the above operations should be granted 
in the event that in MC-30844, Sub. 25, 
applicant is found to be fit.” 


In MC-30844, Sub. 25, Heuer Truck 
Lines, Inc., Extension—Fresh Meats, now 
titled Allen E. Kroblin, Inc., Extension— 
Fresh Meats, and an embraced proceed- 
ing, the Commission, division 1, on fur- 
ther hearing, denied the applications 
on fitness grounds after reviewing al- 
leged safety violations of the carrier 
and a described intention to operate 
beyond the scope of its existing author- 
ity. 

(See story in “Decisions” section) 


New Rights, OK of Purchase 
Of Sunset Lines Proposed 
for Consolidated Copperstate 


Hearing Examiner Elden J. Miller, 


by a recommended report in MC-F- 
6824, Consolidated Copperstate Lines 
—Purchase—Sunset Motor Lines, 
embracing five other cases, has rec- 
ommended that the proposed pur- 
chase by Consolidated Copperstate 
of the operating rights and prop- 
erty of Sunset, for $2,285,000 (sub- 
ject to a described adjustment, plus 
assumption of obligations of Sunset 
totaling about $1,600,000), be ap- 
proved and authorized, subject to a 
condition pertaining to amortization. 


The embraced cases were MC-F-6945, 
Consolidated Copperstate Lines — Mer- 
ger—Alabam Freight Lines; MC-22167, 
Sub. 8, Consolidated Copperstate Lines— 
Extension—Texas Points; MC-60388, Sub. 
43, Sunset Motor Lines — Extension; 
Finance No. 20265, Consolidated Copper- 
state Lines—Securities, and Finance No. 
20062, Consolidated Copperstate Lines— 
Securities. 


In his findings in the title case, Ex- 
aminer Miller recommended approval of 
the purchase by Consolidated, of Los 
Angeles, of Sunset, of San Angelo, Tex., 
and of the acquisition by Horace W. 
Steele, and Service Tank Lines, and C. 
G. Allen and Nella Corp., though Serv- 
ice Tank Lines, and by W. B. Allen 
through Nella Corp. of control of the 
operating rights and property through 
the purchase, on certain terms and condi- 
tions. The examiner showed that Con- 
solidated Copperstate and Sunset were 
motor common carriers of general com- 
modities and dangerous explosives. 


In Finance No. 20062, the examiner pro- 
posed approval of the issue by Consoli- 
dated Copperstate of a promissory note 


of $2,500,000 in connection with the 
transaction. 

In MC-22167, Sub. 8, Examiner Miller 
recommended continuance by Consoli- 
dated of the operation and_ service 
rendered by Sunset under the partial 
exemption in the second proviso of sec- 
tion 206(a) of the interstate commerce 
act, in the transportation of general 
commodities, with exceptions, between 
points in Texas over numerous specified 
routes. 

In MC-F-6945, the examiner proposed 
the approval of a merger into Consoli- 
dated of the operating rights and pro- 
erty of Alabam Freight Lines, of 
Phoenix, Ariz., for ownership, manage- 
ment, and operation, and acquisition by 
Horace W. Steele and Service Tank 
Lines, and by C. G. Allen and Nella 
Corp. through Service Tank Lines, and 
W. B. Allen through the Nella Corp. of 
control of the operating rights and prop- 
erty through the merger, subject to a 
condition. 

In Finance No. 20265, Examiner Miller 
recommended granting authority to Con- 
solidated to assume obligation and lia- 
bility in respect of outstanding securities 
of Alabam, in the amount of $3,000. 

The examiner recommended dismissal 
of an application in MC-60388, Sub. 43, 
in which Sunset sought a certificate 
authorizing it to continue its “proviso” 
operations. The applicants sought the 
dismissal, the examiner said. 

Exceptions to the examiner’s report 
are due 35 days from August 4. 


Denial of Rights Transfer 


Recommended by Examiner 


Examiner Hobart C. Clough, in a 
recommended report in MC-FC-61408, 
Alfred J. Marts, dba Marts Motor Serv- 
ice, Transferee, and Kirby’s Express, 
Inc., Transferor, has proposed that the 
Commission deny an application for 
transfer to Alfred J. Marts of certificate 
MC-2148 issued to Kirby’s Express, Inc. 

The report embraced MC-C-2180, 
Kirby’s Express, Inc.—Investigation and 
Revocation of Certificate. In that case, 
the examiner found that the respondent 
had wilfully failed to comply with an 
order of June 4 with respect to opera- 
tions under its certificate. He proposed 
that the certificate in MC-2148 be re- 
voked, and that the proceeding in MC-C- 
2180 be discontinued. 

The examiner said that the Com- 
mission, by an order in the embraced 
case, instituted an investigation into 
Kirby’s Express, Inc., of Wildwood, N.J. 
An examiner subsequently found that 
Kirby’s was not rendering reasonably 
continuous and adequate service. An 
order of the Commission directed the 
carrier to submit a written statement 
of compliance or noncompliance. 

Authority for the transfer of the oper- 
ating rights was sought in a joint peti- 
tion filed July 14 by Alfred J. Marts 
and Kirby’s, the examiner said. 

The examiner said Marts had been 
engaged in the transportation business 
for a number of years. In 1954, he said, 
Marts returned to Wildwood and applied 
for operating authority, but was un- 
successful. 

“On January 17, 1955, in the United 
States district court for the district of 
New Jersey,” said the examiner, “an 
order and judgment on consent was 
entered against Marts for operating in 


ICC News 


interstate commerce without authority, 
and he was assessed costs and enjoined 
and restrained from further unlawful 
operations. 

“Early in March 1958, Marts and 
another individual under an oral agree- 
ment, leased for $20 per week certain 
garage and office facilities which for- 
merly were used by Kirby’s but owned 
by Kirby’s stockholders. Subsequently, 
on or about July 10, 1958, Marts agreed 
to purchase for $500 the operating rights 
of Kirby’s under its certificate in MC- 
2148 . . . After entering into the pur- 
chase agreement, Marts admits that he 
has been conducting operations in inter- 
state commerce, averaging about three 
round trips each week, between Wild- 
wood and Philadelphia. Bills of lading 
forms were used with a designation 
‘Kirby Express operated by Marts Motor 
Service.’ Kirby’s did not lease its oper- 
ating rights to Marts or authorize Marts 
or any other person to operate under 
the certificate in MC-2148. The trade 
name ‘Kirby Express’ was used without 
its consent. 

“In view of Marts’ long experience in 
the motor-carrier industry and his 
familiarity with the Commission’s rules 
and regulations, the conclusion is war- 
ranted that the unlawful operations 
were deliberately and willfully per- 
formed. In the circumstances, appli- 
cants have failed to sustain the burden 
of proving Marts’ fitness to conduct the 
operations covered by the rights pro- 
posed to be transferred as required by 
section 179.2(c)(1) of the transfer rules. 

“The record is clear and uncontradicted 
that no operations have been conducted 
by Kirby’s under its certificate for a 
number of years. There has been no 
showing that the cessation of operations 
Was caused by circumstances over which 
it had no control. For this additional 
reason the proposed transfer of the cer- 
tificate from Kirby’s to Marts may not 
properly be approved... .” 

The examiner said that Kirby’s had 
not complied with and was not presently 
in compliance with certain requirements 
of the interstate commerce act, and had 
not instituted operations as required, nor 
submitted an affidavit explaining the 
non-operation. He said the “clearly 
illegal” operations by Marts could not 
be considered as in any way satisfying 
the requirements of the order directed to 
Kirby’s. 
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Rail and Water Reports 


I 


PRINTING PAPER—No. 32922, The 
Meade Corp. v. Baltimore & Ohio Rail- 
road Co. et al. By Hearing Examiner 
John S. Messer. Modified procedure 
followed. Dismissal of complaint pro- 
posed on finding barred by statute an 
award of reparation based on alleged 
unjust and unreasonable charges col- 
lected on 46 carloads of printing paper 
in rolls, cartons, cases and on skids, and 
wrapping paper in bundles and cartons, 
from Chillicothe, O., to Denver and Fort 
Collins, Colo. Examiner Messer said that 
in the period June 3, 1952, through July 
20, 1953, the Mead Sales Co., described 
as a sales representative of the Mead 
Corp., shipped 46 carloads of the paper 
articles. All shipments involved were 
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prairie, Wis. to the plant site of the 
A. R. Wood Co. in Luverne, Minn. 
Minnesota (St. Paul)—MC-1827, Sub. 
30, K. W. McKee, Inc., Extension—Auto- 
mobiles, Secondary Movement to Five 
States. Permit proposed. Automobiles 
and trucks, in secondary movements, 
truckaway, from St. Paul, Minn., to 
ts in Wisconsin, and damaged, de- 
fective or returned shipments of automo- 
piles and trucks, on return, over irregular 
tes. 
Minnesota (St. Paul)—MC-118253, S. F. 
Douglas, dba S. F. Douglas Truck Line, 
Common Carrier “Grandfather” Appli- 
cation. Denial of certificate proposed. 
Coffee beans, from New York City and 
New Orleans, La., to points in Minnesota. 
New Hampshire (Dover)—MC-12702, 
arthur J. Girmes, Broker. License pro- 
posed. Passengers and their baggage, in 
special and charter operations, in round- 
trip tours beginning and ending at Dover 
and extending to points in the United 
States. 
New York (Buffalo) —MC-105634, Sub. 
3, Central Carting Co., Inc., Extension— 
Erie, Pa. Certificate proposed. Meats, 


meat products and meat by-products, in . 


vehicles equipped with mechanical re- 
frigeration, from Erie, Pa. to points 
within 75 miles of Buffalo, N.Y., in- 
cduding Buffalo, and empty containers 
and returned shipments of the com- 
modities, in the reverse direction, over 
irregular routes. 

New York (New York)—MC-66562, 
Sub. 1495, Railway Express Agency, Inc., 
Extension—Fairmount, N.D. Certificate 
proposed. General commodities, moving 
in express service, between Fairmount, 
ND. and Veblen, S.D., over a regular 
route, serving certain intermediate 
points, subject to conditions. 

North Carolina (Fayetteville)—MC- 
90018, Sub. 7, Edmac Trucking Co., Inc., 
Extension—Fort Pierce, Fla. Certificate 
proposed and approval of dual opera- 
tions recommended. Citrus pulp or meal, 
from points in specified parts of Flori- 
da, to points in S.C., and N.C., over ir- 
regular routes. 

North Carolina (Greensboro) — MC- 
110698, Sub. 117, Ryder Tank Line, Inc., 
Extension—Ohio. Certificate proposed. 
Phosphoric acid, and phosphatic fertilizer 
solution, in bulk, in tank vehicles, from 
Charleston, S.C., to points in Ohio, over 
irregular routes. 

North Carolina (Winston-Salem)— 
MC-118552, Piedmont Coach Lines, Inc., 
Common Carrier. Denial of certificate 
proposed. Passenger and their baggage, 
in special or charter operations, in 
round-trip sightseeing and pleasure 
tours, beginning and ending at points 
in Forsyth County, N.C., and extending 
to points in Virginia and the District of 
Columbia, over irregular routes. 

Ohio (Cincinnati)—MC-117344, Sub. 
20, The Maxwell Co., Extension—Hills- 
borough County, Fla. Interim permit 
proposed pending determination of ap- 
plicant’s status (Corrected.) Paints, 
resins, varnishes, surface coating, com- 
pounds, and thinning and reducing 
compounds, except polyvinyl acetate, 
from Cincinnati, O., to points in Hills- 
borough County, Fla., over irregular 
routes, under contract with Interchem- 
ical Corp., of Cincinnati, O. 

Ohio (Tallmadge)—MC-11560, Sub. 6, 
Albert Debraccio, dba Debraccio Truck- 
ing, Extension—Gnaddenhutten, O. Per- 
mit proposed. Specified aluminum ar- 
ticles, from points in Connecticut ito 
Gnaddenhutten and Sugar Creek, O., 


over irregular routes, under a contract 
with Alonsco, Inc., of Akron, O. 

Ohio (Toledo) —MC-106760 Sub. 41, 
Whitehouse Trucking, Inc., Extension— 
Five Southern States (Corrected.) Cer- 
tificate proposed. Prefabricated buildings, 
included component parts of such build- 
ing when shipped therewith (except 
commodities the transportation of which 
because of size and weight require the 
use of special equipment) between Han- 
over, Pa., on the one hand, and, on the 
other, points in Ala., Fla., Ga., La., and 
Miss., over irregular routes. 

Ohio (Uhrichsville)—MC-110478, Sub. 
12, Watkins Trucking, Inc., Extension— 
Seven States. Interim permit proposed, 
pending determination of applicant’s 
status. Clay products and fire clay, from 
points in specified counties in Ohio, to 
points in Ala., Ga., Fla., Miss., N.C., 
S.C., and Tenn., and empty containers, 
pallets and lumber used in the packing 
and shipping of clay products, on return, 
over irregular routes, under contract with 
Robinson Clay Products Co., Akron, O., 
and Peerless Clay Corp., Evans Pipe Co., 
Ross Clay Product Co., and Clay City 
Pipe Co., all of Uhrichville, O. 

Pennsylvania (Honesdale)—MC-59256, 
Sub. 1, Parrish Transportation Co., Ex- 
tension—Scranton. Denial of certificate 
proposed. Passengers and their baggage, 
and parcels, packages and newspapers in 
the same vehicle with passengers, be- 
tween Honesdale, Pa., and Scranton, Pa., 
over a described route and return, serv- 
ing all intermediate points. 

Pennsylvania (North East)—MC- 
109478 Sub. 32, Worster Motor Lines, Inc., 
Extension — Wine. Certificate proposed. 
Wine, in bulk, in tank vehicles, from 
Fredonia, N.Y., to St. Paul, Minn., over 
irregular routes. 

Pennsylvania (North East) — MC- 
109478, Sub. 33, Worster Motor Lines, 
Inc., Extension—Containers. Certificate 
proposed. Empty containers, (1) from 
Elmira, N.Y., to Lawton, Mich., and (2) 
from Lapel, Lawrenceburg, and Marion, 
Ind., Streator and Chicago, Ill., and 
Clarksburg and Wheeling, W.Va., to 
North East, Pa., and Westfield and Broc- 
ton, N.Y., over irregualr routes 

Pennsylvania (Red Lion)—MC-115262, 
Sub. 1, Red Lion Bus Co., Extension— 
Whiteford, Md. Denial of certificate 
proposed. Passengers and their baggage, 
between Whiteford, Md., and York, Pa., 
over a described route and return, serv- 
ing all intermediate points. 

South Carolina (Johnston) — MC- 
113996, Sub. 4, T. C. Dunlevy, Extension 
—Memphis, Tenn. Permit proposed. 
Used automobile parts, unpacked, from 
points in Ala., Fla., Ga., Miss., N.C., 
S.C. and Tenn., to the plants of Rayloc 
Division of Genuine Parts Co., in Atlan- 
ta, Ga., and Memphis, Tenn., over ir- 
regular routes, under contract with the 
Rayloc Division. 

South Dakota (Sioux Falls)—-MC- 
111812 Sub. 72, Midwest Coast Transport, 
Inc., Extension — Alcoholic Beverages. 
Certificate proposed. Alcoholic beverages, 
from Hartford, Conn., to Sioux Falls and 
Aberdeen, S.D., and wine, from Ham- 
mondsport, N.Y., to Sioux Falls and Ab- 
erdeen, S.D., over irregular routes. 

Utah (Monticello)—MC-112076 Sub. 6, 
Lowell H. Rasmussen, Extension—Cop- 
per Ore Concentrates. Denial of certifi- 
cate proposed. Copper ore and copper 
ore concentrates, in bulk, from the 
Texas-Zinc Minerals Corp., plant near 
Mexican Hat, Utah, to Brendel, Utah, 
the railhead at or near Crescent Junc- 
tion, Utah, over irregular routes. 
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Vermont (Essex Junction) —MC-118823, 
John C. Robinson, dba Robinson’s, Con- 
tract Carrier. Permit proposed. Chemi- 
cal fertilizer materials and mixtures, in 
bags, from the port of entry on the US.- 
Canadian boundary at Highgate, Vt., to 
points in Chittenden County, Vt., and 
empty containers or other articles used 
in transporting the commodities on re- 
turn, over irregular routes, under con- 
tract with Canada Packers, Ltd., of Mon- 
treal, Canada. 


Virginia (Portsmouth) — MC - 117731, 
Otis C. Sumner, Common Carrier 
“Grandfather” Application. Certificate 
proposed. Bananas, from Norfolk, Va., to 
points in O., Pa., W.Va., Md., and NC., 
and to Boston, Mass., over irregular 
routes. 


Wisconsin (Milwaukee) — MC-111623 
Sub. 18, Schwerman Trucking Co. of 
Ohio, Extension—Lima, O. Permit pro- 
posed. Carbon dioxide, liquefied, in bulk, 
in tank vehicles, and carbon dioxide, 
solidified (dry ice) from Lima, O., to 
points in Ky., and W.Va., over irregular 
routes, under a contract with The Pure 
Carbonic Co. of Lima, O. 


Wisconsin (Reedsburg) — MC-109376, 
E. R. Skinner, dba E. R. Skinner Trans- 
fer, Extension—Rough Lumber. Certifi- 
cate proposed. Rough lumber, from 
points in Jackson and Monroe counties, 
Wis., to those in specified areas of Wis- 
consin, Illinois, and Indiana, over ir- 
regular routes. 


Wisconsin (Sauk City)—-MC-116982, 
Sub. 1, Willard Fuchs and LeRoy Fuchs, 
dba Fuchs Brothers, Extension—Iowa. 
Permit proposed. Building materials, 
from Mazomanie, Wis., to points in Ia., 
Ind. (except those south of US. High- 
way 36), and Minn., under contract with 
Wick Building Systems, Inc., of Mazo- 
manie, Wis. 
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1.C.C. Cases Assigned for Hearing 


P 1.C.C. cases coined for hearing or oral 
argument appear low. The assignments 
are grouped under separate headings as to 
rail, water, motor, etc. They will : pub- 
lished only once. Changes in assignments 
7 published as announced by the 
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RAIL 


Changes in Assignments 


No. 32871 and pending supplements, Coal 
to New York Harbor Area, assigned July 30, 
at Washington, D.C., canceled and reassigned 
October 5, at Washington, D.C., before Ex- 
aminer Boisseree. 


No. 33090, Watermelon Growers & Distribu- 
tors Association v. P.R.R. Co., et al., assigned 
October 5, at Jacksonville, Fla., canceled. 


No. 33055, Petition of The New York Cen- 
tral R.R. Co. under Section 3(5) of the In- 
terstate Commerce Act, assigned August 3, 
at Washington, D.C., canceled and reas- 
signed October 6, at Washington, D.C., be- 
fore Examiner Kane. 

No. 32058, Cotton—Transcontinental Ter- 
ritory to South, assigned October 7, at At- 
lanta, Ga., canceled and reassigned October 
12, at Hotel Claridge, Memphis, Tenn., be- 
fore Examiner Wright. 
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New Assignments 


August 14—Waseca, Minn.—High School Au- 
ditorium—Examiner Conley: 

Finance 20681—Chicago & North Western 
Ry. Co.—Discontinuance of Service— 
Chicago, [Ill.-Duluth, Minn., Chicago- 
Minneapolis, Minn., Mankato, Minn.-Chi- 


cago. 
August 24—Newark. N.J.—U.S. Ct. Rms—Ex- 
aminer Gibbons: 

Finance 20671—New Jersey & New York 
R.R. Co.—Discontinuance of Service— 
Hoboken, N.J.—Spring Valley, N.Y. 

August 26—Newark, N.J.—U.S. Ct. Rms.—Ex- 
aminer Gibbons: in 

Finance 20684—Delaware, Lackawanna & 
Western RR. Co.—Discontinuance of 
Passenger Train Service—Hoboken, N.J.- 
Scranton, Pa. 

August 28—Scranton, 
Examiner Gibbons: 

Finance 20684—Delaware, Lackawanna & 
Western R.R. Co.—Discontinuance of 
Passenger Train Service—Hoboken, N.J.- 
Scranton, Pa. 

August 31—Ridgewood, N.J.—Village Hall— 
Examiner Fuller: 

33147—Increased Suburban Fares—Erie and 

NJ. & N.Y. RR. 


ag og 1—Washington, D.C.—Examiner 


jes: 
33118—Western Pacific R.R. Co. v. Camas 
Prairie R.R. Co., et al. 
September 2—Shrewsbury. N.J.—Shrewsbury 
School—Examiner Fuller: 
33148—Increased Commutation Fares—Pa. 
(N.Y. & L. B.) R.R. 
September 23—Kansas City, Mo.—New Pick- 
wick Hotel—Examiner Card: 


— 20635—Navajo Freight Lines, Inc.— 
ote. 


September 24—Milwaukee, Wis.—Fed. Bldg.— 
Examiner Martenet: 
Finance 20700—Steffke Freight Co.—Notes. 
September 28—Minneapolis, Minn.—Metro- 
politan Bldg.—Examiner Peck: 
32545—-Minneapolis Traffic Association, et 
al. v. A & H Truckline, Inc., et al. 
September 30—Jacksonville, Fla—New May- 
flower Hotel—Examiner Boat: 
I. & S. 6566 — Watermelons — Southern 
Points to U.S. and Canada. 
33090—Watermelon Growers & Distributors 
Association v. P. R.R. Co., et al. 
I. & S. 7214—Watermelons—From and To 
Points in Southern Territory. 
October 12—Spokane, Wash.—U.S. P.O. Bidg. 
—Examiner Card: 
Finance 20683—Garrett Freightlines, Inc.— 
Assumption of Obligations. 
Finance 20643—Same—Stock. 


WATER 
New Assignments 


September 9—Washington, D.C.—Examiner 
Brooks: 

W-895, Sub. 14—Shepard Steamship Co., 
Boston, Mass., Extension—Eastbound In- 
tercoastal. 


October 13— Washington, 


Pa.—Hotel Jermyn— 


D.C. — Examiner 


Tyers: 

FF-C-4—American Freight Forwarding 
Corp. v. Mercury Parcel Delivery Co. and 
Freight Consolidators Cooperative, Inc. 

FF-C-6—Freight Consolidators Cooperative, 
Inc., Chicago, Ill., Investigation of Oper- 
ations. 

FF-247—Mercury Parcel Delivery Co., Chi- 
cago, Ill. 


wer 27 — Washington, D.C.— Examiner 
arr: 
FF-254—Ace Freight Forwarding Co., Inc., 
Washington, DC.—Freight Forwarder. 


MOTOR 


Changes in Assignments 


MC-116678, Sub. 1, William A. Shirer, Nia- 
gara Falls, N.Y., common carrier applica- 
tion, assigned July 30, at Buffalo, N.Y., post- 
poned to a date to be fixed. 


MC-118957, A. Stalesky Corp., Crystal Lake, 
Tll., contract carrier application, assigned 
July 30, at Chicago, Ill., canceled. 

MC-117797, R. D. Lewis Banana Co., Fowler, 
Colo., assigned September 14, at Denver, Colo., 
canceled and reassigned September 22, at 


New Customs Hse., Denver, before 
Examiner Myers. 

MC-35624, Sub. 13, Dean S. Axtell, Grants 
Pass, Ore., Etxension—Calif. and Nev. 
(renumbered and reentitled MC-117136, Sub. 
4, Caveman Transport, Inc., Grants Pass, 
Ore., Extension—Calif. and Nev.), MC-116562, 
Arthur W. Coulter Common Carrier Applica- 
tion, MC-35624, Sub. 14, Dean S. Axtell, Ex- 
tension—Ariz. (renumbered and reentittled 
MC-117136, Sub. 5, Caveman Transport, Inc., 
Extension—Ariz.), and MC-116562, Sub. 1, 
Arthur W. Coulter, Extension—Ariz., as- 
signed August 4, at Medford, Ore., canceled 
and reassigned August 11, at Fed. Bldg., Med- 
ford, Ore., before Jt. Bd. 151 and Examiner 
Linn, respectively. 

MC-113678, Subs. 5 and 6, Curtis, Inc., Den- 
ver, Colo., assigned September 15, at Denver, 
Colo., canceled and reassigned September 21, 
at New Customs Hse., Denver, Colo., before 
Examiner Myers. 

MC-118591, Sub. 2, Huey’s Transportation, 
Los Angeles, Calif., contract carrier applica- 
tion, assigned September 21, at Los Angeles, 
Calif., canceled. 

MC-118640, Jackson Transportation, Macon, 
Ga., contract carrier application, assigned 
September 24, at Peachtree-Seventh Bldg., At- 
lanta, Ga., transferred to September 24, at 
680 West Peachtree St., N.W., Atlanta, Ga., 
before Examiner Nicholson. 

MC-117423, Sub. 1, Paul Hayes, Houston, 
Tex., contract carrier application, assigned 
September 2, at Fed. Bidg., New Orleans, 
La., transferred to September 2, at Masonic 
Temple Bldg., New Orleans, La., before Jt. 
Bd. 164. 


Colo., 


New Assignments 


August 18—Washington, D.C. — Examiner 
Hagerty: 
MC-8902, Sub. 12—Western Express Co. 


Extension—Sealdtanks. 
MC-2202, Sub. 173—Roadway Express, Inc. 
MC-2229, Sub. 97—Red Ball Motor Freight, 


Inc. 
MC-22229, Sub. 27 — Terminal Transport 


Co., Inc. 
MC-29120, Sub. 56—Wilson Storage and 
Transfer Co. 
MC-29566, Sub. 59 — Southwest Freight 
Lines, Inc. 
MC-46280, Sub. 40—Darling Freight, Inc. 
MC-59852, Sub. 11—All States Freight, Inc. 
MC-64650, Sub. 16—W. T. Cowan, Inc. 
MC-69274, Sub. 4—M & R Transportation 
Co., Inc 


MC-74721, Sub. 69—Motor Cargo, Inc. 

MC-105265, Sub. 42—Denver-Amarillo Red 
Ball Motor Freight, Inc. 

MC-111231, Sub. 38—Jones Truck Lines, 


Inc. 
MC-112713, Sub. 82—Yellow Transit Freight 
Lines, Inc. 
August 24—Glasgow, Mont.—Jt. Bd. 82: 
MC-42487, Subs. 399 and 400—Consolidated 
Freightways, Inc., Portland, Ore. 


September 2—Washington, D.C.—Examiner 


Kassel: 

I. & S. M-12193—Twine and Crude Rubber 
—Emery Transportation Co. 

September 3—Washington, D.C.—Examiner 

Brooks: 

MC-118621, Sub. 3—Black Diamond Trans- 
port Co., Newark, N.J., common carrier 
application. 


September 4—Washington, D.C.—Examiner 
Ross: 


SS : 

MC-110698, Sub. 124 — Ryder Tank Line, 
Inc., Greensboro, N.C., common carrier 
application. 


September 8—Tulsa, Okla.—Mayo Hotel—Jt. 
Bd . 


. 39: 
MC-28769, Sub. 2—Magic Empire Express, 
Tulsa, Okla., common carrier applica- 
tion. . 


September 9—Minneapolis, Minn. — Metro- 
politan Bldg.—Examiner Riegel: 
MC-111812, Sub. 75—Midwest Coast Trans- 
port, Inc., Sioux Falls, S.D. 


September 9—Philadelphia, Pa.—Penn Sher- 
wood Hotel—Examiner Smith: 

MC-110212, Sub. 11 — Michael Kalnash, 
Tamaqua, Pa., common carrier applica- 
tion. 

September 9—San Francisco, Calif. — New 
Mint Bldg.—Examiner Linn: 

MC-107227, Sub. 76—Insured Transporters, 
Inc., San Leandro, Calif., common car- 
rier application. 

September 9—Washington, D.C, — Examiner 
Ross: : 

MC-100662, Sub. 12—Blue Diamond Co., 
Baltimore, Md., contract carrier applica- 
tion. 

September 10—Minneapolis, Minn.—Metro- 
politan Bldg.—Examiner Riegel: 

MC-20992, Subs. 6 and 7—William Dotseth, 
Knapp, Wis. 


TRAFFIC Wont 


September 10—Tulsa, Okla.—Mayo Hotel— 
Jt. Bd. 170: 

MC-96812, Sub. 1—Frank Hall Tru 
Co., Inc., Seminole, Okla., common car. 
rier application. 

September 10—Seattle, Wash. — Fed. Of 
Bidg.—Examiner Jackson: 

MC-104128, Sub. 80—Campbell’s Servizg 
South San Gabriel, Calif., common car 
rier application. 

September 10—Washington, D.C.—Examine 
Waters: 

—_— E. Jackson, Bridgeton 
MC-118428—Edward C. More, Shiloh, Nj 
September 11—Minneapolis, Minn. — Metro. 
politan Bldg.—Examiner Riegel: > 
MC-95540, Sub. 302—Watkins Motor Lines 

Inc., Thomasville, Ga. 
MC-109211, Sub. 5—Smith’s, Inc., Cotton- 


wood, Minn., common carrier applica. 
tion. 
September 14—Louisville, Ky. — U. S&S, Ct. 
Rms.—Jt. Bd. 155: 
MC-66562, Sub. 1472 — Railway Express 
Agency, Inc., New York, N.Y. 
September 14—Minneapolis, Minn.—Metro- 


politan Bldg.—Examiner Riegel: 
MC-115824, Sub. 5—Lester Petersen, Man- 
kato, Minn., common or contract carrier 
application. 
September 14—Salt Lake City, Utah—State 
Comm.—Examiner Myers: 
MC-118673 — Pacific Transportation Co., 
Salt Lake City, Utah. 
September 14—Tulsa, Okla.—Mayo Hotel— 
Examiner Kaplan: 
MC-37203, Sub. 8—Milistead Transfer & 
Storage, Bartlesville, Okla., common car- 
rier application. 


September 14—Washington, D.C.—Examiner 
Haback: 


MC-106398, Sub. 112—National Trailer Con- 
voy, Inc., Tulsa, Okla. 

September 15—Minneapolis, Minn.—Metro- 
politan Bldg.—Examiner Riegel: 

MC-118966—Parkinson Transport Co., 8t. 
Paul, Minn., common carrier applica- 
tion. 

September 15—Pittsburgh, Pa.—Fulton Bldg. 
—Examiner Martenet: 

MC-F-7184—Archie’s Motor Freight, Inc— 

Purchase (Portion)—C. V. Darby. 
September 15—Seattle, Wash.—Fed. Off. Bldg. 
—Examiner Jackson: 

MC-108121, Sub. 4—Transport Storage & 
Distributing Co., Seattle, Wash., common 
carrier application. 

September 15—Tulsa, Okla—Mayo Hotel— 
Examiner Kaplan: 

MC-66990, Sub. 7—Don Eaton Transfer & 
Storage, Inc., Tulsa, Okla., common Car- 
rier application. 

September 16—Cleveland, 0.—Old P.O. Bidg. 
—Examiner Martenet: 

MC-F-7082—Midwest Transfer Co. of Ill.— 
Purchase—A & A Trucking, Inc., (T. 
Kenneth Mattimoe Trustee). 

September 16—Minneapolis, Minn.—Metro- 
politan Bldg.—Examiner Riegel: 

MC-113533, Sub. 23 — Lake Refrigerated 
Service, North Bergen, N.J., common 
carrier application. 


September 16—Salt Lake City, Utah—State 
Comm.—Examiner Myers: 
MC-1931, Sub. 4—Mollerup Van Lines and 
Mollerup Moving & Storage Co., Salt 
Lake City, Utah. 


September 16—Salt Lake City, Utah—State 
Comm.—Jt. Bd. 212: 
MC-109689, Sub. 909 — W. S. Hatch Co., 
Woods Cross, Utah, common carrier ap- 
plication. 


September 16—San _ Francisco, 
Mint Bldg.—Jt. Bd. 75: 
MC-109030, Sub. 8—Security Truck Line, 
San Jose, Calif., common carrier appli- 

cation. 


September 17—Minneapolis, Minn.—Metro- 
politan Bldg.—Examiner Riegel: 
MC-115512, Sub. 2—Armin Buehler, Med- 

ford, Wis., common carrier application. 


September 17—Salt Lake City, Utah—State 
Comm.—Examiner Myers: 
MC-118874—O-Right Transfer and Stor- 
age Co., Inc., Salt Lake City, Utah. 


September 17—San Francisco, Calif.—New 
Mint Bldg.—Examiner Linn: 

MC-730, Sub. 128—Pacific Intermountain 
Express Co., Oakland, Calif. 
September 17—Seattle, Wash.—Fed. 

Bldg.—Examiner Jackson: 

MC-107227, Sub. 75—Insured Transporters, 
Inc., San Leandro, Calif., common car- 
rier application. 


September 18—Minneapolis, Minn. — Metro- 
politan Bldg—Examiner Riegel: 
MC-108448, Sub. 5—Nitehawk Express, New 
Brighton, Minn., contract carrier appli- 
cation. 
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August 8, 1959 


september 18—Tulsa, Okla.—-Mayo Hotel— 
Examiner Kaplan: 

MC-68100, Sub. 9—D. P. Bonham Transfer, 
Inc., Bartlesville, Okla., common carrier 
application. 

september 18—Washington, D.C.—Examiner 
Moran: 

mc-119041—Russell A. Karchner, Syberts- 

ville, Pa., common carrier application. 
september 21—Chicago, Ill.—U.S. Custom 
Hse.—Examiner Riegel: 

MC-113255, Sub. 15—Milk Transport, Inc., 
New Brighton, Minn., common carrier 
application. 

september 21—Indianapolis, Ind.—U.S. Ct. 
Rms.—Examiner Card: 

MC-F-7201 — Indiana Refrigerator Lines, 

Inc.—Purchase—Hampton Lee. 
September 21 — Los Angeles, Calif. — Fed. 
Bidg.—Examiner Linn: 

MC-109584, Sub. 68—Arizona-Pacific Tank 
Lines, Phoenix, Ariz., common carrier 
application. 

September 21 — Seattle, Wash. — Fed. Off. 
Bldg.—Examiner Jackson: 

MC-118978—Mercury Produce Express, Ltd., 
Vancouver, British Columbia, Canada, 
common carrier application. 

September 21—South Bend, Ind.—Fed. Bldg. 
—Examiner Martenet: 

MC-F-7182—Indiana Motor Bus Co.—Pur- 

chase—Northern Indiana Transit, Inc. 
September 21—Tulsa, Okla.—Mayo Hotel— 
Jt. Bd. 15: 

MC-118875—J. M. Kelley Trucking, Stigler, 

Okla. 


September 21—Washington, D.C.—Jt. Bd. 


120: 

MC-116755, Sub. 11—D. C. Transit System, 
Inc., Washington, D.C., contract carrier 
application. 

September 22—Chicago, I11—U.S. Custom 
Hse.—Examiner Riegel: 

MC-64932, Sub. 259—Rogers Cartage Co., 
Chicago, Ill., common carrier applica- 
tion. 

MC-92983, Sub. 361—Eldon Miller, Inc., 
Iowa City, Ia., common carrier applica- 
tion. 


September 22—Chicago, Il1l—U.S. Custom 
Hse.—Examiner Martenet: 

MC-F-7173—Burlington Truck Lines, Inc. 
—Purchase—Filbey Freight Lines, Inc. 

September 22—Denver, Colo.—New Customs 
Hse.—Examiner Myers: 

MC-59799, Sub. 5—Jim Chelf, Inc., Denver, 
Colo. 

September 22—Des Moines, 
Bidg.—Examiner Card: 
MC-F-7200—James 
—E. C. Warren. 
September 22—New York, N.Y.—U.S. Army 

Reserve Bldg.—Examiner Russell: 
Released Rates Application MC-687—Metal 
Application 


or Metal Alloys. 
MC-1615— 
Metal or Metal Alloys. 


Released Rates 

Released Rates Application MC-61—Peoples 
Express Co. 

Released Rates Application MC-239—High- 
way Express Co. 

Released Rates Application MC-271—Yale 
Transport Corp. 

Released Rates Application MC-330—Good- 
manis N.Y. & Conn. Express Corp. 

Released Rates Application MC-347—Car- 
riers Parties to Middle Atlantic States 
Motor Conference, Inc., Agent, Tariff 
MFICC No. MF-A-10 and Subsequent 
Issues. 

Released Rates Application MC-358—Em- 
pire Carriers Corp., Inc. 

Released Rates Application MC-361—Car- 
riers Parties to G. F. Morgan, Agent, 
Tariff MFICC No. 1, and Subsequent 
Issues. 

Released Rates Application MC-369—A. 
Towle Co. and Stone’s Express, inc. 

Released Rates Application MC-370—A. 
Towle Co. and Stone’s Express, Inc. 

Released Rates Application MC-385—Car- 
riers Parties to Middle Atlantic States 
Motor Carrier Conference, Inc., Agent, 
Tariff MFICC No. A-106 and Subsequent 
Issues. 

Released Rates Application MC-390—Car- 
riers Parties to Middle Atlantic States 
Motor Carrier Conference, Inc., Agent, 
Tariff MFICC A-106, and subsequent 
Issues. 

Released Rates Application MC-400—Car- 
riers Parties to Middle Atlantic States 
Motor Carrier Conference, Inc., Agent, 
Tariff MFICC A-115 and subsequent 
Issues. 

Released Rates Application MC-401—P. B. 
Mutrie Motor Transportation, Inc. 

Released Rates Application MC-424— 
Cooper’s Express, Inc. 

Released Rates Application MC-512—Levi- 
tan Interstate Transport, Inc. 

Released Rates Application MC-677 — El 
Dorado Transportation Co., Inc. 


Ia.—Fed. Off. 
G. Arledge—Purchase 


September 22 — Seattle, Wash. — Fed. Off. 
Bldg.—Examiner Jackson: 

MC-118031, Sub. 1—Truck Transport, Seat- 
tle, Wash. 

September 22—Tulsa, Okla.—Mayo Hotel— 
Examiner Kaplan: 

MC-59117, Sub. 12—Eilliott Truck Line, Inc., 
Vinita, Okla., common carrier applica- 
tion. 

September 23—Chicago, Ill.—U.S. Custom 
Hse.—Examiner Riegel: 

MC-75320, Sub. 91—Campbell Sixty-Six Ex- 
press, Inc., Springfield, Mo., common car- 
rier application. 

MC-105813, Sub. 39—Belford Trucking Co., 
Inc., Miami, Fla., common carrier ap- 
plication. 

September 23—Chicago, I11—U.S. Custom 
Hse.—Examiner Martenet: 

MC-F-7212—Freeport Fast Freight, Inc. and 

Liberty Trucking Co.—Pooling. 
September 23—Denver, Colo.—New Customs 
Hse.—Examiner Myers: 

MC-118863, Sub. 2—Verl Harvey, Inc., Den- 

ver, Colo., common carrier application. 
September 23—Kansas City, Mo.—New Pick- 
wick Hotel—Examiner Card: 

MC-F-7129—Navajo Freight Lines, Inc.— 
Control—Brooks Truck Lines, Inc. 

September 23—Oklahoma City, Okla.—Fed. 
Bldg —Jt. Bd. 38: 

MC-112713, Sub. 86—Yellow Transit Freight 
Lines, Inc., Kansas City, Mo., common 
carrier application. 


September 23—Oklahoma City, Okla.—Fed. 
Bldg.—Examiner Kaplan: 
MC-115724, Sub. 5—J. W. Phillips, Harrah, 
Okla., contract carrier application. 
MC-118904—Lonnie Wood, Lawton, Okla., 
common carrier application. 
September 23—Washington, D.C.—Examiner 
Colfer: 
MC-115841, Sub. 60—Colonial Refrigerated 
Transportation, Inc., Birmingham, Ala., 
common carrier application. 


September 24—Chicago, Ill.—U.S. Custom 
Hse.—Examiner Riegel: 
MC-111717, Sub. 17—Tractor Transport, Inc. 
Milwakee, Wis., contract carrier applica- 
tion. 


September 24—Denver, Colo.—New Customs 
Hse.—Examiner Myers: 
MC-113678, Sub. 7—Curtis, Inc., Denver, 
Colo., common carrier application. 
September 24—Milwaukee, Wis.—Fed. Bldg.— 
Examiner Martenet: 
MC-F-7185—Spector Freight System, Inc.— 
Control—Steffke Freight Co. 


September 24—Oklahoma City, Okla.—Fed. 
Bldg.—Examiner Kaplan: 

MC-109462, Sub. 8—Lumber Transport, Inc., 
Shawnee, Okla., common carrier applica- 
tion. 

September 24—Seattle, Wash.—Fed. Off. Bldg. 
—Jt. Bd. 80: 

MC-41522, Sub. 6—Renton-Issaquah Auto 

Freight, Inc., Seattle, Wash. 


September 24—Seattle, Wash.—Fed. Off. Bldg. 
—Examiner Jackson: 
MC-82861, Sub. 8—Brooks Truck Line, Inc., 
— Wash., common carrier appli- 
cation. 


September 24—Washington, D.C.—Examiner 
Kilroy: 
MC-108302, Sub. 2—G. & S. City Trucking 
Co., Inc., New York, N.Y., common car- 
rier application. 


September 25—Chicago, Ill.—U.S. Custom 
Hse.—Examiner Riegel: 

MC-1184, Sub. 16—George F. Burnett Co., 
South Bend, Ind., common carrier ap- 
plication. 

MC-117973—H. J. 
Springs, Mich. 

September 25—Denver, Colo.—New Customs 
Hse.—Examiner Myers: 

MO-17094, Sub. 2—Nate’s Truck Line, Inc., 
Denver, Colo., common or contract car- 
rier application. 


September 25—Kansas City, Mo.—New Pick- 
wick Hotel—Examiner Card: 
MC-F-7211—Byers Transportation Co., Inc. 
—Purchase—Ralston's Truck Line, Inc. 
September 25—Seattle, Wash.—Fed. Off. Bldg. 
—Examiner Jackson: 
MC-65332—McCracken Bros. Motor Freight, 
Eugene, Ore. 


September 25—Washington, D.C.—Examiner 
R 


oberts: 

MC-109385, Sub. 24—Subler Transfer, Inc., 
Versailles, O., common or contract car- 
rier application. 

September 28—Amarillo, 
tel—Jt. Bd. 77: 

MC-117465, Sub. 4—Beaver Express, Wood- 

ward, Okla. 


September 28—Chicago, IllL—U. S. Custom 
Hse.—Examiner Riegel: 
MC-112020, Sub. 71—Commercial Oil Trans- 
port, Fort Worth, Tex., common carrier 
application. 


A. Produce, Berrien 


Tex.—Herring Ho- 
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September 28—Milwaukee, Wis.—Fed. Bldg.— 
Examiner Martenet: 

MC-F-7159—Hoover Motor Express Co.— 

Purchase (Portion)—Austgen Express & 


Storage Co. 
September 28—Oklahoma City, Okla.—Fed. 
Bldg.—Examiner Card: 
MC-F-7222 — Fox- Smythe Transportation 
Co.—Control and Merger—F. Gaffin, Inc. 
MC-106213, Sub. 11—Fox-Smythe Trans- 
portation Co. 
September 28—Portland, Ore.—410 S. W. 10th 
Ave.—Examiner Jackson: 
MC-117374, Subs. 2 and 3—P. & A. Re- 


frigerated Express, Inc., Portland, Ore. 
September 28—Washington, D.C.—Examiner 
Ro : 


berts: 
MC-118782, Sub. 2—Kern L. Smith, York, 
Pa., common carrier application. 
September 29—Portland, Ore.—410 S. W. 10th 
Ave.—Examiner Jackson: 
MC-7228, Sub. 23—Home Transfer & Stor- 
age Co., Mt. Vernon, Wash. 


September 29—Washington, D.C.—Examiner 


ey 

MC-115601, Sub. 10—Brooks Armored Car 
Service, Inc., Wilmington, Del., contract 
carrier application. 


September 30—Portland, Ore.—410 S. W. 10th 
Ave.—Examiner Jackson: 

MC-7155, Sub. 7—Williams Trucking Serv- 
ice, Gladstone, Ore., common carrier 
application. 

MC-72227, Sub. 4—D. M. Layman, Golden- 
dale, Wash., common carrier application. 

September 30—Washington, D.C.—Examiner 
Pellerzi: 

MC-110525, Sub. 393—Chemical Tank Lines, 
Inc., Downingtown, Pa., common car- 
rier application. 


October 1—Amarillo, Tex.—Herring Hotel— 
Examiner Card: 

MC-F-7165—L. E. Whitlock Truck Service, 
ae (Portion)—Rogers Truck 

ne. 

MC-F-7171—C. L. Holder Trucking Co.— 
Purchase (Portion)—C. M. Jeffries Truck- 
ing Co. 

MC-F-7174—J. H. Rose Truck Line, Inc.— 
Purchase (Portion)—Rogers Truck Line. 

MC-F-7175 — Same — Purchase (Portion) — 
C. M. Jeffries Trucking Co. 

October 1—Portland, Ore—410 S. W. 10th 
Ave.—Examiner Jackson: 

MC-55581, Sub. 10—Utah Pacific Lumber 
Transport Co., Portland, Ore., common 
carrier application. 

one 1—Washington, D.C.—Examiner Pel- 
erzi: 

MC-110525, Sub. 394—Chemical Tank Lines, 
Inc., Downingtown, Pa., common carrier 
application. 

October 2—Portland, Ore—410 S. W. 10th 
Ave.—Examiner Jackson: 

MC-69365, Subs. 9 and 10—Contract Carrier 
Service, Inc., Eugene, Ore., contract car- 
rier applications. 


October 5—Albuquerque, N.M.—Hilton Hotel 
—Examiner Card: 
MC-F-7136—Whitfield Transvortation, Inc. 
—Purchase (Portion)—E. M. Keller. 


October 5—Washington, D.C.—Jt. Bd. 200: 
MC-102616, Sub. 681—Coastal Tank Lines, 
Inc., York, Pa., common carrier ap- 
plication. 
October 7—L0s Angeles, Calif—Fed. Bldg.— 
Jt. Bd. 75: 
MC-730, Sub. 
Express Co. 
October 7—Los Angeles, Calif—Fed. Bldg.— 
Examiner Card: 
MC-F-7139—Pacific Intermountain Express 
+ < Biases and Merger—Bond Trucking 
0. 


October 12—Spokane, Wash.—U.S. P.O. Bldg. 
—Examiner Card: 
MC-F-7152 — Garrett Freightlines, Inc. — 
Control and Merger — Inland Motor 
Freight and Pacific Highway Transport, 


Inc. 

MC-F-7195—Same—Control and Merger— 
Northwest Freightlines, Inc., and Flat- 
head Transportation Co. 

October 14—Spokane, Wash.—U.S. P. O. Bldg. 
Examiner Card: 

MC-F-7179—American Red Ball Transit 
Co., Inc.—Purchase (Portion)—Walter E. 
Fallon. 

MC-F-7180 — Same — Purchase (Portion)— 
A. L. Chipman. 

MC-F-7181 — Same — Purchase — James C. 
Westergard. 

October 15—San Francisco, Calif—New Mint 
Bldg.—Examiner Linn: 

MC-107227, Sub. 77—Insured Transporters, 
Inc., San Leandro, Calif.. common car- 
rier application. 


136—Pacific Intermountain 
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State 
Commission 
News 


Joint Truck-Rail Rates 
On LTL, LCL Authorized 


By Minnesota Commission 


The Minnesota Railroad and Ware- 
house Commission, St. Paul, by a 
report, findings of fact and order in 
its docket Nos. A-7729 and A-7730, 
issued July 20 and made public July 
31, has authorized joint motor-rail 
freight rates on all commodities 
in less-than-carload and less-than- 
truck load lots. 


The commission indicated that its de- 
cision would result in reduced charges 
to shippers and in acceleration of serv- 
ice to parts of Minnesota served by the 
Minneapolis & St. Louis Railway and 
by Murphy Motor Freight Lines. 

Commisisoner Ronald L. Anderson said 
this was the first such authorization by 
the commisison since it was established 
in 1871. 

“This means,” he said, “that commodi- 
ties can be shipped part of the way by 
railroad, then transferred to truck for the 
remainder of the journey at a single 
‘joint,’ or ‘through,’ rate... . That prom- 
ises to cut shipping costs substantially.” 


Rates Compared 

On small shipments from Red Wing to 
Fairfax, Minn, for example, he said, it 
previously was necessary for the shipper 
to pay two separate rates—$2.75 mini- 
mum for the truck portion of the haul, 
plus a $3 minimum for the rail portion, 
for a total of $5.75. 

“Under the new commission order,” he 
continued, “a single minimum of $3 will 
be charged the shipper for the entire 
Red Wing-to-Fairfax haul, with the pro- 
ceeds divided between the truck line and 
the railroad. Such through-rate ar- 
rangements have long been in force in 
Minnesota involving two truck lines, or 
two railroads, but there has never been 
an authorization of combination rail- 
truck rates. 

“As a result of the commission order, 
only two railroads—the Minneapolis & 
St. Louis and its subsidiary, the Minne- 
sota Western—and one motor carrier— 
Murphy Motor Freight Lines—are in- 
volved. 

“However, I believe the authority 
granted in this case is an initial step 
toward breaking down one of the artifi- 
cial barriers which have existed, and am 
hopeful that before very long, interlining 
between trucks and rails will be com- 
mon throughout the state.” 


Interline Trend Seen 


Mr. Anderson noted that such inter- 
lining arrangements between various 
modes of transportation—trucks, rails, 
planes and barges—were an established 
fact and a rapidly increasing trend in 
long-haul, interstate commerce. 


“But for intrastate shipments—ship- 
ments moving wholly within a state— 


rail-truck interlining is a rarity in the 
United States,” he said. “As a result, the 
action by the Minnesota commission is 
believed to be a trail-blazer as far as 
most states are concerned. During public 
hearing on the matter conducted March 
12, other Minnesota railroads were rep- 
resented. While they did not oppose the 
application by the M & St. L and Mur- 
phy, they expressed no desire to enter 
into any similar joint rate setup with 
trucking lines at the present. 

“In addition to lower charges to ship- 
pers, te new rail-truck interlining ar- 
rangement can be expected to speed-up 
rail shipments greatly throughout the 
parts of the states served by Murphy and 
the M & St. L. 

“While the commission order may tend 
to give these communities a temporary 
rate advantage over other communities 
in the state, the railroad testified that it 
rould enter into similar interlining ar- 
rangements ‘with any reputable motor 
carriers, and when this happens, any 
such temporary rate inequalities will be 
resolved. ... 


TRAFFIC Wor 


“Both rail and motor carriers 
realize that widespread coordination be. 
tween rail and motor carriers is ineyit- 
able.” 

The commissioner concluded that “4 
flexible, integrated form of transportg- 
tion will have a tendency to stabilize the 
rail-motor carrier industry, and the end 
result will definitely benefit the shipping 
public.” 


Alabama Lets Rails ‘Up’ Rates 


The Alabama Public Service Commis- 
sion on July 29 authorized railroads 
operating within that state to file tariffs 
to become effective August 3 covering 
increases in Alabama intrastate freight 
rates and charges to the same extent 
and in the same manner as now per- 
mitted on interstate traffic by orders of 
the Interstate Commerce Commission 
dated February 11 and September 9, 195g, 
in Ex Parte No. 212, Increased Freight 
Rates, 1958. The Alabama commission’s 
action was by an order in No. 14690. 


Federal Maritime 
Board News 


U.S. Firm Asks FMB to Void 
Penalty Move by Ship Line 


Conference Over ‘Dual Rate’ 


Rayonier Corp. has asked the Fed- 
eral Maritime Board to declare un- 
lawful a ship conference agreement 
interpretation under which Rayonier 
would have to pay $52,000 in liqui- 
dated damages to the ship conference 
by August 9 or lose its conference 
“contract rate” privilege, because 
of insistence by a British firm on re- 
tention of the right to select a non- 
conference carrier to transport wood 
pulp purchased from Rayonier. 


In a complaint filed with the board 
in No. 862, Rayonier Corp. v. Pacific 
Coast European Conference, et al., the 
complainant asserted that the con- 
ference, in line with its interpretation 
of the rate agreement providing for lower 
rates in return for the exclusive use of 
ships of member lines of the confer- 
ence, said Rayonier would lose its rights 
to the lower contract rates unless it paid 
the liquidated damages. 


Rayonier said that the purchaser of 
the woodpulp, British Celanese, Ltd., 
of London, England, insisted that the 
sale be made F.AS., Port Angeles, Wash., 
and that British Celanese “retained the 
right to select the carrier for shipment 
from Port Angeles to destination.” 


“Despite the fact that said sale was 
made FAS. Port Angeles, that title 
passed at ship’s side, that complainant 
was not named as shipper in the ship- 
ping documents, and that complainant 
had no control over the selection of 
the carrier which would transport said 
wood pulp from Port Angeles to destina- 
tion,” said Rayonier in its complaint, 





“respondent conference, by telegram 
dated July 3, 1959 (received July 6, 
1959), advised complainant that said 
transportation violated the agreement 
referred to in paragraph III-A thereof, 
demanded from complainant liquidated 
damages in the amount of $52,717, and 
threatened that if such liquidated dam- 
ages are not paid within 30 days after 
receipt of such telegram (August 5, 
1959), complainant’s right to conference 
contract rates with respondent carriers 
will be terminated.” 

Rayonier asserted that this was a new 
interpretation by the conference of the 
agreement and that it “constitutes a new 
agreement, or a modification of an 
agreement between carriers.” Such a 
new agreement or modification had never 
been approved by the board, as required 
by section 15 of the 1916 shipping act, 
Rayonier asserted. The new interpreta- 
tion would have the effect of requiring 
it and other American exporters to re- 
fuse to deal with foreign buyers who 
insisted on selecting a carrier for goods 
they sought to purchase F.A.S., “and thus 
cause complainant and other American 
exporters to lose business or lessen their 
capacity to compete in world markets,” 
said Rayonier. 


Alleging that the threatened action 
was in violation of section 15 of the 
1816 shipping act, and of section 14 
Third section 16 First, and _ sections 
17 and 18 of that act, Rayonier asked 
that the FMB declare the “new interpre- 
tation” unlawful and unenforceable, and 
that the board issue a cease and desist 
order. 


FMB Hearing Notice Change 


The Federal Maritime Board has 
amended its notice of a hearing in S-89, 
American Mail Line, Ltd., et al., to be 
held in San Francisco on October 19 on 
applications of AML, American President 
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Lines, Ltd., and Pacific Far East Line, 
Inc., for modification of Subsidized serv- 
ices now provided by each operator. 

The amendment pertains to AML and 
shows that this carrier “requests the 
privilege of making 11 to 23 calls a year 
at California ports to load and discharge 
cargo, without limitation as to type or 
commodity for and from ports in the 
Far East, Indonesia-Malaya and the Bay 
of Bengal area (including Burma, East 
coast India, East Pakistan and Ceylon).” 


Interested parties desiring to inter- 
yene were required to notify the secretary 
of the FMB by August 17 and the board 
said petitions for leave to intervene 
should be filed promptly in accordance 
with its rules of practice and procedure. 


Boston Stevedoring Firm 
Says It Is Barred at Some 
Piers by ‘Unlawful Pact’ 


A stevedoring company has filed 
with the Federal Maritime Board 
a complaint in which it attacks an 
agreement between the Boston & 
Maine Railroad, the Mystic Terminal 
Co. and the Boston Marine Terminal 
Corp. with the allegation that the 
agreement is unlawful because it 
provides that Boston Marine Ter- 
minal will furnish all checking, 
clerking, watching and stevedoring 
services at certain Boston piers. 
Earlier, a shipping line had filed a 
similar complaint with the FMB. 


In No. 863, Jarka Corporation of New 
England v. Boston & Maine Railroad, 
Mystic Terminal Co., and Boston Ma- 
rine Terminal Corp., the complainant, 
a provider of stevedoring services at 
Boston, and of clerking, tallying or 
checking and delivery services, asks that 
its complaint be consolidated with the 
first complaint, No. 850, Isthmian Lines, 
Inc. v. Boston & Maine Railroad, et al. 
(T.W., March 28, p. 253). 


Jarka said it had contracts with 
Holland-America Line and Isthmian 
Lines to perform services for ships op- 
erated by them. It said it had contracts 
also with three Swedish lines and two 
Finnish lines which transported wood 
pulp and that the vessels of those op- 
erators must go to piers at Boston hav- 
ing direct access to the tracks of the 
Boston & Maine. 


Jarka alleged that Marine, as lessee 
from Massachusetts of Mystic piers 48 
and 50, would not permit the complain- 
ant to engage in its business at those 
piers, so that the only berth in the port 
of Boston having direct trackage con- 
nections to the facilities of the B&M 
at which it was permitted to engage 
in its business was a single berth at 
Mystic pier 51. That single berth, it said, 
was not adequate to serve all of the 
vessels in the wood pulp trade with 
whose operators Jarka had contracts, so 
that it was prevented from “doing its 
business and performing its services on 
the great majority of the vessels with 
whose operators it has contracts and 
which must use facilities on Boston & 
Maine tracks.” 


Reparation Requested 


The complainant alleged that an 
agreement or lease of March 20, 1959, an 


agreement (No. 8395) filed with the FMB 
for approval, and an agreement of Oc- 
tober 1, 1958, between the respondents, 
and “such additional agreements and un- 
derstandings which have been reached 
between the respondents” were “part of a 
careful plan” by which the respondents 
were carrying out and maintaining an 
unfiled agreement—the one dated Oc- 
tober 1, 1958—“all in violation of sections 
15, 16 and 17, among others, of the ship- 
ping act, 1916.” 


Except for a period when a temporary 
injunction was in effect, said Jarka, the 
plan had been in effect since January 1, 
1959. 


It asked that the board declare all 
agreements and understandings between 
the respondents unlawful, and that the 
board issue a cease and desist order. 
Jarka also asked reparation in the sum of 
$32,500, and “such further sums as com- 
plainant may suffer by way of damages 
in the future.” It also asked that the 
board require the respondents to estab- 
lish and apply “such reasonable practices 
as the board may determine to be law- 
ful.” 


Shipper Seeks FMB Aid 


To Recover ‘Overcharges’ 


A complaint, docketed as No. 864, In- 
ternational Latex Corp. v. Bull Insular 
Line, Inc., seeking damages of $8,288 in 
alleged shipping overcharges has been 
filed with the Federal Maritime Board. 

International Latex Corp., Dover, Del., 
charged in the complaint that Bull In- 
sular Line, Inc., Baltimore, had required 
payment by International of $36,664 for 
shipments, made between June 15, 1957, 
to June 16, 1958, of clothing. 

However, International said, the ship- 
ments were erroneously rated and billed 
as “Vinyl Film Products,” and thus it 
was overcharged in the amount of $8,288. 
Additionally, the rates applied to ship- 
ments on January 9, 1957, and January 
15, 1958, respectively, which were sub- 
jected to general increases of 15 per 
cent and 12 per cent on the respective 
dates, and it therefore also sought re- 
payment of those charges, International 
Latex said. 


Further Hearings Ordered 
In Freighting Pact Probe 


Adjourned hearings before the chief 
examiner of the Federal Maritime Board 
in three proceedings involving a freight- 
ing agreement of the Gulf and South 
Atlantic Havana Steamship conference, 
in which it is charged that the con- 
ference sought to extend its agreement 
to apply to traffic originating at inland 
waterway points and barged directly 
to Cuba, will be held in Washington, 
D.C., August 19. 

The FMB said in its notice of the 
hearing assignment that opening briefs 
in the proceedings were due to be filed 
September 9, and reply briefs on Sep- 
tember 23. 


The notice of the adjourned hearings 
was issued in No. 849, Agreement and 
Practices Pertaining to Freight Agree- 
ment, Gulf and South Atlantic Havana 
Steamship Conference (Agreement No. 
4188); No. 851, Approval of Article 1 of 
Freighting Agreement (G-13) of Gulf 
and South Atlantic Havana Steamship 
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Conference (Agreement No. 4188), and 
No. 854, Swift & Co., et al. v. Gulf and 
South Atlantic Havana Steamship Con- 
ference, et al. 

The proceedings arose when the con- 
ference, after asserting that shippers 
who had agreed to use ships of confer- 
ence members exclusively on shipments 
through Gulf and south Atlantic ports 
to Cuba had thereby lost their privilege 
of lower contract rates by shipping di- 
rectly from the inland water points, re- 
quired shippers to sign the freighting 
agreement, G-13, embodying that pro- 
vision. Swift & Co. and one of its sub- 
sidiaries protested to the board, which 
also instituted the two investigations. 
A panel of three arbitrators, by a vote 
of two-to-one, held that Swift & Co. 
had violated the freighting agreement 
by shipping lard directly from St. Louis 
to Cuba in specially designed barges 
(T.W., June 20, p. 99; June 6, p. 107, 
and May 30, p. 108). 


Banana Shipping Space 
Order Again Extended 


The Federal Maritime Board has 
granted a second extension of time in 
which a shipping company must offer 
all banana shippers uniform refrigerated 
space on its ships for bananas from 
Ecuador to US. ports. 

By an order in No. 827, Philip R. 
Consolo v. Flota Mercante Grancolom- 
biana, S.A.; No. 835, Flota Mercante 
Grancolombiana, S.A.—Carriage of 
Bananas from Ecuador to the United 
States, and No. 841, Banana Distribu- 
tors, Inc. v. Flota Mercante Granco- 
lombiana, S.A., the FMB extended from 
August 1 to August 14 the time in which 
the shipping line is to offer its present 
and all qualified banana shippers re- 
frigerated space on a reasonable basis, 
and from August 15 to September 1 
the time when such contracts are to 
begin. As a result of complaints, and 
an FMB investigation; the shipping 
line was first ordered to make its offer 
of space to shippers by July 12. That 
time was later extended to August 1, 
with the contract period to begin Au- 
gust 15 (T.W., July 18, p. 114). 


Civil 
Aeronautics 
Board News 


Examiner Proposes Permits 
For Bahamas-U.S. Flights 


A Civil Aeronautics Board examiner 
has recommended that the board issue a 
foreign air carrier permit to Bahamas 
Airways, Ltd., for the transport of per- 
sons, property and mail between points 
in the Bahamas, the intermediate point 
of Havana, Cuba, and the co-terminal 
points of Miami, Palm Beach, Fort Lau- 
derdale and Tampa, Fla. 

The recommendation was made by Ex- 
aminer Joseph L. Fitzmaurice in No. 
10151, Bahamas Airways, Ltd. 

The examiner noted that Bahamas 





Airways formerly held a foreign air car- 
rier permit, and that this permit had 
been transferred in 1952 to the British 
Overseas Airways Corp. However, he 
said, Bahamas Airways had been of- 
ficially designated by Great Britain and 
Northern Ireland as a British air carrier 
to operate the route in question, route 
6 of section III (a) of the annex to the 
Bermuda bilateral agreement between 
those two governments and the US. 

Describing the operation of Bahamas 
Airways, the examiner said: 

“Bahamas proposes to provide service 
initially as follows: Between Nassau and 
Miami via Grand Bahama and Bimini, 
six flights weekly; between Nassau and 
Miami, 13 flights weekly, and between 
Nassau and West Palm Beach via Fort 
Lauderdale, five or seven flights weekly, 
depending on the seasonal demand. 
These services will be provided with DC- 
3 aircraft, with 32-seat configuration... . 

“In addition, applicant estimates that 
it will carry some air cargo and air mail.” 


CAB Suspends, Undertakes 
Investigation of Coach Fare 


Reductions by Five Lines 


The Civil Aeronautics Board, by 
an order (No, E-14292) of investiga- 
tion and suspension in consolidated 
docket Nos. 10711 and 10752, Reduced 
Off-Peak Coach Fares, on July 30 
suspended until October 29 certain 
tariff revisions of five airlines gen- 
erally reflecting a 25 per cent reduc- 
tion in “off-peak” coach fares, pend- 
ing an investigation to determine 
lawful fares if such reductions are 
found unlawful. 


The CAB said that Northeast Airlines, 
Inc., Eastern Air Lines, Inc., and Na- 
tional Airlines, Inc., had filed tariff re- 
visions to become effective August 1, 7, 
and 8, respectively, extending to seven 
nights a week such reduced fares pre- 
viously established for coach services 
originating between the hours of 10:00 
p.m. and 3:59 a.m. on Monday, Tuesday, 
Wednesday and Thursday nights. 


Delta, Braniff Followed 


Delta Air Lines, Inc., and Braniff Air- 
ways, Inc., said the board, also had filed 
tariff revisions, effective August 9 and 
13, respectively, which would implement 
such fares where competitive with or 
constructed from such fares filed by the 
other three airlines. 


The proposals of all the carriers ex- 
cept Braniff were marked to expire on 
December 10 it said, with expiration of 
Braniff’s proposal set for December 31. 


The board’s action followed a com- 
plaint by National, in No. 10711, Reduced 
Off-Peak Coach Fares, in which, it said, 
National claimed its tariff was defensive 
and requested investigation and suspen- 
sion of the proposals made by itself, 
Northeast and Eastern. The CAB said 
that National contended that the pro- 
posals to extend the present reduced off- 
peak coach fares to the remaining nights 
of the week were inconsistent with the 
board’s coach policy, that there was no 
need to extend such fare reductions since 
traffic had been good on Friday, Satur- 
day and Sunday nights, that the pro- 
posals would result in dilution of rev- 
enues, and that the re-establishment of 


the same night coach fare for every 
night in the week would result in a re- 
turn to the traffic imbalance, as between 
weekends and the rest of the week, that 
had previously existed. 

National, the CAB added, argued fur- 
ther that the proposed fares were unec- 
onomical for Northeast on grounds that 


urn: Wow 


the latter had so alleged in a comp 
against National’s original mid-week 


Cited for suspension and investigatic 
by the board were revised portions of 
tariff of Agent C. C. Squires, C.A.B hy 
44. Board Member Hector dissented frg 
the order. 


Court News 


Loss and Damage Decisions 


Traffic Cases Recently Decided by 
State and Federal Courts 

Digests taken from Reporters and Digests 
> National Soperter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1959, by West Publishing Com- 
pany. 


Loss of or Injury to Goods 


St. Louis Court of Appeals, Missouri 


Action against initial and delivering 
carriers for damage to dismantled print- 
ing press. The circuit court, Franklin 
County, Joseph T. Tate, J., rendered 
judgment for plaintiffs as against the 
initial carrier, and an appeal was taken. 
The St. Louis Court of Appeals, Samuel 
A. Dew, special commissioner, held that 
statutory right of contribution between 
defendants in tort actions was not suf- 
ficient to sustain initial carrier’s point, 
and that in state of pleadings and proof 
at close of plaintiffs’ evidence, initial 
carrier, which had not pleaded sole cause 
defense, was not legally “aggrieved” by 
directed verdict in favor of its codefend- 
ant, the delivering carrier, and, there- 
fore, could not be heard to complain on 
appeal of direction of verdict. 

Affirmed. 

There are exceptions-but as a general 
rule, appealing defendant cannot com- 
plain of action of trial court in sustain- 
ing codefendant’s demurrer to evidence; 
and appellant, seeking to avoid applica- 
tion of general rule by claiming that dis- 
missal as to its codefendant had affected 
appellant’s liability or right of defense, 
had burden of establishing that dis- 
missal had had such effect. 

Action against carrier for damage to 
cargo Was grounded on carrier’s common- 
law liability. 

Proof of delivery of interstate shipment 
to initial carrier in good condition and 
of receipt of shipment from delivering 
carrier in damaged condition made 
prima facie case against initial carrier. 
Interstate commerce act, sec. 20(11), 49 
US.C.A. sec. 20(11). "I 

Carmack amendment, creating liability 
of initial carrier upon proof of delivery 
of cargo to initial carrier in good condi- 
tion and receipt from delivering carrier 
in damaged condition, did not abrogate 
or change common-law rule of liability 
of any common carrier of goods for loss 
or damage while in transit; nor did such 
amendment affect rebuttable presump- 
tion, that when goods were received in 
good condition for shipment and were 
delivered at destination in damaged con- 
dition, damage occurred while goods were 
in possession of last, or deliveririg carrier. 
Interstate commerce act, sec. 20(11), 49 
U.S.C.A. sec. 20(11). 


Statutory right of contribution be- 
tween defendants in tort actions was not 


sufficient to sustain initial carrier’s p 
and in state of pleadings and proof @ 
close of plaintiff’s evidence, in action fg 
cargo damage, initial carrier, which ha 
not pleaded sole cause defense, we C 
legally “aggrieved” by directed ve 
in favor of its co-defendant, the deliver 
ing carrier, and, therefore, could not & 
heard to complain on appeal of direct 
of verdict. Section 537.060 RSMo 
VAMS. 

In action against initial and deliverir 
carriers for damage to dismantled print- 
ing press, damages instruction was suf- 
ficient. (Schneider v. Campbell 66 Ex- 
press, Inc., 324 S.W. 2d 363). 
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Motor Act Prosecutions 


> Digests of statements issued by the Secre- 
tary of the Commission concernin 

tions, in federal courts, for 

motor carrier provisions of the interstate 
commerce act or of Commission rules and 
regulations thereunder, appear below. 


SOUCCCREEEOECERORCOUEESEORECESECOOGEESREOROREReEEEOeCeeEREeeee REE OCEE HESS EREDNRY 


District of Columbia district, at Wash- 
ington, On July 28, in a civil proceeding 
instituted by the Commission, a perma- 
nent injunction was granted, on con- 
sent, enjoining and restraining DeHart 
Motor Lines, Inc., of Hickory, N.C., from 
transporting rayon yarn from Maiden, 
N.C, to points in New York and Penn- 
sylvania until it receives appropriate au- 
thority from the ICC. 


Connecticut district, at Hartford. Star 
Transport Co., of Paulsboro, N.J., and 
Knickerbocker Despatch, Inc., of Bronx, 
N.Y., on July 27, were fined $1,100 and 
$800 respectively (payment required), 
after entry of their pleas of guilty to 
charges that Star had been conducting 
common carrier operations without 
proper authority, and that Knicker- 
bocker, a freight forwarder, had been aid- 
ing and abetting in the operations. 


Nevada district, at Carson City. On 
July 24, Denio Bros. Trucking Co., of 
Reno, Nev., was fined $1,000 (payment 
required) following entry of its plea of 
guilty to charges of operating as a com- 
mon carrier without proper authority. 


Massachusetts district, at Boston. On 
July 27, in a civil proceeding instituted 
by the Commission, a preliminary in- 
junction was entered against Palmer 
Lines, Inc., of Sheffield, Mass., enjoining 
and restraining the carrier from trans- 
porting property by motor vehicle for 
compensation to and from places in the 
town of Pownal, Vt., except in the trans- 
portation of leather from North Pownal, 
to Newark, N.J., and fibreboard from 
to Newark to North Pownal, and except 
operations to and from places in Pownal 
located within three miles of the munici- 
pal limits of the city of North Adams, 
Mass., until proper authority is granted 
by the ICC. <a< 





